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Fespner

MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED
(Regd. Office: 3 Floor, New Directorate Building, Near 2 MR Gate, Imphal Dimapur Road,
District - Imphal West, Manipur — 785001)

CIN: U410 MN201 33GC008343

File No. MSPDCL/CS/AGMOS/Adjournad Date: 14.02.2022
NOTICE OF THE ADJOURNED FIFTH ANNUAL GENERAL MEETING

NOTICE is hereby given that the Adjourned Fifth Annual General Meeting of the Members of
Manipur State Power Distribution Company Limited will be held on Monday, the 14

February 2022, at 12:30 p.m. at the Office Chamber of the Secretary (Power), Government

;f r;'!anlpur, New Secretariat, Imphal West, Manipur - 795001 to transact the following
usiness:

Ordinary Business:

1. To receive, consider and adopt the Audited Balance Sheet as of March 31, 2018, the
Profit & Loss Account for the year ended on that date together with the Notes on
Accounts attached thersto, along with the Reports of the Auditors and Directors

thereto,
//BY ORDER OF THE BOARD/ /
For MANIPLIR STATE POWER DISTRIBUTICON COMPANY LIMITED
Sd/-
{Dr. Shailesh Kumar Chourasia)
Chairman
PLACE: IMPHAL

DATE: 14.02.2022

. I""IA"I’AFPEIIH'I'A PROXY TO ATTEND A.I'-.ID VOTE E'IN HlEH"HEF'. E_-EEALF A F'H.CI'H'\" NEED

NOT BE A MEMBER OF THE COMPANY.

2. The instrument appointing the proxy should be deposited at the Registerad
Office of the Company not later than 48 hours before the commencement of
the Meating.



MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED

CIN: U40101MN20135GCD08343
DIRECTORS' REPORT FOR THE YEAR 2017-18

TO

THE MEMBERS OF
MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED
IMPHAL, MANIPUR

Your Directors have the pieasure of presenting the Sth (fifth) Annual Report on the affairs of
the Company along with the Audited Financial Statements, Auditors” Report and the Review
of Accounts by the Comptroller and Auditor General of India for the year ended 31% March

2018,

1. FINANCIAL RESULTS:

The Company fnancial performance for the year under review along with the

previous year figures are given hereunder:

(Rupees in lakhs)

Revenue 31,743.33 23,960.21
Other Income 23,405.16 26,340.26
Total Income - 55,148.48 50,300.47
Total Expenses 55,960.40 S0,BB3.37
Profit/(Loss) - Before Tax & Exceptional Items (817.92) (582.90)
Exceptional Items {39.80) (35.88)
Profit/(Loss) before Tax (B57.71) (618.78)
Tax Expanses

{1} Current Tax = e

{2) Deferred Tax 1,298.50 839.83
Profit/{Loss) - After Tax (2,156.22) (1,458.61)
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MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED

2.

CIN: U40101MNZ0135GCO0EB343
DIRECTORS' REPORT FOR THE YEAR 2017-18

DIVIDEND:

No dividend was dedared for the current finandial year due to loss Incurred by the
Company.

TRANSFER OF UNCLAIMED DIVIDEND TO INVESTOR EDUCATION AND
PROTECTION FUND:

The provisions of Section 125(2) of the Companies Act, 2013 do not apply as there
was no dividend declared and paid last year.

DIRECTORS:

During the year under review, Shri. Rajanl Ranjan Rashmi, IAS Chief Secretary,
Gowvt. of Manipur was appointed and whereas Shri. Oinam Nabakishore Singh, 1AS
Chief Secretary, and Shri Prashant Kumar Singh, IAS Govt. of Manipur got retired
due to the transfer posting order issued by the Government of Manipur.

Shri. Vivek Kumar Dewsngan, IAS Commissiener (Finance), and Shri. Sumant Singh,
1AS Secretary (IT) Govt. of Manipur were appointed as Directors of the Company.
Shri Wairokpam Maiemnganba Chenglei was appointed as Managing Director of the

Company during the year under review.

Smt. Mungshitombi Athokpam, Law Secretary Govt. of Manipur was appointed as
Diractor after being retired by Shri. Thounaojam Kaminikumar Singh as Law
Secretary from the Government of Manipur.

DEPOSITS:

The Company has not taken any deposit, pursuant to the provisions of sub-saction 2
of section 73 of the Companles Act, 2013 and rules made thereunder during the vear

under review.

6. STATUTORY AUDITOR:

Page | 2



MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED

7.

CIN: U40101MN20135GC008343
DIRECTORS' REPORT FOR THE YEAR 2017-18

M/s. Prashant N & Associates (FRN: 314060E), Chartered Accountants, Cfo
Bobora) Co., M.G.Avenue, Near Nirmalabas School PNB Bullding, 2nd Floor, Imphal-
#53001, Manlpur the existing Statutory Auditors of the Company appointed by the
CRAG, India and being eligible offers themsalves for re-appointment. The Company
has received the certificate from the above Auditors to the effect that if they are
reappointed, it would be in accordance with the provisions of Section 141 of the
Companies Act, 2013,

ADEQUACY OF INTERNAL FINANCIAL CONTROL:

Your Company has in place, adequate internal financial controls with reference to
financial statements. The Company's internal control system s commensurate with
its size, scale and complexities of its operations. During the period ended 31 March,
2018, no material or serious observation has been received from the Auditors of the
Company for inefficiency or inadequacy of such controls.

PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS MADE UNDER
SECTION 186 OF THE COMPANIES ACT, 2013

There were no loans, guarantees or |nvestments made by the Company under
saction 186 of the Companies Act, 2013 during the year under review and henca the
said provision is not applicable.

ACCOUNTING STANDARDS FOLLOWED BY THE COMPANY:

The Financial Statements of the Company have been prepared in accordance with
the Generally Accepted Accounting Principles in India (Indian GAAP) and comply with
the Accounting Standards specified under Section 133 of the Companies Act, 2013
read with Rule 7 of the Companies (Accounts) Rules, 2014 and the relevant
prowvisions of the Companles Act,

10.ABSTRACT OF THE ANNUAL RETURN:
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MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED

CIN: U40101MN20135GC0D0B343
DIRECTORS" REPORT FOR THE YEAR 2017-18

Fursuant to sub-section (3){a) of Section 134 and sub-section (3) of Section 92 of
the Companies Act, 2013 read with Rule 12 of the Companies (Management and

Administration) Rules, 2014, an Annual Return as ak 31 March, 2018 is avallable as
Annexure-I.

11.NUMBER OF MEETINGS OF THE BOARD:

The Board of Directors met 4 (Four) times during the financial year 2017-18 and the
gap between any two consecutive meetings has not exceeded 120 days. The dates
on which the meetings of the Board were held during the year are as follows,

S.Mo. Date Day venue

1. 26.05.2017 Friday At the Office of the Chief Secretary
Old Secretariat, GoM.

r 16.09.2017 Saturday &t the Office of the Chief Secretary
Old Secretariat, GoM.

3. 22.12.2017 Friday At the Dffice of the Chief Secrotary
Old Secretariat, GoM.

&, 28.03.2018 Wednesday AL the Office of the Chief Secretary

Old Secretariat, GoM.
Tha gap batween the meetings was within the period prescribed under the
Companies Act, 2013,

12.FOREIGN EXCHANGE EARNINGS AND OUTGO & CONSERVATION OF ENERGY:

As the Company does not own any manufacturing unit, the operations do not involve
any manufacturing activity and the regulations as required under the Companies Act,
2013, read with the Companies (Accounts) Rules, 2014 regarding conservation of
energy and technology absorption, are not applicable.

During the wear under review there were no foreign exchange earnings and
outgoings.

13.DECLARATION OF INDEPENDENT DIRECTORS:
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MAMNIPUR STATE POWER DISTRIBUTION COMPANY LIMITED

CIN: U40101MNZ013SGCDO8343
DIRECTORS" REPORT FOR THE YEAR 2017-18

During the year under review, the Company has taken up the initiative for the
appeintment of Independent Directors. Hence, there is not any dedaration from the
independent directors.

14.PARTICULARS OF EMPLOYEES:

Mone of the Employee was drawing in excess of the limits prescribed by the
Companies Act, 2013 and rules made thereunder which needs to be disclosad in the
directors’ repart.

15.DIRECTORS RESPONSIBILITY STATEMENT

In accordance with the provisions of Section 134(5) of the Companies Act, 2013 the
Board confirm and submit the Directors’ Responsibility Statement:

[a] in the preparation of the annual accounts for the Financial Year ended 317 March
2018, the applicable accounting standards have been followed and there are no
material departures In adoption of this standards;

[b] the directors had selected such accounting polices and applied them consistently
and made judgments and estimates that are reasonzable and prudent so as to
give a true and fair view of the state of affairs of the company at 31¥ March 2018
and of the profit and loss of the company for the yvear ended on that date;

(c) the directors had taken proper and sufficient care for the mainbtenance of
adequate accounting records in accordance with the provisions of the Companies
Act, 2013 for safeguarding the assets of the company and for preventing and
detecting fraud and other irregularities;

1d) the directors had prepared the annual accounts on 2 golng concern basis for the
year ended 31* March 2018;
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MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED

CIN: U40101MNZ013SGC008B343
DIRECTORS' REPORT FOR THE YEAR 2017-18

(@) the Company being unlisted, sub clause {e) of section 134({3) of the Companies
Act, 2013 pertaining to laying down internal financial controls is not applicable to
the Company; and

(f} the directors had devised proper systems to ensure compliance with the
provisions of all applicable laws and that such systems were adeguate and
operating effectively.

16.MATERIAL CHANGES AND COMMITMENTS:

In terms of section 134{3)(1) of the Companies Act, 2013, except as disclosed
eisewhere in this report, no material changes and commitments which could affect
the Company's financial position have occurred between the end of the financial year
of the Company and date of thic Report.

17.SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS OR
COURT OR TRIBUNAL:

Mo orders have been passed by any Regulator or Court or Tribunal which can have
impact on the geing concern status and the Company’s gperations in future.

18. PARTICULARS OF CONTRACTS OR ARRANGEMENTS MADE WITH RELATED
PARTIES:

During the year, the Company had not entered into any contract/ arrangement/
transaction with the related parties which could be considered material, Pursuant to
Section 134(3)(h) read with Rule B(2) of the Companies {(Accounts) Rules, 2014,
there are ne transactions to be reported under Section 188(1) of the Companies Act,
2013, Mone of the Mon-Executive Directors have any pecuniary relationships or
transactions vis-a-vis the Company.

19. STATEMENT CONCERNING DEVELOPMENT AND IMPLEMENTATION OF RISK
MANAGEMENT POLICY OF THE COMPANY:
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MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED

CIN: U40101MN20135GC008343
DIRECTORS" REPORT FOR THE YEAR 2017-18

The Company has not adopted any risk management policy during the year. It was in
the process for tha development and implementation of a Risk Management Policy
after identifying the elements of risks that are associated with the power distribution
Company and its similar nature. Further, it shall place to the Board for approval after
the formation of the risk management policy.

20.DETAILS OF POLICY DEVELOPED AND IMPLEMENTED BY THE COMPANY ON
ITS CORPORATE SOCIAL RESPONSIBILITY INITIATIVES:

The Company has taken up the Initiative to set up the Corporate Social Responsibility
Committee. But the Company has yet to place the policy for implementing the CSR
activities. The Company has not developed and impiemented any Corporate Social
Responsibility initiatives as the said provisions are not applicable during the year

under review.

