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File No, MSPDCL/CS/AGMOG/ Adjourned Date: 14.02.2042

NOTICE OF THE ADJQURNED SIXTH ANNUAL GENERAL MEETING

NOTICE is hereby given that the Adjourned Sixth Annual General Meeting of the Members
of Manipur State Power Digtribution Company Limited will be held on Monday, the 14%
February 2022, at 1:00 p.m. at the Office Chamber of the Secretary (Power), Government
of Manipur, New Secretariat, Imphal West, Manipur - 795001 to transact the following
Businass:

1. To receive, consider and adoept the Audited Balance Sheet as of March 31, 2019, the
Profit & Loss Account for the year ended on that date together with the Notes on
Accounts attached thereto, along with the Reports of the Auditors and Directors
thereto.

//BY ORDER OF THE BOARD//
For MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED

Sdf-
(Dr. Shailesh Kumar Chourasia)
Chalrman
PLACE: TMPHAL
DATE: 14.02.2022
NOTES:
1. A MEMBER ENTITLED TO ATTEND AND VOTE AT THIS ANNUAL GENERAL MEETING
MAY APPOINT A PROXY TO ATTEND AND VOTE ON HIS/HER BEHALF, A PROXY NEED

MOT BE A MEMBER OF THE COMPANY.

3. The instrument appointing the proxy should be deposited at the Registered
Office of the Company not later than 48 hours before the commencement of
the Meeting.



MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED

CIN: U40101MN20135GC008343
DIRECTORS’ REPORT FOR THE YEAR 2018-19

TQ
THE MEMBERS OF

MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED

IMPHAL, MANIFPUR

Your Directors have the pieasure of presenting the & [Sixth} Annual Feport on the affairs of
the Company along with the Audited Financial Statements, Auditors’ Report and the Raview
of Accounts by the Comptroller and Auditor General of India for the year ended 31" March

2019.

i. FINAMNCIAL RESULTS:

The Company financial performance for the yesr under review along with the
previous year figures are given hereunder:

{Rupees in lakhs)

FEevenue 31,538.29 31,743.33
Dther Income 33,031.11 23,405.16
Total Income 64,569.40 55,148.48
Total Expenses 65,220.37 55,966.40
Profit/{Loss) - Befors Tax & Exceptional Items (650.97) (B17.92)
Exceptional Items - {39.80)
 Profit/(Loss) before Tax (650.97) (857.71)
Tax Expenses '
(1) Current Tax - -
(2) Deferred Tax 1,138.16 1,298.50
Profit/(Loss) -~ After Tax (1,789.13) (2,156.22)

Page | 1



MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED

CIN: U40101MN2013SGCD08343
DIRECTORS’ REPORT FOR THE YEAR 2018-10

Z2. DIVIDEND:

3.

No dividend was declared for the current financial year due to less incurred by the
Company.

TRANSFER OF UNCLAIMED DIVIDEND TO INVESTOR EDUCATION AND
PROTECTION FUND:

The provisions of Section 125(2) of the Companies Act, 2013 do not apply as there
was no dividend declared and paid last year.

DIRECTORS:

During the year under review, Shri. Rajani Ranjan Rashmi, IAS Chief Secretary, Shri,
Vineet Joshi, IAS and Shri Wairokpam Malemnganba Chenglel have tendered their
resignation from the Company.

Shri. Rakesh Ranjan, IAS Principal Secretary (Finance) Government of Manipur was
appointed as ex-officia/ non-executive director during the year under review.

Shri. Moirangthem Lakhmikumar Singh, 1AS Commissioner (Power) Govt. of Manipur
was appointed as Director Chairmian of the Company and also Shri. Laishram
Priyvokumar Singh was appointed as Managing Director of the Company during the
year under review.