21.EXPLANATION OR COMMENTS ON QUALIFICATIONS, RESERVATIONS OR
ADVERSE REMARKS OR DISCLAIMERS MADE BY THE AUDITORS AND THE
PRACTICING COMPANY SECRETARY IN THEIR REPORTS:

The qualifications, reservations or adverse remarks made by the Auditors were read
together with the relevant notes to the financial statement and the accounting

policies are self-explanatory and do not call for any further comments.

There is no adverse comment on the Secretarial Auditor report, whergas we were
delayved in complying with the fling of Annual Accounts. It is due to the non-
completion of the audited accounts for the period ended 31.03.2018. Soon after the
completion of the auditing and after receiving the comment from the CRAG, wa shall
be adopting the audited accounts along with the Sacretarial Audit forming a part of
the Directors’ Report and together with the Statutory Auditors report along with the
CEAG comment in the adjourned fourth annual general meeting of the company.

2Z.THE SEXUAL HARASSMENT OF WOMEN AT WORKPLACE (PREVENTION,
PROHIBITION AND REDRESSAL) ACT, 2013:
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MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED

CIN: U40101MN2013SGC00B343
DIRECTORS' REPORT FOR THE YEAR 2017-18

Ouring the year under review, no complaints were recelved under Sexual
Harassment of Women at Werkplace (Prevention, Prohibition and Redressal} Act,
2013,

23. COMPANY'S POLICY RELATING TO DIRECTORS APPOINTMENT, PAYMENT OF
REMUNERATION AND DISCHARGE OF THEIR DUTIES

The provisions of Section 178(1) relating to the constitution of Momination and
Remuneration Committee ara not applicable to the Company and hence the
Company has not devised any policy relating te the appointment of Directors,
payments of Managerial remuneration, Director’s qualifications, positive atiributes,
Independence of Directors and other related matters as provided under Section
178(3) of the Companies Cat, 2013.

Whereas, Sub-section (2), (3) and (4) of Section 178 of the Companies Act, 2013
shall not apply to the Government Company except with regards to the appointment
of "senior management and other employess. Notification dated 5™ June 2015.

24 SUBSIDIARIES, JOINT VENTURES AND ASSOCIATE COMPANIES
The Company does not have any Subsidiary, Joint venture or Assodate Company
during the vear under review,

25.DECLARATION OF INDEPENDENT DIRECTORS
During the year under review, the Company has taken up the initiative for the

appointment of Independent Directors. Hence, there is not any declaration from the
independent directors.

26.BOARD'S REFLY ON C&AG COMMENTS:

A. Comments on Profitability
1. Purchase of Power — Rs. 454.03 Crore
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MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED

CIN: U3D101MN2013SGC00B343
DIRECTORS' REPORT FOR THE YEAR 2017-18

The power purchase bills are booked in the same year as they are incurred,
However, some bills which are supplementary in nature and could not be
ascertained on the Balance Sheet date are booked on the date/ period of receipt
as there Is no means to identify and record them as on the balance sheet date.
The date of bill 17.12.2018 itself suggests that it was unascertainable as of 31%
March 2018.

Z. Billing for deposit works: Rs. 1.92 crore

Gilling of Deposit Works pertain te amount recelved from various organisations
agalnst electrical works to be done for them. MSPDCL raised a dernand and
accordingly the dient deposits money for the work. On receipl of money, MSPDCL
Issued TAX Invoice as per GST law for the same and upon issue of invoice, the
amount is treated as sale |.e., Revenue from Operations and corresponding
expenditures as and when incurred are treated as expenses against deposit
works. Disclosure of such amount is made by dearly segregating Deposit work
revenue from sale of electricity, Revenue Recognition in Note 1 Accounting Policy
which clearly suggest that the Company recognizes revenue to the extent billing

during a period.

B. Comments on Financial Position

Power Finance Corporation: Rs. 221.62 Crore
1. Tha amount was booked under wrong head in the year due to the wrong ledger.
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Howaver, the same has beean noted and shall be rectified in upcoming financal
statements.
The amount was booked under wrong head in the year due to the wrong ledger.
Howewver, the same has been nobed and shall be rectified in upcoming financal
statements.

. The amount was booked under wrong head in the vear due to the wrong ledger.

Howewer, the same has been noted and shall be rectified in upcoming financal
statements,



MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED

CIN: U40101MNZ013SGC008343
DIRECTORS' REPDORT FOR THE YEAR 2017-18

4. The amount of Rs, 4.48 Crore pertain to deposits taken over by the Company
during FY 2013-14 from erstwhile Electricity Department, Govt. of Manipur, as a
part of the Manipur Electricity Reforms Transfer Scheme. In the absence of any
documents writing of any documents writing of any such amount may cause
financial loss to the Company. However, the Company has taken up actions to
identify the relevant documents to ascertain the fate of the amount so recorded.

27.SHARES

During the year under review, the company has undertaken following transactions:

Increase in | Buy Back of | Sweat Bonus Shares |lrnpln'|nl|.l

Share Securities Equity Stock Option

Capital Plan
N Nl T T | Nil

28.ACKNOWLEDGEMENTS

Your Directors place oh record their sincere thanks to bankers, business associates,
consultants, and wvarlous Government Authorities for their continued support
extended to your Companies activities during the year under review.

Your Directors also acknowledges gratefully the shareholders for their support and
confidence reposed on your Company.

On behalf of the Board of Directors
MANIPUR STATE POWER DISTRIBUTION COMPAMNY LIMITED

Sd/f- Sd/-
Dr. Shailesh Kumar Chourasia MNg. Subhachandra Singh
Director Director
DIN: 09428203 DIN: 08941757

Imphal, 14* February 2022
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PﬁﬂNhM ﬂ.MﬁRJIT & C-ﬂ. Keinou Thongthak Mongkhang Leikai

Company Secretary Bishrupur, Manipur- 795134
Mobile no. ; 9874770098

Email: amarjitpaonam 7 Gred il com
GST Mo 14AACCO032401TH

FORM NO, MR-3
SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED ON MARCH 3157, 2018
{Pursuant to section 204{1) of the Companies Act, 2013 and Rule No. 9 of the Companies
(Appoiniment and Remunerution Personnel) Rules, 2014]

To

Members,

Manipur State Power Distribution Company Limited
3rd Floor, New Directorate Building Near 2nd MR Gate,
Imphal Dimapur Road, Imphal West

Manipur- 795001

| have conducted the secretarial audit of the compliance of applicable statutory provisions and
the adherence to good corporate practices by Manipur State Power Distribution Company
Limited (hereinafter called the Company). Secretarial Audit was ronducted in a manner that
provided me a reasonable basis for evaluating the corporate conducts /statutory compliances
and expressing my opinion therson.

Based on our verification of the books, papers, minute books, forms and returms fled and other
records maintained by the Company and alse the information provided by the Company, its
officers, agents and authorized representatives during the conduct of secretarial audit, 1 hereby
report that in my apinion, the Company has, during the audit period ended March 31, 2018
complied with the statutory provisions to the extent applicable listed hereunder and also that
the Company has proper Board-processes and compliance-mechanism in place to the extent, in
the manner and subject to the reporting made herelnafter:

| have examined the beoks, papers, minute books, forms and returns filed and other records
maintained by Manipur State Power Distribution Company Limited (“The Company™) for
the period ended March 31, 2018 according to the provisions of:

[. The Companies Act, 2013 {the Act] and the Rules made thereunder;

Il The Securities Contracts [Regulation} Act, 1956 ["SCRA") and the Rules made there under;
(Not Applicable to the Company)

. Foreign Exchange Management Act, 1999 and the rules and regulations made there under to
the extent of Foreign Direct Investment, Overseas Direct Investment and External Commercial
Borrowings (Not applicable to the Company)

IV, The following Regulations and Guidelines prescribed under the Securities and Exchange Board
of India Act, 19%2 ("SEB1 Act’) to the extent applicable 1o the Company: (Not applicable to
the Company)




() The Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011; (Not applicable to the Company)

(b} The Securities and Exchange Board of India (Prohibition of Insider Trading] Regulations,
1492; (Notapplicable to the Company)

{c) The Securities and Exchange Board of Indiz (Issue of Capital and Disclosure
Requirements) Regulations, 20049, (Not applicable to the Company)

{d) The Securities and Exchange Board of India {Employee Stock Option Scheme and
Employee Stock Purchase Scheme) Guidelines, 1993; (Not applicable to the
Company)

(e} The Securities and Exchanpe Board of India (Issue and Listing of Debt Securities)
Regulations, 2008; (Not applicable to the Com pany)

(f) The Securities and Exchanpe Board of India (Registrars to an Issue and Share Transfer
Agents] Regulations, 1993 regarding the Companies Act and dealing with client; (Mot
applicable to the Company) (Not applicable to the Company)

(8] TheSecurities and Exchange Board of India {Delisting of Equity Shares) Regulations, 2009:
(Not applicable to the Company) and

(h) The Securities and Exchange Board of India (Buyback of Securities) Regulations, 1998;
(Not applicable to the Company)

[ further report that, having regard to the compliance system prevailing in the Company and on
examination of the relevant documents and records in pursuance thereof on test-check hasis, the
Company has complied with the following laws applicable specifically to the Company:

(@) The Electricity Act, 2003

I have also examined compliance with the applicable clauses of the following:
(a) Secretarial Standards issued by The Institute of Company Secretaries of India.
(b) The Securities and Exchange Board of India {Listing Obligations and Disdosure
Requirements) Regulations, 2015. (Not applicable to the Company)

Uuring the period under review the Company has not com plied with the provisions of the Act, Rules,
Regulations, Guidelines, Standards ete. mentioned shove subject to following observation:

The company has not filed the statutory returns viz. Annual return in MGT-7 and
financial statement in ADC-4 since financial year 2016-17 due (o non-completion of
Annual Accounts of the Company owing to procedural lagged in the government agency
and delayed in compilation of revenue from its various division offices.

Itis worth mentioning that the Company has completed finalization of Books of Accounts for
the financial Year 2016-,2017-18, 2018-19 and 2019-20 and taken [t approval in the Board
Meeting held on 04/09/2021 and further submit for auditing to the Auditor appointed by
CEAG.

| lurther report that:

The Board of Directors of the Company is duly constituted with proper balance of
Executive Directors, Non-Executive Directors as per the approved State Cabinet
Meeting of the Government, However, there is non-compliance in appointment of
Independent Directors.




Adequate notice (shorter notice after taking the consent of the directors wherever required) is
given to all directors to schedule the Board Meetings and a system exists For seeking and
obtaining further information and clarifications on the agenda items before the meeting and for
meaningful participation at the meeting.

Majority decision is carried through while the dissenting members’ views are captured and
recorded as part of the minutes, wherever applicable. The Company has obtained all necessary
approvals under the various provisions of the Act: and

| further report that based on the Information received and records maintained there are
adequate systems and processes in the Company commensurate with the size and operations

of the Company to monitor and ensure compliance with applicable laws, rules, regulations and
guidelines.

There were no other specific events/actions in pursuance of the above referred laws. rules,
regulations, guidelines, having major bearing on the Com pany’s affairs.

For Paonam Amarjit & Co,

-

PCS Paonam Amarjit Singh
Membership No. 63590
CP No, 24253

Place: Imphal
Date :12 February, 2022
UDIN: AD63590C002554661




PAONAM AMARJIT & CO. Keinou Thongthak Mongkhang Leikai

Company Secretary Bishnupur, Manipur- 795134
Mobile no. : 9874770098

Email: amarjitpaonam?7 @rediffmail.com
G5T No.:14AACCO0324Q1ZH

Form No. MGT-8

[Pursuant to section 92(2) of the Companies Act, 2013 and rule 11{2) of
Companies [Management and Administration) Rules, 2014]

CERTIFICATE BY A COMPANY SECRETARY IN PRACTICE

| have examined the registers, records and books and papers of MANIPUR 5TATE
POWER DISTRIBUTION COMPANY LIMITED [the Company) as requirad to ha
maintained under the Companies Act, 2013 (the Act) and the rules made
thereunder for the financial year ended on 31* March, 2018. In my opinion and
to the best of my information and according to the examinations carried out by
me and explanations furnished to me/ us by the company, its officers and agents,
| certify that:

A. the Annual Return states the facts as at the close of the aforesaid financial year
correctly and adequately.

B. during the aforesaid financial yvear the Company has complied with provisions
of the Act & Rules made there under in respect of:

1. its status under the Act;

1. maintenance of registers/records & making entries therein within the time
prescribed therefor;

3. filing of forms and returns as stated in the annual return, with the Registrar of
Companies, Regional Director, Central Government, the Tribunal, Court or other
authorities withisdbeyond the prescribed time;

4. calling/ convening/ holding meetings of Board of Directors or its committees,
if any, and the meetings of the members of the company on due dates as stated
in the annual return in respect of which meetings, proper notices were given

and the proceedings Including the circular resolutions aad-resolutionspassed-by




pactalballat if any, have been properly recorded in the Minute Book/registers
maintained for the purpose and the same have been signed:

5. tlosure of Register of Members / Security holders, as the case may be.

11. signing of audited financial statement as per the provisions of section 134 of
the Act and report of directors is as per sub - sections (3), (4) and (5) thereof;

13. appointment/ reappointment/ filling up casual vacancies of auditors as per
the provisions of section 139 of the Act:

14. approvals required to be taken from the Central Government, Tribunal,

Regional Director, Registrar, Court ar such other authorities under the various
provisions of the Act;




Place: Imphal
Date: 12/02/2022

[ A &
Fimr;nrn Amarjit Singh

fMember No.: AR359()
C.P. No. ; 24253

UDIN: AD62590C002548644

Note: The qualification, reservation or adverse remarks; if any, may be stated

at the relevant place(s).



COMMENTE OF THE COMPTHOLLER AND AUDITOR GENERAIL OF INDIA
UNDER SECTION 143 ¢6) (b) OF THE COMPANIES ACT, 20013 ON TIHE
FINANCIAL STATEMENTS OF MANIPUR STATE POWER DISTRIBUTION

COMPANY LIMITED FOR THE YEAR ENDED 31 MARCH 2018.

The preparation of Financial Statements of Manipur State Power Distribution Company
Limited {Company) for the year ended 31 March 2008 in sccordance with the financial
teporting framework preseribed under the Companies Act, 2013 {Act) is the responsibility of
the Management of the Company. The Statory Audiiors appoinied by the Compiroller gnd
Auditor General of Indis under section 139 (5) of the Act are responsible for expressing an
opinion on the Finencial Statements under section 143 of the Act based on independent andit
in sccordance with the auditing standards preseribed under section 143(10) of the Act. This is
stated to have been done by them vide their Audit Report daled B September 2021,

l. on behall of the Compiroller and Auditor General of India, have conducted a
supplementary sudit of the Financial Staterments of Manipur State Power Distribution
Company Limited for the vear ended 31 March 2018 under section [43(6)a) of the Act,
This supplementary audit has been carried out independently without access to the working
papers of the Stalutory Auditors and is limited primanly {0 inquiries of the Statutory Awditers

and company personnel and a selective examination of seme of the accounting records.

Based on my supplementary sudit, 1 would like 1o highlight the following significant maiters
under scction 143(63(b) of the Act which have come to my attention and which, in my view,
-are necessary for enabling a betier understanding of the Financial Statcrments and the related
audil report.

A. Commuents on Profitability

Statement of Profit and Loss

Expenses
Purchase of Power: ¥ 454.03 erore
1 This is undersiated by ¥ 20,80 crore due 1o non-provisioning towards power purchase

bills (currcnt vear: 2 6.68 crore; prior periods: ¥ 14,12 crore) raised (December 201 8/August
2021} by North Eastern Electric Power Corporation Limited (NEEPCO) belore approval
(Seplember 20213 of the Annual Accounts [r 201 7-18, This has correspondingly resalted in
uncersiaiement of ‘Current Liabilites (Trade Payables)” and “Loss for the year' w the same

exient



lneome
Revenue from operation (Note 15)
Billing for deposit works: ¥ 1.92 crore

. This represents the “advances” received agamst “Deposit Works™ pending completion,
which was wrongly booked a3 Company’s *Revenue” in the Profit and Loss Account. This
hag resulted in understatement of *Current Liabilities-Advance against Deposit Works” with
corfespanding understatement of *Loss for the vear' by # | 92 grove cach.

B. Commenis on Financial "osition
Balainee Sheet
Equity and Liabilitics
Non-Current Liabilitics
Long Term Borrowings (MNote-d)
Power Finance Corporation: ¥ 121.62 crore

L. I'his 15 overstated by ¥ 20,88 crore due to wrong grouping of “Capital Grants® relessed
(February 2017 by Power Finance Corporation Limited (PFC) for implementation of a
centrally sponsared scheme namely, Restructured Accelerated Power Development and
Reforms Programme (subsumed in Inegrated Power Developmemt Scheme) under Long
Term Borrewings™. This has correspondingly resulted in understatement of *Other Currem
Liabilitics- Bakanee Grants {Capital) (Note-8) to the same extent,

Long Term Borrowings (Mote-4)

Rural Electrification Corporation (RGGYY): T 1123 crore
2, This is understated by ¥ .13 erore due o incorroct clussilication of the Long Term
Loans availed from Rural Blectrification Corporation Limited for implementation of a
cenirally spomsored scheme (Rajiv Gandhi Grameen Vidyutikaran Yojana) as “Capital
Grants’. This has correspondingly resulted in overststement of “Other Current Liabiliies-

Balance Crants (Capital) {(Note-8)" 10 (he same cxleal

Assels

Mon-Cuarrent Assets
Fixed Assets (Note-9)
Capital Work in Progress: ¥ 1,193.73 crore

3. This is overstated by T 15,80 crore, being the cost of two works (1. 20 and 30 Meter
Figh Mast Lighting; and 2. Street Light on 8 Meter long Gl Octagonal Pole) already



campleted (Apnl 20173 but not transferred to *Fixed Asseis’. This has corregpondingly
resulted in understatement of * Fixed Assets™ to the same extenl

Current Assets

Short Term Loans & Advances (Note-13)
Advances towards Capital Gouods
Deposits: T 4.48 crore

4, This represents the “Deposits” kept under the Treasury by the Blectricity Department.
Lovernment of Manipur, which were taken over by the Company during the vear 2013-14
under Manipur Electricity Reponts Transfer Scheme as purt of the Power Sector Reforms. The
Company has been carrying [orward the said ‘Deposits’ since the vear 2013-14 without
complete details and supporting documents to ensure the recoverability of these Deposits,

which is againgt the Accounting Principle of Conservatism,

For and on hehalf of the
Comptroller & Auditor General of India
Place: Fmphal
Drater 10.02.2022
m Sy
Pﬁn:iwmrgl {Audit)

Manipur



@A/ PRASHANT N & ASSOCIATES

CHARTERED ACCOUNTANTS

TO THE MEMBERS OF
MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED

Report on the Standalone Financial Statements

We have audited the accompanying standalone financial statements of Manipur State Power
Distribution Company Limited [“the Company™), which comprise the Balance Sheet as at 21%
March, 201B, the Statement of Profit and Loss, the Cash Flow Statement for the vear then ended, and
a summary of the significant accounting policies and other explanatory information.

Managément's Responsibility for the Standalone Financial Statements

The Company's Board of Directors is responsible for the matters stated In Section 134{5] of
the Companies Act, 2013 [“"the Act") with respect to the preparation of these standalone
fimancial statements that give a true and fair view of the financial position, financial performance
and cash flows of the Company in accordance with the accounting principles generally accepted in
India, Including the Accounting Standards specified under Section 133 of the Act, read with Rule 7 of
the Companies (Accounts) Rules, 2014, This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other Irregularities; selection and application
of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and malntenance of adequate Internal  fnanclal
controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Cur responsibility Is to express an opinion on these standalone financlal statements based on our
audit, We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included In the audit report under the provizions
of the Act and the Rules made thereunder.

We conducted our audit In accordance with the Standards on Auditing specified under Section
143(10] of the Act, Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements, The procedures selectad depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error, In making those risk assessments, the auditor considers internal Rnancial
cantrol relevant to the Company's preparation of the financial statements that give a true and fair
view In order to design audit procedures that are appropriate in the circumstances. An audit also
includes evaluating the appropriateness of the accounting policles used and the reasonableness of
the accounting estimates made by the Company's Directors, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have abtained is sufficlent and appropriace to provide a basis
for our audit opinion on the standalone financial statements.

= i
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We report that
{a) The Govt of Manipur released grant in aid of Rs 28347.37 lakh distinctly Indicating
(i) Rs7213.15 lakh for Manipur State Power Company Limited (M5PCL) for the purpose
of meeting staff salary and maintenance & Operation expenses
(ii}) Rs 21134.22 lakh for Manipur Power Distribution Company Limited for the purpose
of meeting staff salary and maintenance & Operation expenses and power purchase,
However the company has recognised the total amount of grant of Rs 28347 37 lakh as
thelr income instead of Rs 21134.22 lakh. The company transferred to M5PCL the grant of
Rs 721315 lakh as per terms of sanction orders. However, the amount of grant so
remitted has been treated by the company as power transmission charges and included
in the power purchase expenditure. There is no tariff transmission rate agreement
between the two companies and  hence no billing has been raised hy MSPCL also. The
company- MSPDCL as a grantee entity has no authority to change the term and purpose
specified in the sanction orders of Govt. of Manipur, Thus the expenditure under the head
‘Purchase of Power' of Rs 45402.82 lakh has been overstated by Rs 7213.15 lakh, Further
the Other income - Govt Grant with explanation under Note No. 26 also has been
overstated by the same amount of Rs 7213.15 lakh. Though the remittance to MSPCL does
not arise from any business transaction but has been reflected wrongly under Note No. 21
= Related Parly ransaction as ‘transmission charge'.

[b) The revenue on power distribution (sales) of Hs. 25,400.13 lakh under Note No. 15 is on
the basis of billing for the period as consolidated in CMTR statement at corporate office.
However it is observed that the uniform date ol billing cycle is not maintained in any
Division also consumer wise data Is not available. As a results the overlapping of cycle is
inevitable. Thus true revenue for a period has not been reflected. The company has not
introduced cost records and thus has no effective mechanism to establish the linkage of
the gquantity of power distribution to the Revenue. Hence we are not in position to
ascertain the truthfulness of the revenue. To ensure a true picture of revenue It requires
to introduce an effective internal control measure.

(e] Trade Receivables and provision for doubtiul debit
Segregation of trade receivables [Note no. 11) between ‘more than six months” and
‘others’ is on ad-hoc assumption that B0% collection of revenue is related to the period
October 2017 to March 2018 and is considered as current period billing and the balance
towards realisation of arrears. Such segregation should have been done on ageing status
of receivables. Thus the actual position of trade receivable haz not been reflected in the
financial statement,

[d] Provision for doubtful debts
Though huge amount of doubt debt has been taken over from the erstwhile Electricity
Department, Govt of Manipur provision for bad debt has not been made in the accounts.
There is no record to identily the realisation of the past receivables.

[e] Provision of interest on security deposit of consumer
The Joint Electricity Regulatory Commission for Manipur and Mizoram (Electricity Code)
Regulations, 2013 requires that interest on security deposit of consumer has to be
provided at the base rate of State Bank of India prevailing an 1 April of the financial year
2017-18 i.e. 9.10% pa. The interest on such security depoasit has not been provided in the
accounts and as such liability and net loss of the year are understated to the extent of
accrued amount of interest.