Shri Thangjam Munindro Singh, Director (Planning) Government of Manipur was
Inducted as an Additional Director during the year under review.,

Further, Shri. Rajkumar Dinesh Singh, IAS Commissioner (Power) Government of
Manipur was appointed as Director Chairman for a short period in place of Shri.
Moirangthem Lakhmikumar Singh, through the transfer posting order issued by the
Government of Manipur. Thereafter, Shr. Leishamthem Susindro Meitel, Hon'ble MLA

of Khurai AC, was appointed as MNon-Executive Chairman of the Company in
pursuance of the decision taken by the State Cabinet in its meeting held on

15.01.2019 with the approval of the Hon'ble Chief Minister, Government of Manipur.
Shri. Khuraikpam Raghumani Singh, TAS Commissioner (Power), Govemment of
Manipur was appointed as Ex-Officio /Mon-Executive Director during the vear under

review,
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MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED

7.

CIN: U40101MN20135GC008343
DIRECTORS' REPORT FOR THE YEAR 2018-19

DEPOSITS:

The Company has not taken any deposit, pursuant to the provisions of sub-section 2
of section 73 of the Companies Act, 2013 and rules made thereunder during the year
under review.

STATUTORY AUDITOR:

M/s. Prashant N & Associates (FRN: 314060E), Chartered Accountants, C/o
Boboraj Co., M.G.Avenus, Near Nirmalabas School PNB Building, 2nd Floor, Imphal-
795001, Manipur the existing Statutory Auditors of the Company appointed by the
CBAG, India and being eligible offers themselves for re-appointment. The Company
has received the certificate from the above Auditors to the effect that if they are
reappointed, it would be in accordance with the provisions of Section 141 of the
Companies Act, 2013.

ADEQUACY OF INTERNAL FINANCIAL CONTROL:

Your Company has in place, adequate internal finandial controls with reference to
financial statements. The Company’s Intemal control system is commensurate with
the size, scale and complexities of its operations. During the period ended 31% March
2019, no material or serious observation has been received from the Auditors of the
Company for the inefficiency or inadequacy of such controls.

PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS MADE UNDER
SECTION 186 OF THE COMPANIES ACT, 2013

There were no loans, guarantees or investments made by the Company under
section 186 of the Companies Act, 20132 during the year under review and hence the
zaid provision iz not applicable.

ACCOUNTING STANDARDS FOLLOWED BY THE COMPANY:
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MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED

CIN: U40101MN2013SGCO08343
DIRECTORS' REPORT FOR THE YEAR 2018-19

The Financial Statements of the Company have been prepared in accordance with
the Generally Accepted Accounting Principles in India (Indian GAAP) and comply with
the Accounting Standards specified under Section 133 of the Companies Act, 2013

read with Rule 7 of the Companies (Accounts) Rules, 2014 and the relevant
provisions of the Companies Act.

10.ABSTRACT OF THE ANNUAL RETURN:

Pursuant to sub-section [3)(a) of Section 134 and sub-section {3) of Section 92 of
the Companies Act, 2013 read with FRule 12 of the Companies (Management and
Administration) Rules, 2014, an Annual Return as of 31* March 2019 is available as
Annexure-I.

11.NUMBER OF MEETINGS OF THE BOARD:

The Board of Directers met 5 {Five) times during the finandal year 2018-15 and tha
gap between any btwo consecutive meetings has not exceaded 120 days. The dates
an which the meetings of the Beard were held during the year are as follows.

S.Ma, Date Day VENUE

- B 30.05.2018 Wednesday AL Noble Board Room, 4" Floor, Classic
Granda, Chingmeirong, Imphal.

2 10.09.2018 Manday At Moble Board Room, 4™ Floor, Classic
Granda, Chingmairong, Imphal.

- 24.12.2018 Monday At the Registered Office of the Company.

07.02.2019 Thursday At the Registered Office of the Company.
5, 12.03.2019 Tuesday At Noble Board Room, 4 Fleor, Classic

Grande, Chingmeirong, Imphal.