(71 The other current liabilities (Note 8) payable to Micro and Small Enterprises, if any, have
not been ascertained and disclosed separately. In absence of the required Information the
interest provision has not been made in the accounts

(g) The provision for retirement benefits - Gratuity and Leave encashment [on basis of
actuarial valuation) has not been made in the accounts, Thus the company has not
complied with AS-15. Further the company has not made provision for EPF lability for
the contractual staff whose services are continuously engaged by the company.

(h) Rill has been booked on approval basis as a result of which liabilities, Expenses and
Azzets may be understated in Accounts.

(i) The company dees not hold clear title deeds of land purchased in 2014-15, The 1st land
under patta No. 17/154.440(old) Z48/880 (new), C5 Dag No.3069/34I5 measuring
0.2509 hect at 17- Chaobok Tahsil Liliong, purchased for Rs 12.00 lakh on 17.6.2014 is
registered in the name of the Department of Power, Government of Manipur. Thus the
value of land under Note 9 has been wrongly reflected.For the 2 land under patta No
798/913(new) Dag No. 1582/1632 measuring 1.0 at Keirao Langdum purchased for Rs
7.00 lakh the company holds "DEED OF AGREEMENT"only. But the final SALE DEED duly
registered could not be produced to us for verification.

Opinion

In our opinien and to the best of our infonmation and according to the explanations given to us,
the aforesaid standalone lnancial statements subject to our above qualification give the
information required by the Act in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India, of the state of affairs of the
Company as at 31" March, 2018, and its loss and its cash fows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

L. As required by the Companies (Auditor's Report) Order, 2016 {"the Order”), as amended, issued by
the Central Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
"Annexure A" a statement oh the matters specified in paragraphs 3 and 4 of the Order.

2, Az reguired by Section 143 (3] of the Act, we report that;

a We have sousht and obtained all the information and explanations which to the best of our
knowledge and beliefl were necessary for the purposes of our audit.

h. [n our opinion, proper books of account as required by law have been kept by the Company
o far as it appears from our examination of those hools

C The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with

by this Report are in agreement with the books of account.




In our opinion and subject to zbove the aforesaid standalone financial statements comply
with the Accounting Standards specified under Section 133 of the Act, read with Rule 7 of
the Companies {Accounts] Rules, 2014 except as stated ahove.
Requirement of disclosure under section 164(Z) of the Act is not applicable to the company.
With respect to the adequacy of the internal findncial controls over fnancial reporting
of the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure B,
With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us;
L. The Company does not have any pending litigations which would impact ite financial
position except as disclosed in Note No 24
fi. The Company did not have any long-term contracts includ ing derivative contracts for
which there wers any material foreseeable losses
lii. There has been ne amount required to be transferred to the Investor Education and
Protection Fund by the Company.

Place : Imphal For Prashant N & Associates
Date: 09-04-00210 Ehar'tered Accountants f‘?ﬁ‘:’ﬁ _"‘{-'.;1
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MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED

As required by the Companies (Auditor's Report) Order, 2016 (“the Order”), as amended, issued by
the Central Government of India in terms of sub-section [11) of section 143 of the Act. we give in the
"Annexure A" a statement on the matters:specified in paragraphs 3 and 4 of the Order. We report

that:

(i)

{a) | The company is maintsining proper records showing full partioulars, including quanlitative
details and situafion of fixed assets.

(b} | There is no evidence of physical verification of the assels having been conductad during
the year by the Management. It has been reported to us that the assats wers phiveically
verified at the time of transfer of the asssts from Electricity Department, Govt of Manipur
and thereaftar there has not bean any such physical verification

(e} | The Company has accounted two plots of land purchasad in the year 2014-15 under Fixed
Assets (Noie 3). But the land under patta Mo, 17154,440(cld) 248/880 (new), CS Dag
Ne.3069/3425 measuring 0.2509 hect at 17- Chacbok Tahsil Liieng, Dist Thoubal
purchased on 17.6.2014 for Rs 12.00 lakh is registered in the name of Department of |
Power, Govt of Manipur and not in the name of the Company., The Jamabandi Patta is
also in the name of the former.

In respect of The sacond land under patta Ma 798/913(new) Dag No. 158271632
megsuring 1.0 at Keirao Langdum for which a sum of Rs 7.00 was paid, the company
hotds "DEED OF AGREEMENT" only. Tha finalised SALE DEED duly registered cauld not
be produced by the company for varification.

In respect of other lards on which the immovable assets are arectsd the company does
not hold any file deed as the same are not transferred by the Govt of Manipur undar the
=chema of fransfer.

(#)

As noted on the Inventory sheel, the inventory has been physically veriied only ance by the
management at the end of the year. We are informed that no material discrepancy is noticed in
auch verification.

iy |

The company has not granted any loan o any party to be coverad in the register maintained
under section 189 of the Companies Act, 2013. As such the terms and conditions of Inan that
may prejudice the interest of the company, the question of reguisr repayment and overdue
amount for more than ninety days is not applicable

{iv)

The ¢ompany has not made any loan, investment and has not given any guarantes for any loan
or cbligation and as such the provisions of section 185 of the Compardes Act, 2013 are not
apalicable,

vl

The company has nol accepted any deposit under the pravisions of the Companies Agt, 2013
and hence provisions under saction 73-76 of the Companies Act, 2013 are not applicabls.

{wi}

Maintenanse of cost record has been specified by the Cantral Government under sub section (1)
of section 148 of the Companies Act, 2013. However, the maintenance of such cost recorde has
not bean Introduced.

{wii)

(@) | The company is net regular in deposit of statutory dues, The total liability on this account
aeon 3132018 is Re 1431.08 lakh

{b} | As per informallon and arq:llanaiﬁ:in given to us and In our opinion there is no case of
| disputad statutory duss.

(vid)

The company has not defaulted in the repayment of loans taken fram the financial insttubions in
respact of the principal amount,




(ix)

Me meney has bean raised by the company from any security through public offer, However the
company has obiained terms loans which, in cur opinion, has been applied o the purpose for
which loan has been taken

(%) | Instance of any fraud, if any, has not been brought to our notice,

() | The provisions of section 167 and scheduls V fo e Campanies acl 2073 in respedl 6
managerkal remuneration Is not applicable to this company

(xii) | The company is not a Midhi Company and hence the maintenance of the orescribed ratio of Net
Crwned Funds o Deposits Is mot required

(«ili) | The transactions entered into with relaled parties are in the nomal course of business, Hence

‘ihere are no lransactions with the related partiss afracting the application of provisions of

seclion 188 of the Companies Act, 2013

{xlv) | The company has made neither the preferential allatment naor private placament of securities

(xv) | As per information and explanation given to us the company has not entered Into any non-cash
transaclions with any diractor or persons connected with him requiring the compliance af

rovisions of section 192 of the Companies Act, 2013 s
{xvi} | As explained to us, the company is not engaged in any business relating to activiies of 8 Mon-

Banking Finandal Company (NEFC) and hencs fhere s no requiremam of registration urder
section 45-1A of Ressrve Bank of India Act, 1934

—

e
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“Annexure B to the Independent Auditor's Report of even date on the Standalone
Financial Statements of MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 142 of
the Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over Anancial reporting of MANIPUR STATE POWER
DISTRIBUTION COMPAMY LIMITED [“the Company™] as of March 31, 2018 in conjunction with our
audit of the standalone financlal statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over finandal reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Maote an
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India, These responsibilities include the desian, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the crderly and
efficient conduct of its business, incdluding adherence to company's policies, the safegnarding of its
dssetls, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and thé timely preparation of reliable financial informarion, as requited under
the Companies Act, 2013,

Auditors” Responsibility

Our responsibility is to express an opinion on the Company's internal financlal controls over
financial reporting based on our audit. We conducted our audit In accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note"] and the
Standards on Auditing, issued by 1CAT and deemed to be prescribed under section 143{10]) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, hoth Issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidsnce Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over Anancial reporting was established and
malntained and if such controls operated effectively in all material respects

(ur audit involves performing procedures to obtain audit evidence ahout the adequacy of the
internal financial controls system owver financial reporting and their operating effectiveness. Our
audit’of internal Anancial controls over financial reporting included obtaining an understanding of
internal financlal contrels over financlal reporting assessing the risk that a material weakness
exists, and testing and evaluating the deslgn and operating effectiveness of internal control bazed on
the assessed risk. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
ar error.

We believe that the audit evidence we have obtained Is sufficient and dppropriate to provide a basis
for our audit opinion on the Company’s Internal financial eontrols system over financlal reporting.




Meaning of internal Financial Controls Over Financial Reporting

A company's Internal financlal econtrol over financial reporting is a process designed to provide
reasenable assurance regarding the relizbility of financial reporting and the preparation of financial
statements for external purposes In accordance with generally accepted accounting principles. A
company's Internal financial contrel cver financial reporting includes those policles and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financlal statements in
accordance with generally accepred accounting prineiples, and that receipts and expenditures of
the company are being made only in accordance with authorisations of management and
directors of the company; and (3) provide reasonable assurance regarding prevention or timely
detection of unauthorised acquisition, use, or disposition of the company's assets that could have
a material effect on the finandal statements.

inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the Inherent limitaticns of internal financlal controls over financial reporting, Including
the possibility of collusion or Improper managemen! override of controls, material mizsstatements
due to error or fravd may:occur and not be detected, Alse, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become Inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deterforate.

We report that the company has not constituted an Audit Committee under section 177 of the
Companies Act, 2013 and Rule & of the Companies (Meetings of the Board and its Powers) Rule 2014
to oversee the financial reporting process and internal control system of the company,

Opinion

Subject to above in our opinion, the Company has, in all material respects, an adequate
internal financial controls system over financial reporting and such internal financial controls aver
financial reporting were operaring effectively as at March 31, 20118, based an the internal contral
over financial reporting criteria established by the Company considering the essential components
of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India,

Place : Imphal For PrashantN & Associates, .
Date : 08-04- 192 Chartered Accountants f S
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l MSFPIICL

BALANCE SHEET AS AT 35T MARCH' 2018

(Rupees in Lakhs)
Farticalirs Note Mo, | 31stMarch 2018 3151 Mirrch 2017
I, |EQUITY AND LIABILITIES L
(1} |Shircholders’ Funds
(@) Share Capitai 2 100500 100500
[B] Reserves & Surplus K ] 1,62 86521 16118400
(if) | Non-Corrent Liabilities
{4] LongTerm Borrowlngs ) 2687393 26,.287.04
(h) Dther Long Term Liabilities 5 2274039 2136829
(£} Deferred Tax Liabilities (Net) & 5,815.85 551735
(i} | Current Liabilites
[a) Trads Payables 7 7.921.45 1485128
(B] Othar Current Liakiiities B 2562290 1639505
(2] Provisions ¥ - B7R2T
Total 2,55,844.73 247,481.28
I |ASSETS 4
(i} |Non-Current Assets
(a] Fimad Assobs ]
(i} Tangible Assets 66,716.50 5E,155.36
(i) Capltsl Work-In-Progress 1,¥9.373.00 Le,532.10
(0] Long<Term Loans & Advances 251057 949132
(i) [Carrent Assets
{a] Inventories 10 BO0.4& 1,150.76
{b) Trade Recelvables 11 45,23208 42, 74807
(c) Cash & Cash Egquivalernts 12 1520485 18.612.76
{(d) Short-Term Loans & Advances 13 £72483 44757
[e] Cther Current Assels 14 2RI A4 34323
Total 2,55,84473 2A7A461.28
Significant Accounting Policies 1
Motes on Financlal Statements Zto26
Az per our Report of even date For & om behalf of the Board

For PRASHANT N & ASSOCIATES
Chartered Accountinis

Firm Registration No, 314060E <1 “IHE L 4 Az
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(Partner)
Membership No. 301019
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Flace : Imphal
Date : S4.pq -3t5)

i

Eh Raghumani 5ingh

Director
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Ng Subbachandra Singh

Managing Mrector
(DM QG341 757)

W
Laishram Birdas Singh

Company Secretary
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MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED
[CIN- vaoter ummsﬁmnma]
L, _ e

l MSIPDCE

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED ON 31ST MARCH' 2018

(Rupees in Lakhs) (Rupees in Lokiis}

Note |Asat31st March | Asat 31st March
Particul
i No. 2018 2017
L |Revenue from Opsrations # 15 3174333 23,060,211
I, |Other [neome(Non-Tariff 16 23.405.16 26,340 26
. (Total Revemue [1+ 1) _ 55, 14848 S0.300,47
IV. |Expenses:
Purchases of Power 4540282 A0,604.73
Changes in Inventories 28032 SI810
Employes Benefils Expense 17 7.15E88 717470
Finance Cost 257 23,00
Other Expenses i8 117784 1,136.27
Depreciation & Amortisation 9 1,861.97 1,320,586
Total Expenses [IV) 55, 96640 S50.BB3.37
V. |Profit before exceptional and extraordinary items and tax [In-1v} [#17.92) [35Z.90)
VL |Extranrdinary lkems P
Prior Peried Adjnstments [39.80) (3 E.EB}1
VIL |Profit before tax (VsV} [B57.71) [618.74])
VIl |Tax Expense:
[1]) Current Tax . :
[2] Deferred Ty 1.298.50 35,83
IX |Prodit [Loss) far the period from continuing operations {IN-X) [2,156.22) [145E6T)
X [Profiy/(loss] from Discostinuing Operations -
Xl | Tavexpensa of Discontinuing Operations - -
X | Profit/{loss) from Discontinuing operations (after tax) [IX+X-XI)
XIH | Profit / [Loss) tor the periad (V - V1) 15622 [1.458.61)
KIV |Earning per equity share (Par Value Rs.10/- each): 19
(1] Basic 21.45) [1451)
{2} Dluted (2145} [1451)
Slgnificant Acootinting Policies 1
Motes an Financial Statements Zio 26
As par our Report of even date For & on matrw
Far PRASHANT N & ASSOCIATES /’M
Chartered Accowntanis Kh Raghumani Singh
Firm Registration No. 314060E -%v B A "'*'h:: ™ Director

,-mwz e Cf‘ “oMe)

FCA PRASHANT KUM Mg Subhachandra Si
(Partner) - Managing Director
Membership No, 301019 (DN 0DB941757)
UDIN: 21301 O O Adh-2 A N L0318 A sitonr=—
Plice : Imphal Laishram Birdas Singh
Date : ply—p=202.) Company Secretary

(M No AZ4042)



MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED
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B — Sttt

CASH FLOW STATEMENT FOR THE YEAR ENDED 315T MARCH"2018

[Rupess in Lakhs

Particulars Asat 31stMarch | Asat31st March

2018 2017 |
LCASH FLOW FROM OFERATING ACTIVITIES
Net Profit before Tax (857.71) (61 EL'?H}‘
Add [ Less) | Adjustments
Depreciation 185197 19228
Operating Profit before Working Capitil Chamges 1,004, 26 1,073.49
Adjustrsent for change in
{IncreasetyDecreass inlnventories 35032 S2HA0
{Increnss]/Decrease (n Trade Receivables (2.484.01) [2411.28)
{Imcreass) /Decrease in Short Term Loans & Advances (4277.17) 6,040 42
[lowrease] /Dacrease In Dther Current Assets G079 (F045)
Inereaze[Decreasa} in Trade Payablas [6,529.83) 275274
[nevaasa/(Decrease] in Provisions [BF327) (462.12)
| nerease/{Docrease] I8 Other Current Liahilitos 11,227.85 24048
Cash generated from Oporations {1,921.06) 7,79146 |
Direct Taxes Paid - 7
Cash Flow from RBefore Extra Ordinary ltems (1,921.06) 7.791.46
Extraordinary [tams
Net Cash Flow from Operating Activities o [1.921.06) ';r.'afa1|1_f|.4s|_||
CASH FLOW FROM INYESTING ACTIVITIES
[Imcrease )/ Decrease in Fixed Avsets (42311} [10,37363)
[IBcrease)/Decrease in Capital Work in Progress {(1Z;840.90} [24,069257)
[Tnerease]/ecrease in Long Term Loans & Advances 380,74 (9,491 32)
Cash Flow From Investing Activities [¢6283.20] |+3|93«|-.?I.!
I52iee of Share Capltal " =
Increase/[Decrease) in Reserves & Surplus 383743 1532192
Incresse/ [Decrease) in Long Term Borrowings 195859 2412040
Cash Flow From Fimancing Activities 5.796.41 3945232
NET INCREASE/{DECREASE) IN CASH AND CASH EQUIVALENTS (A+B+C): 2,407.01 3,309.07
Cash & Cesh Equivalents at the Beginning of the vear 1861276 15,303.69
Lash & Cash Equivalents at the Closing of the year 16,204.85 18,61%.76

Az per aiir Report of even date

For PRASHANT N & ASSOCIATES
Chartered Accoontants ..-P’ “ .'|. "E ,q_
Firm Registration Mo, 314060E ——La

J%M s (:f“

W
P'H:.H.SHA.HTKIJ RMISHRA =%
{Partner)
Membership Me. 301019

UDIN: 2 132870) 9 fan A NAEYL IR
Place : lmphal
Doke; gl — 8 -283 |

For &on hahifjf_l‘ﬂ;ﬂj_ﬂm

umani Singh

Mirector
(DIN 08518083)
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Ky Subhachandra Sin

Managing Director
(VN 0B941T5T)

e

Laishiram Birdas Singh

Company Secretary
(M No A34042)



MANIPUR STATE POWER MSTRIBUTION COMPANY LIMITED
NEW DIRECTORATE BUILDING, IMPHAL DIMAPUR ROAD IMPHAL WEST MN 795001 %ﬁﬂ'

NOTES FORMING PART OF FINANCIAL STATEMENTS AS ON 31.03.2018

Note 1 Significant Accounting Policies

After the unbundling from the Electricity Department, Government of Manipur (EDM), MANIPUR
STATE POWER DISTRIBUTION COMPANY LIMITED (MSRDCL) needs to follow accounting policy
and standards that are appliczble to all companies under the Companies Act, 2013, Further
Electricity Act 2003 that repealed the Electricity (Supply) Act 1948 laid out detailed accounting
policies and standards.

Under the Companies Act 2013, all Companies unless exempted are to prepare their accounts using
the Accounting Standards as notified by the Central Government as stated U5 133 of the
Companies Act, 2013 (Under advise from the Mational Advisory Committee on the Accounting
Standards) which are applicable for all Companies. More over the Companles Act, 2013 also
requires the Balance Sheet of the Company te be prepared in the form as lald out in Schedule [ to
the Act Under this Schedule the Company needs to set out Significant Accounting Policies followed

by the Company, The follewing paragraphs set out illustratively the significant accounting policies:

Basis of preparation of financial statements

The company is a public limited company registered under the provisions of Companies Act, 1956.
The company iz governed by the Electricity Act, 2003, The provisions of the Electricity Act, 2003
read with the rules made thereunder prevaill wherever the same are inconsistent with the
provisiens of the Companies Act, 2013 in terms of section 174 of the Electricity Act, 2003, The
accounts have been prepared on the basis of going concern concept and under the historical cost
convention. The company adopts accrual basgis In preparation of its accounts te comply in all
material aspects with Generally Accepted Accounting Principles (GAAF) and the accounting
standards issued by the Companies (accounting standards) rules, 2006 as per netification ne,
GSR.739(=) dated 7th December, 2006,

1

2. Use of Estimates
The preparation of financlal statements in conformity with Generally Accepted Accounting
Frinciples requires estimates and assumptions to be made that affect the reported amounts of
assets and the labilittes, disclosure of contingent liability on the date of the financial statements
and the reported amounts of revenues and expenses during the reporting period Differences
between actual results and estimates are recognized in the period in which results are known /
materialized. '

3. Government Grant
a) Lrants-in-aid received from State Government or ether authorities towards capital expenditure
for projects, betterment of system operation and specific depreciable assets are shown as
“Balance Grant” until the utilization of Grant.

b} Grant received for specific depreciable assets are treated as deferred income and reflected
under greup head Reserve and Surplus and recognized in the profit and loss account over the
useful period of life and in proportion to which depreciation on these assets is provided.

€} Grants relating to revenue nature are accounted for on a systematie basis in the Statement of
Profit and Loss over the period necessary to match them with the refated cost which they are
intended to compensate.

r:;:xfdébk »
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MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED
NEW DIRECTORATE BUILDING, IMPHAL DIMAPUR ROAD IMPHAL WEST MN 795001

NOTES FORMING PART OF FINANCIAL STATEMENTS AS ON 31.03.2018

d) Grants Received from Government have heen treated as per instructions of the Granting
Government,

[ ]

+.Fixed Assets
a) Fixed assets of the company are recorded in the books of accounts and disclosed in Annual
Accounts as transferred from EDM as on 1% day of February2014 and subsequent additions
made by the company during the vear.

b) All other Fixed Assets excluding paragraph 4{a) above are stated at historical cost less
depreciation. Historical cost comprises the cost of acquisition and any other applicable costs
attributable in bringing the assets to their working condition for thelr intended use, is inclusive
of freight, duties & taxes (other than those subsequently recoverable from taxing authorities),
levies, borrowing costs & all Incidentals atiributable to bring the asset ready for Intended use,

c] In case of fixed assets, for new projects / extension, the related expenses and interest cost up to
the date of commissioning attributable to such project / expansion are capitalized.

d) In case of Commissioned assets where final settlement of bills with contractors is yet to be
effected, capitalization is made on provisional basis subject to necessary adjustment in the year
of final settlement.

¢} Incidental expenditure prior to construction, preliminary project expenditure on Identification,
survey/ feasibility studies of projects etc is apportioned to capital work in progress on the basis
of aceretion there to. These expenses however are charged to profit and loss account if project s
abandoned,

f) Expenses incurred during the construction period including interest expense by construction
divisions, subdivisions are capitalized and accounted as cost of capital assets.

g} The company capitalizes the cost of new transformers used for new sub-station, augmentation
and replacement. The cost of repair of old/ burnt transformers is charged off to Repair and
Maintenance Expenses.

h} The capital work in progress is stated at cost inclusive of all direct and proportionate everhead
rosts incurred,

i} The direct incidental cost incurred by the company at project and planning units for the period
are apportioned to respective Capltal Work-in-Progress on the basis of cumulative accretions.

1) The costs incurred and revenue generated during the Trial Runs Stage of the Project / Power
Station are capitalized.

k) The costs incurred on identification, survey and feasibility studies of a project under sanction
are shown as a distinct item in capital work in progress till the period of its rejection or three
years, whichever is earlier. In case of rejection, the expenses are charged to revenue In the year

of its rejection.
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MANIPUR STATE POWER DISTRIBUTION COMPARNY LIMITED
NEW DIRECTORATE BUILDING, IMPHAL DIMAPUR ROAD IMPHAL WEST MN 795001 %ﬁﬂ.
i)

NOTES FORMING PART OF FINANCIAL STATEMENTS AS ON 31.03.2018

1} Fixed Assets costing individually up to Rs. 5,000/- are charged to revenue in the year of
purchase. Cost of all Mobile Phones is charged off to Revenue during the vear of purchase.

mlAssets retired from active use and held for sale are walued at cost or Net Realisable Value
whichever is lower.

n) Intangible Assets are capitalized at cost less accumulated amortization and impairment losses, if
it is probable that the future economic benefits that are attributahle to the assets will flow to the

Company,

o) The cost of Software {which is not an integral part of the related hardware) acquired for internal
use and resulting In significant future economic benefits, is recognized as intangible assets In the
books of accounts when the same is ready for its intended use.

3, Borrowing Cost
Borrowing costs that are attributable to the acquisition or construction of qualifying assets are
capitalized as part of the cost of such assets. A qualifying asset is one that takes substantial period
of time to get ready for its'intended use, Other borrowing costs not attributable to the acquisition
or construction of any capital asset are recognized as expenses in the period in which they are
Incurred,

6. Depreciation /Amortization
a)} The company provides depreciation on straight line method to the extent of 90% of the cost of
asset following the rates notified by Companies Act 2013,

b} Depreciation on additions/deletions of assets is provided on pro-rata basis from/up to the
menth in which the asset is available for use/disposal. Where the life andjor efficiency of an
asset Is increased due to renovation and modernization, the expenditure thereon along with its
unamortized depreclable amount §s charged prospectively over the revised useful life
determined by technical assessment.

¢} Assets procured during the year costing Rs 5,000/ or less are charged to revenue durlng the
year. This policy has been adopted generally across all categories of assats,

d) On scrapping / obsolescence of an assets, the cost of assets and accumulated depreciation on It
is withdrawn and transferred to a profit & loss account

¢) Leasehold property is amortized over a period of lease.

f) Expenses capitalized on account of purchase of new application software, implementation of the
said software by external third party consultants and purchase of licenses are amortized over
thelr estimated useful lives not exceeding ten years. Other intangible assets are amortized over
the period for which benefits are estimated to generate sufficlent economic benefits.

7. Impairment of Assels
The Company at the Balance Sheet date assesses individual fixed assets and groups of assets
constituting "Cash Generating Units” (CGU) for impairment, if circumstances indicate a possibility
or warrant such assessment. Provision is made for impairment of such assets or CGU if carrying

cest is higher than recoverable amount. o
/ e
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MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED
NEW DIRECTORATE BUILDING, IMPHAL DIMAPUR ROAD IMPHAL WEST MN 795001

NOTES FORMING PART OF FINANCIAL STATEMENTS AS ON 31.03.2018

8. Critical/ Insurance Machinery Spares
a) Machinery spares procured along with the Plant & Machinery, whose use is expectad to be
irregular, are capitalized separately, if cost of such spapes is known. If cost of such spares is not
known, these are capitalized along with concerned plant.

b} Machinery spares procured subsequently are also capitalized in the year of purchase.

c] Maghinery spares are depreciated fully over the remaining useful life of the related plant and
machinery.

d) Written Down Value of old Machinery Spares is charged to revenue In the year in which such
spares are replaced and the old relevant spares are found to be of no further use. However, if
the old relevant spares can be repaired and reused, then both are continued to be depreciated
over the remaining useful life of the relevant asset.

2) The repair charges of the old relevant spares are charged to statement of profit and loss.

[} Other spares are treated as "Stores & Spares” forming part of the inventory, valued at cost or
net realizable value whichever is lower and expensed when issued

9. Inventories
stock of materials, stores, spare parts is valued at lower of cost or net realizable value, and cost is
determined on weighted average cost method, Cost comprises of cost of purchase including duties
and taxes [except those which are subsequently recoverable from the taxing authorities) and other
coste Incurred in bringing them to their present lecation and condition, Losses towards
unserviceable and obsolete stores and spares identified on review are provided in the accounts.

10, Power Purchase Cost
The cost of power purchase under long term agreement is subject to revislon based on tariff orders
notified by the appropriate commission of respective power generators, The portion of the power
purchase cost which is dependent upon such finalization is accounted for as and when such hills,
demands are received from the power generators.

11. Revenue Recognition
a} Sale of electricity is accounted for based on tariff rates approved by the [ERC, inclusive of Fuel
Adjustment Charges to the end of the accounting period.,

b) Other income is recognized on accrual basis. Sale of scrap and any other jtem |5 accounted
when the same is contracted to be sold. Recoveries on account of Liguidated Damages are
recognized as income on actual basis.

¢} The Company follows the method of recognizing the revenue surplus (PAT) for the year based
on the provisions of Electricity Act 2003.

d} The Company recognizes revenue to the extent billed during a period. Any unbilled sale is
recagnized as and when a bill Is raised for the same. In case of prepaid connections, revenue is

/ '

L'l sl =
N Manipur State Power =
e Distnbubicn Eﬂmmn}r Lid., i "l-‘hl-_l_'El




MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED
NEW DIRECTORATE BUILDING, IMPHAL DIMAPUR ROAD IMPHAL WEST MN 795001

NOTES FORMING PART OF FINANCIAL STATEMENTS AS ON 31.03.2018

recognized on basis of sale of prepaid vouchers irrespective of usage by consumer and this
process is be followed consistently,

1L Investments 8
a) Longterm investments are carried at cost, less provision for diminution other than temporary.
if any, in the value of such [nvestments.
b] Current investments are carried at lower of cost and fair value.

13. Earning Per Share
The Company reports basic and diluted sarnings per share (EPS) in accordance with Accounting
standard-20, Earning Per Share. The Basic EPS has been computed by dividing the income
available te equity share holders by the weighted average number of equity shares outstanding
during the accounting period.

14, Foreign Currency transactions

A forelgn currency transaction is recorded, on initial recognition in the reporting currency, by
applying to the foreign currency amount the exchange rate between the reporting currency and
the foreign currency prevailing on the date of the transaction. At the Balance Sheet date, foreign
currency monetary items are reported using the closing rate. Gain or loss, if any, Is recognized in
the Statement of Profit and Loss for the year. The gain or loss arizing on account of exchange rate
differences betwesn the payment date and transaction date is charged to the Statoment of Profit
and Loss,

15, Emplovee Benefits
a) Short Term Employee Benefits: The Company recognizes the undiscounted amount of short
term employee benefits expected to be paid in exchange for services rendered as liability
(accrued expense),

b} Post-employment benefits: In case of new recrults Defined Benefit Plan like Gratulty and
l.eave encashment Provision for accruing liability for gratuity and leave encashment on
retirement is made on the basis of the lkability as actuarially determined as at the year end.

c) Benefits to Deputed Employees The benefits like gratuity, leave encashment, provident fund
-and any other terminal benefits to the deputed employees from the Electricity Department |
Government of Manipur will be provided by the Government of Manipur.

16. Leases

a} Finance Lease: In respect of assets acquired on finance lease the lease rentals are charged to the
Statement of Profit and Loss as and when the same accrue. Assets acquired subsequent to 1=
day of July, 2012 are classified as Finance leases, where the Company has substantially ail the
risks and rewards of ownership, such assets are capitalized at the inception of the lease at the
lower of fair value or the present value of minimum lease payments and a liability is created for
an equivalent amount Lease rentals paid are allocated betwesn the liability and interest cost,
soas to obtain a constant periodic rate of Interest on outstanding liability for each period.




MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED
NEW DIRECTORATE BUILDING, IMPHAL DIMAPUR ROAD IMPHAL WEST MN 795001

NOTES FORMING PART OF FINANCIAL STATEMENTS AS ON 31.03.2018

b) Operating Lease: Assets taken on lease under which all the rizks and rewards of ownership are
effectively retained by the lessor are classified as operating lease. Lease payments under
operating leases are recognized as expense on straight line basis,

17, Taxation

a) Income Tax: Current tax is determined as per the provisions of the Income Tax Act, 1961 in
respect of Taxable Income for the vear, after considering permissible tax exemption, deduction
/ disallowance. Current tax when provided under the minimum alternate tax provisions of
section 1158 of the Income Tax 1961, the benefit of credit against such payments is avallable
over a perind of 10 subsequent assessment years and will be recognized when actually realized.

b} Deferred Tax: Deferred tax is recognized on timing differences being the difference between
taxable income and accounting income that originate in one period and are capable of reversal
in one or more subsequent perieds, subject to consideration of prudence by applying the tax
rate and laws enacted or substantially enacted by Balance Sheet date as per the Accounting
standard-22 "Accounting for tax en Income”. In respect of unabsorbed depreciation or carried
forward losses, deferred tax assets are recognized only to the extent there is virtual certainty of
realization in future. Other deferred tax assets are recognized only to the extent there is
reasonable certainty ofrealization In future,

18, Significant Event Occurring after the Balance sheet Date
a) Contingent losses are to the extent identifiable as devolving on the company have been provided
for in the profit and loss account based on materiality and probability of occurrence of the
cantingent avent.
b} Events occurring after the balance sheet date are given effect in the financial statements only if

they provide farther evidence for the estimations of amounts relating to conditions that existed
at the Balance Sheet date,

19. Prior Period Items and Extra-Ordinary [tems

a) Adjustments arising due to errors or omissions in the financial statements of earlier years are
accounted under “Prior Perlod”,

b] Prior period items & extraordinary transactions are disclosed separately in the profit & Loss
account in accordance with the requirement of AS-5. For this purpose, prior period items are
those [tems which arise out of errors or omissions,

20. Prepaid Expenditure

a) Expenses related to the succeeding period incurred in the current period shall be recorded
as prepaid expenses based on materiality.

b) Prepaid Expenses upte Rs 10,000/- are accounted under appropriate heads of accounts.




MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED
NEW DIRECTORATE BUILDING, IMPHAL DIMAPUR ROAD IMPHAL WEST MN 795001

NOTES FORMING PART OF FINANCIAL STATEMENTS AS ON 31.03.2018

Z1. Provisions, Contingent Liabilities and Contingent Assets
Frovisions invelving substantial degree of estimation in measurement are recognized when there is
a present obligation as result of past events and it is probable that there will be an outflow of
resources. Contingent liabllities are not recognized but are disclosed in the notes. Financial effect of
contingent liabilities is disclosed based on Information available up to the date on which financial
statements are approved. Contingent assets are not recognized in the financial statements.
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MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED

_Notes Forming Part of Financial Statoments for the Year snded 31.03.20182 "'F—Eﬂg,-:.-,,-‘_,_
Mote ;2
Farticudnrs of Share Capital ;
4 Asat 3 15t March, 2010 Asat 315t March, 2017
s No. of Shares Amount No.ofShares | Amount
Auithoriscd
Equity Shares af Bs. 117 each 3,500,00,000 1,500.00 1,50,00,000 1 501,00
lamand Subscriled & Eully Fosd up
Dguity Shares al Fa. 10/ each 1,00, 50,01k L5060 1,060, 50,000 100500
Total 1,00.50,.0410 1.405.00 1,00.5 il 1, 0 SN

&0

Nate ©

O ol abrve ol sl op caginad, s 10 Croresit crore fig. Shaves of Rs 107 each] has beod sesusd Lo Manipar S Power Camminy Linited lar
conaideratian sther than cash as per the Masipue Stace Flectieity Befomis Transler Schene 2015,

LT RN

Reconciliation of pumber of shares outstanding ot the begnning & at the end of the reporting perad :

PnitearG Az a3 1se Mavch, 2018 Asap31stMarch, 2017
A Ko, of Shares Amount Ko of Shares | Amount
Shares autstanding al the beginming al L year TR0 0 1005040 100,000 L D500
Shares lssued during the year s
Shares putstanding al the egad of the woar 10050000 [ 1,005.00 1,00,50. 400 ’-M

Mg = I.E2

The Fights, preformess and Fosrictinns sttaching 1 each rlass of shares including rosrictions on the distribution of dividends and the repaymend

nf capital

Mtk sty shiresof the company dre iS5oed with same rights & previledges as other pquity sharves

Move: 2.3

Shares in respect of each class in the tewgpany hold by the holding company of itsultimate halding company inchding shares held ar by
subsidiariesod thi halding company oe the ultimate slding ionpany s apgrezaie:

e As at 3ist March, 2018 As at 215t March, 2017
i Amoint (s, in Lakhs) Amount (B, in Lakhs)
1,00, 0000 Exy, Shages kold By Manigur Stabe Power Consparm Limingd, 1A 1,000.00

the Halding Compay

Mple: X4

Shares in the ronipany held by shareholders holdisg mare than z percent shires :

. P g at 1ist March, 2018 A5 ab 31t Mangh, 2017
Mo, of Shares % ol Holding M ol Shares % of Holding
Manipur State Powes Campiany Limiced 10000 Q5 50, 1 G0 K0, 000 ek S,
r \ .
|'H::_‘\w ! W
Lirrecior M nBatig Dirneir i )
Manpur Staie Fower MSEDEL Com PRy Secratary
MESPDCL

Cistnbugon Company L, i
nbuiron Company Lid &=



MANTPUR STATE POWER DISTRIBUTION COMPANY LIMITED
Nobes FM Part of Financial Statoments for the Year saded 21.03,2018

| “Hl-l?.li._r.

B 3
Feserve & Surplng
Asat 3 1st March, 2015 Asak 31 Mareh, 2H1T
gl - AMOURE (15, 10 Lakhs) ANWUAE (RS 0 Lakhs)
[a] Copital Reserves
Opeening Ralasnoe LEERMH T 15352482
[+] Current Y eor Tranaler s 26732
[+] Balerred Incoms 1o be amprlised " 46104 1542030
1} Amnortiaation 559.12 I6569
[~} Feversal 5349 =
Clasing Halamoe 172468417 1.68,846.74
(b} Profin & Loss Actaunt
dpewing lalance o -?@52.74 (6130
{3 Cisrrant Yazr Transler -2.]:55.32 [1A5861)
Cloming Balano: 0 8180 [7.662.74)
Total {a=h] 1,62.865.21 1,61, 182,00 |
Mo <
l.omg Term Borrowings !
at 31t March, 2018 atFlst M 2017
ks — T T %ﬂﬁuuj ~| ™ Amount (. in
L
Secured
Bural Electrification Gompaiim Limived (RAFDRP part B 258020 FEEH M)
{Secwred My Chooge over Assppd orpirating to R 2000 Lakhe)
Skaeg Raskoaf Indin 10631
{0 Loons Againsl FT1)
Povwer Finance Corperation 22162100 2107000
Faccired iy Shergt ovir Assatr amowniag to #s TE00 Lok i
ranwerithie intn Groat an fuiFfieeat af seipudeted Terms & Coerlitians. of
impdermeniatianof the prajecd)
mscured
Hural Becirificatsan Corporaton [RGGEYY L1873 112E71
Total EETI.'H 16,2R7.04

Nntr 4.1 Above doesmot irciude f5 3155 Lakh Loan fram Pawer for RAFDRP (Pt AJ peaject eaben by Blectricly Departenent, Govienment of
Mipnipar prioe to incorporation of Comamny, This Loen althowgh secured by vay of Changs euwer Uil asiiatiag m Rz 2050 Lakd af the sampaiiy is
ronvertitshe i fo Grant oo frlTimasr of cripolmied Teeme & Canditioes af ingplempnteian ofithe profect

Nate: 42 For Loen From Fower Finance Corgoration Ixterest hos pot bess provided ar per stipaloted Terms & Condition: of Agreement
Wate: 4.3 Unsecured Loon from GECL Mands 0t snme amount £5 previcas pegr (5 5ame i5 poder moratorium periad oad e grincipal repaymant s div

ST same i current Facaciod Feos

Mo : 5
Deher Long Term Liailinies :

vl A At 35t March, 2018 As an 3 st March, 2017
Farfioulms- Amaunt (R, in Lakbz) ‘Arvount [Tes. in Lakhe}
Croditara lor Capital Goods® RAFS R T TEAS
security Doposity Retention Money/ Earnes) Money S0, T3 2073
CarsumerSeciriny: Meposis 128863 LZB+ 14
Retentian Money BA59.63 TO%h 2X
[heposits against works 306351 420584
Tagal 2274039 2136827 |
|

L |

T Depesits fir priee pariod canper be segregated due o wncvaikebikiny of Infarmntion, However from aurrdel (Tedncin) penr seoamy dipprsies

retention monep end depofits e Warks have Deen mﬁsfﬂmtdfwwm 2087 hakfis
Pt A2
5 -
Curecigr —

i Manipur State Pover

: Distrbution Company Lid, T, T 8

a1

T
A
|
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MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED
Notes Forming Part of Financial Statements for the Year onded 31,03.2018

Make ; &
Deferred Tax Liabilities (Net): -

' ey

ribeud As ot 316t March, 2018 As gt 3180 March, 2017

g Amount [Rs. in Lakhs) Amount (R, in Lakhs)

Delerred Tax Leabifitips iowards Foed Asgels BR85S 551735
_ 615,85 S317.33)

Noie 7
Trade Pavabbes

Farticula 2018 Az ar 315t 01T
o Amuant (R in Lakhs) Amount {Ra. in Lakhs )
Sundry Crediers for Fower Todias 14:851.28
-
72145 14851248

Hitte 7.0 fo aceoriance with the noclcfieation ne G3R 719057 dated 16,7 12007 iinwed by the Minsery of Coroorate Affies certaio désctosares are
reguired to e mivde relating 10 Micva & Serall enterprise asdefined voder MIME v 2006, The company iz in the process of compiitag the refevan
infarmatics frovi it supplies abont there coverage ander the said A Sinee che relevant iyfrmatinn s andmariioble, AMclesures &y respect of the

TRt {5 Al e gossible,

Motz 8 I
hiberr Caurvent Liabilities .

Porilcalins Asat F1ac March, 2018 Asar3ist Hﬂfﬂqm'ﬁ
Amauani (fe in Lakhe) Amaunt {Rs. in Lakhs]
Current Matwerities of Lomg Term Borowings G511 251.07
fstamutery Bues Payabin 143108 1aTHE
eher Qurscandinas ME51 Hig, 35
Sundry Creditors For Experges 169474 Q65.62
Interest Pagpahle ) 33870 245.07
Rakince Grnnts] Resenug] (reber nabe £6) HEErTE 479937
Bakance GrantsiCapital] 1341837 . .'-'.2';1_.9_5_
ETEE'L‘JD ]M

Nowde : 8.1 0 proordamee with the NotiTcdgion Mo GRE P10 TE) dr 1611 2007, sswr by the Mimisery of Sovporera ATaies, ceftain Qiscloswe are
requied to be mode relabimg to Micra ond Smalf Enferpass oz defimed amder Micra, Smal and Mediam Sepdlopmieet A0 206 The Compody 0 che
provess af compiling refewdind infarmaiion oo 15 suppiiecs gbee shelr covernge poder dhe sard Act Siore dre relevent fafibeme B i 200 oo

pedifehie, so iischare hove been mmde in G Aocourers

Nrte .2 Ax per e transfer scheme, terminal bevnefies of the smplovees deputed fo the sompany will be boroe by the Goot. of Maripur unless oprion
hirs raf been erorcised by the depiionral for dlssrpiion infe regidar services ofthe comparaz on date of brlonce sheat non of the depeted smiropes
hirs epesd jire alivorgtioa Therafore Lisbilily for retinement benefits hox mol been providad T respect of (e ampinyees appainbed by tee compagy, (e
PenTpRIY e i NS Sohmme. Saace i B5 noe cieor gl S lumoe SAeet dinle s 0 heay e anrpineens wold opd for chsorpcion, chese Gmbifbies will
fre o ng By Ehe Gowe. o Maniye Snce emplapees opt for obaerpeion of the sl of digneesion peciod, then the Sebitiies for abrosbed emplmas woakd
e s fereea 1o the compaay of per the Manipur Simte Electricity Refdraes Temagfor Schame 2072,

Nate: B3 Orker durstandimgs periming to Payrenis recaived far which the pertiewlers nre am formshed by (he poyers

Manipur Stata Power ke
Dastnbubion Company Lid, {3

i

=aimg Direcay

e
T3 FOC]

pC

-\_-'i.i|-|'|E__.-._rJ-.|.- lL—..-_,|
MSPDC]




g1 Auedwas vognqusin
TRIIF | a0 d Bees andrepy
N JoRalig

L .|”_|..:.q...
TO0dSI /*e.ﬂn/iw o
Aeaineg Aueduon A M -

\sﬂp.ﬂ.uﬁl.ﬂq

andvuragy i T dip Ciediod agg OS5I FEF] Y D S 0F pasodod A0 PUR S §] S0 gigm Bugnning w pliy fosngon ARUIE M 0P AR TUawA D Sassy

£'h 1 IRON
TG P ITHF FRNPIERRUT BUT PRAEGN 0 P 303fdei0D A GG S0 S04 30 30U S0P 3] TAe Sseion g Birpon-upy fo siogipeuy o pyod Jrooum g speesaidad s 11 Yo ioandng
L6 Moy
WAL A UF Y503 07 PALSALOR B & Paaaadv 100 260 PUB 255 Loy S g aum seson aponlive | - Suey
17 = 2o
¥ o s 1. | i
BETRE T LIRLEE O5'Ee ; 'L LESOES dnay smiaalg
——
ELRGE BHTOEL SERUTE GG LrEEL . =13 0 EEVEL =TS
LE'D LED LLE . - LT *T'E 7 * #T'L a0
- - B ' - BLF BLF ‘ : B spiistudnby sousy
3 oo 3 C; {1394 10 f E 0o S NARIGS
Lrai] z i A : aFn [ L IHE . + 2 ERURL) L
BF¥ITL PETHI'L 5L'501 7 SEix 155 ] BEFLEEN - 2 BT Bunpimg
GE TS SS9IET Th'lhS s EESE] BT ¥ Arsze'e A = BEEG' ABHUNETEW F U]
gy UOREL3Bag-
| £ 4 ZET i Ta's OLEE ol TEET ETTIn = FEX il IRy o
FETE DESE q H = . SESE ) SE'GE AU
AT’ THE CEELF SEUET TERE Fis g Te RYELE = LELS EHA A
' EAR] 05°E = g1 2 FAEE : 0k ausindinby axgn
L WEDL | riEr ('S o Lz B G . 8508 g, Aakay
BF'S o5 = - 2 B¥FE = g syuzad kb San)y
TIEb BUTE ELAEL FEL - &) P BT - BE TIEaT sanndmre
BE'ER GEhL 0¥ 6L B9 T LEY0E TFGTE x e SoELL Eumg § samiuing
TR LT TE TFari FEAT 1 LT TLRITE 3 BT CLOIGT Hripng
ARG LES TEERELE 05 $08's STHE TOLTET fT'ELEY T LN B : 6L 65T TOHET'ED AJBUIE| |y % U
- F|EEFY UG jha)agElg]-
L Y L
AT0Z-EQ-TL = BT0T- EQ-EE X BI0C-EFEE DUCIU] prrdigja pargaadd ag LTOI-$0-Th 0 BIOT-CHFTE IR &R | [Waioniy LEOT-RO- 10T 5T
M u-ni-]mulﬁ[.m. i pocamyeg Bugsopy | e dbenseg Hepop | o uop eS|y Hapzmp pefloegy  |se soanegey Bupodn | sosunpey B JEpEEE0 | suongpey | sS00RpEg Tapusdg
HIH WK Enfirsatdng panememnayy HA0f 8Ty AR B
FSTieT aif g putronry) & *HIASSY pecid
62 amN

Hi a0ga.t MW LSIM TWHERI OW0H HNcvmed TvHSN| u____l.z__u._t.n ALVEHDLIZHI0 MEH ﬁm (HE

lsveoooostiozNMIOLOrn - NiDl
THLIKIT ANVAROD NOLLNETELSTE TAMOd HLVLS S0JINVIH




MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED

Notes FDI_II!..'I.JIE Part of Finaneial Statemoents for the Year endad 31.03.2018

W

Sole 1 1
Libve nbEries

s at 3130 March, 2018

s 3t T15 Morch, 2017 |

Particulars.

Amaiant [Rs. in Lakhs)

Ammpant (RS, in Lakhs)

Shores & Capsumalil a0a.45 I ES0.7E
0046 1150.78
| i
ke - 10,1 §
Loy of stores kay e sl ot Cost
Pl 11
Tradhe Becevalibes -
As @ 3150 March, Z0E0 Az al 3150 Mapch, 2017
Particulars Tl ZOLN e al

-

Armount [Rs. in Lakhs)

Amount [BE, in L.'lllhﬂ

Trade Receivabies

[Unpserured, domndiglaied possd wnbess atherwise staisd )
Osstandmp for o pevicd exoegding St Momths frem the due date
Qihers
Less: Pravisine for cowbllul delits

Total

45, 705.91 4393541
1EITAL 311870
11588 431124

45,232, 0 43 F40.07

k-

Teade receévablos has boen soprogated hetwees more than st monihs and oifers oi Che Basis of coblieoians receved Tre Coobse e March' 2o,
assumed that kotal callection received turing this perod s B for the current period billizg and halance amuunt collected was related ta cardier
poriad billing o absence of proper degregation of Trade eocivables. The groper sgropution of seade receivables cutstanding Tor periad

eweerding six months is aeder process

Out o Trade recievalbis s 43, 112,43 Lakh pertains o legacy debtors travsferogd feom Blectricity Deparimet, Gosernment of Manipur as on 1st

Feheuwary 2014
MNate:12
Cach & Cash Eguivalents
A at 3 1st Manch, 2018 Az ab 315t March, 2007 |
e Amount (e in Lakhs] | Amount (Rs. in Lakks)
Halanoos with banks 1607857 1650054
Chogue /T2 m-hand 3 :
Cmh ||p|||_|l:.|'|.'| -I"'h'flll!'dl 13627 117228
Tl 1i-|_2v[l-|-.l5 '.IEH 1 Th
Mot 13
Short Term Loans & Adviamoes -
As &t 3 15t March, 2008 As at 315t Macch 2017
st Amaunt [Rs. in Lakks Amaust (Rs. in lakhs)
Advanges tenwords Capital Conds
Seewred [y way of ikank guarantee] |
OLher Adeances £2TTAY 5
Nepasitg® HTET AT ET
# Tatal 4+ TE4E3 A4 T6T
o [:I-|_'Fr,|,l||-|:| rppresenis b -||'||;;.|.|-|i: .alrr.'.l.dy gisbiursed by the Gowlof Mosipoe far defined expenditure however, the same Bad beea ﬂl!'_?.'lﬁilm in
Treagury.
Mot 14

(Hher Currenl Assas

1 _ﬂ,;ﬂ:!lsl',Hﬂrtl'rIHE As ar31st March, 1017
o Amiount (R iy Lakhs]) Amauat (A i]
[Employees Contribution Ta NPS recevahle * LER ]
Taw Deducted ar Sowrce 12532 127.40
mecrosd interest on Sweep Accounts 14712 16245
Tﬂ-l_.._l-'l 242,44 34323
D”gmnr : ._”“:?‘:Trj-lll : 4 \ ,I::I.- -?lle.r_'T ::.l-:-:..l'.'.ll'.c"-“ i
Manipur State Power JEFCL MSPDLL
Ristnbution Company Lid. o 6 >



MANTPUR STATE POWER DISTRIBUTION COMPANY LIMITED

Notes Forming Part of Financial Statements for the Year endod 31.03.2018 | E_".* Erger
MNote: 15
Hewvenue From Dperations
As at 31stMarch 2018 As at 315t March 2017
FRCH Amount {B= in Lakhg) Amaunt in Lakhs
Sakas- Distribistion 2o MLES 1551785
Salos [EX & Mhevistinn 6, 150,36 L4236
Eilling For Depasit Warks 10554
Total i 31,743.33 23960.21
Nate : 14
Other Income
i : As at 315t March 2018 A at J180 March Z017
L 2 S Amount (Rs. in Lakhs) AmDBURE (RS in Lakhs)
Interest Income ISTET 30512
Grant in Ald:Revenus | Refer Mote 6] 2236100 £h596.58
Apency Charpesir 3 750, #1214 424.48
dmmnrtisation of Deffered 1ncomae =1 B -
thers IR HE 14 0
Tarial _E.'“IS.I G 26,340,316
Narte = 17 7
Emiplovos Renofits Expense -
Az ot Tiar March 2018 Ag at 31st March 2017 |
Taetcatucs Amounk [Rs.in Lakh Amount [Rs in Lakls)
Salaries[ Regular B Cantractual | 715288 174740
) Tadtal 7.152.88 7.174.70
Note 1 17.1 Praviien for Geatsity amd Leave encashment lisve noi been made s ger policy ol ths campy,
More - 18
ither Expenses
Particatirs | As at 315t March 2018 Az at 313t March 2017
: Amount [Hs. in Lakhs) Amount (Bs in Lakhs)
Auvditnrs Remuneration R H a0
Advertisement Expenses 1418 -
Rank Charges .40 TaT
Consuluancy Dharpes WLAT GE31
Ex-Gratia Payment b 1690
JERL Fees & Fxp A0.0a 1515
ffice Tapenses LRI? 2T6REE
(peration & Maintenonce Exp 12993 10.4%
Legal Fees and Charges 145 a.Ln
Recraitment and Training 1487 2
Printing & Sisgionery Fxpenses 17025 1415
Repalr & Maintenance Expenses [Plant & Machinery) 15323 353.09
Repair & Maintenince Expenses [others] 7564 24.07
Stiares H Cansimabhe 1551 IDAS2
Prapald Yending Chargoes . 5663
Telephane Expnties 35,38 -
Travelling Exp 16,24 -
Vehicle Hiring, Repairs ond Mainfonzncs G334 111
Interast and Penalty - 1B
Tl 117784 1,13627

Durecrol
Menipur State Power
Distribution Compan

=

y Lid.
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Leestr™

= e Vol 5 R
~ompany Secrelaly
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MANIPUR STATE POWER DISTRIEUTION COMPANY LIMITED
Notes F-nrmlm Part of Financial Statements for the Year ended 31.03.2018

! Lo ol T o

Mote © 181
Payment made to the Auditor during the year
Azat 315t Morch 2018 Ag at A1st March 217
Particulars Amount (Rx. in Lakhs) Amouont [Bs.in Lakhs] |
A Auditog 40 0,44}
Tertal .60 0.40
[ ]
Matc: 19

Farming Per Share

Thi fallawing seble reconsiles fhir almerabars nad deraisiipehars dserd g endenfore Bosic and ilieied Seroiag Pee Shane foe the peas s

At March 2008

= As at 315t March 2010 As at 31t March 2017
mariini Amaunt (RS, i Lakhs) Amount [Ra, in Lakhs)
{Profic/Loss after tax available 1o Equity Sharchplders 15622 -1450.61
Weighted Average Numiber of Share 1,0H0, 50,000,060 1,00, 540,000,000
Razie EF=S [Amaund in Rupees] 2145 1451
e d EFS Amanntin Kipoes ] -21.45 -14.51
10.00 1000 |

=

Mote = 20

Previous year figures have been regradped / reclassilied wherevor neoossary L cemmespond with the current year's cassificon,

disclesure.

Director
_Manipur Stata Power
Distnbuben Company Lid.

[
L=

-

L]
Company Secratary
mMePDCL

——

i,
—=



MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED e
Notes Forming Part of Financial Statements for the Year ended 31.03.2018 T g

Mote Mo, 21
Disclosures in relation to related partles:

Pursuant 1o Accounting Standard - 18, related party disclosures, following are the related parties, diseription of the
relationshipsand transactions carried cut with them during the year in the ordinary course of husiness

i} Name of Refated parties and nature ol relationship

B

-

Holding Company Manipur State Power Company Limited
Key Managerial Personnel (KMPP) Vineet Joshi (Chatrman & Director)
and their relatives Dirsrn Mabakishore Singh( Chairman & Director)
Ramasamy Sudhan [Managing Director)
s Rajani Ranjan Rashmi{Chairman & Birector)

N Sarat Singh {Director)

Vivek Kumar Dewangan(Director)

Thounacjam Kaminikumar Singh [ Director]
Sumant Singh{Director)

Prashant Kumar Singh[ DMrector)

W. Malemnganhba Chenglei] Managing Director)
Nungshitombl Athokpam{| Director)

- Laishram Birdas Singh [Company Secretary )

; Moirangthem Bobby Singh (Chief Financial Officer)

if] Disclosures in respect of transaction with related parties
{ Rs In Lalhs)

Type of Transactions Holding Company Enterprises owned or Key Managerial
significantly Influenced by Personnel and
‘key managementand for  their relatives
their relatives

Re 721315 lakhs (PY

Transmission Charpes R 411986 Lakh] i ™

Note No. 22
Impairment of Assets:

In pursuance of AS- 28 " Impairment of Assets” issued by ICAL the company has reviewed carrying cost ol it Assets
and the management is of the wiew that in the current financial year, Impairment of Assets |s not considered

necessary as all the assels are in good condivon and realisable value 15 more than carrying cost,
Note No. 23
Sepment Reporting :

The Company has anly ane business seament as it deals in only one end prodiect. As such there |5 o separate
reporiahle scpmentas requived under AS-17 "Segment Reporting”

" Dwector Mara a Company Secretary
Manpur State Power WSPDCH MSPDCL
Distnbubion Company Lid, i) e
L




MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED "'Fﬁ-_._
Notes Forming Part of Financial Statements for the Year ended 31.03.2018 MR-

Mote No. X4

Contingent liabilities and Capital commitments (10 the extent not provided for]

Contingent labilities amount to Rs 29701 Lakhs [PY Rz 315.55 lakhs) against pending Court Cases.

Capital commitments -Bs, 39078.70 Lakhs (PY Rs. 20517 B6 Lakhs) have been committed as on balance sheet date to

centractors for ongoing projects.

Note Mo, 25
Expenditure in Foreign Exchange: Nil (PY NIL)

Farnings in’ Fiireign Exchange: Nil [PY KIL)

Mote Mo, 26

Apcounting treatnnl for Revenuus giants

[ ]

AL03.2018 31032017

Amownt Amount
Particulars [Rs.in Lakhs) | [Rs inLakhs)
Cpening Balance of Revenue Grants 4,799 .37 343977
Recieved during the year 2834737 28,33333
Lewe:Capital Fxp -Trf vo Capital Reserve B97.86 1.377.14
Rereiai ning prants 3E24898 3.39596
Own Famds 31,743.33 23.960,.21
Total Funds Avallable 6399221 54,356.17
Exprenses S, 10443 49 556,74
Balance [Transfered to Current Liabilities) G.B87.78 dTIRIT
R et -
I':'f e Direciod Misagng Directa A 1L
m Manpur State Power MEPECI g
*@a [ 48 Distnbuticn Gompany Lid. — :
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