The gap between the meetings was within the period prescribed under the
Companies Act, 2013.

12 FOREIGN EXCHANGE EARNINGS AND OUTGO & CONSERVATION OF ENERGY:
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MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED

CIN: U40101MN2013SGCD08343
DIRECTORS’ REPORT FOR THE YEAR 2018-19

As the Company does not own any manufacturing unit, the operations do not invelve
any manufacturing activity and the regulations as required under the Companies Act,
2013, read with the Companies (Accounts) Rules, 2014 regarding conservation of
energy and technology absorption, are not applicable.

During the year under review, there were no foreign exchange eamings and
outgoings. '

13.DECLARATION OF INDEPENDENT DIRECTORS:

During the year under review, the Company has taken up the initiative for the
appointment of Independent Directors. Hence, there is not any declaration from the
independent directors,

14.PARTICULARS OF EMPLOYEES:

None of the Empioyee was drawing in excess of the fimits prescribed by the
Companies Act, 2013 and rules made thereunder which needs to be disclosed in the
directors” repart.

15.DIRECTORS RESPONSIBILITY STATEMENT

In accordance with the provisions of Section 134(5) of the Companies Act, 2013 the
Board confirm and submit the Directors’ Respansibility Staternent:

(@) in the preparation of the annual accounts for the Financial Year ended 31% March
2019, the applicable accounting standards have been followed and there are no
material departures in the adoption of these standards;

{b) the directors had selected such accounting policies and applied them consistantly
and made judgments and estimates that are reasonable and prudent so as to
give a true and Fair view of the state of affairs of the company at 319 March 20195
and of the profit and less of the company for the year ended on that date;
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MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED

CIN: U40101MN20135GC0O08343
DIRECTORS® REPORT FOR THE YEAR 2018-19

(c} the directors had taken proper and sufficient care for the maintenance af
adequate accounting records in accordance with the provisions of the Companies
Act, 2013 for safeguarding the assets of the company and for preventing and
detecting fraud and other irregularities;

(d) the directors had prepared the annual accounts on a going concern basis for the
year ended 31 March 2019;

(e) the Company belng unlisted, sub-clause (e} of section 134(3) of the Companies
Act, 2013 pertaining to laying down internal financial controls Is not applicable to
the Company: and

(f) the directors had devised proper systems to ensure compliance with the
provisions of all applicable laws and that such systems were adequate and
operating effectively.

16.MATERIAL CHANGES AND COMMITMENTS:

In terms of section 134(3)(1) of the Companies Act, 2013, except as disclosed
elsewhera in this report, no material changes and commitments which could affect
the Company’s financlal position have occurred between the end of the financial year
of the Company and date of this Report,

17.SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS OR
COURT OR TRIBUNAL:

No orders have been passed by any Regulator or Court or Tribunal which can have
an impact on the going concern status and the Company's operations in future.

18. PARTICULARS OF CONTRACTS OR ARRANGEMENTS MADE WITH RELATED
PARTIES:
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MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED

18.

CIM: U320101MN 20135GC00D8343
DIRECTORS' REPORT FOR THE YEAR 2018-19

Buring the year, the Company had not entered Into any contract/ arrangement,
transaction with the related parties which could be considered material, Pursuant to
Section 134{3)(h) read with Rule 8(2) of the Companies (Accounts) Rules, 2014,
there are no transactions to be reported under Section 188(1) of the Companies Act,
2013. None of the Non-Executive Directors has any pecuniary relationships or
transactions vis-a-vis the Company.

STATEMENT CONCERNING DEVELOPMENT AND IMPLEMENTATION OF RISK
MANAGEMENT POLICY OF THE COMPANY:

The Company has not adopted any risk management policy during the year. It was In
the process for the development and implementation of a Risk Management Poliey
after identifying the elements of risks that are associated with the power distribution
Company and its similar nature. Further, it shall place to the Board for approval after
the formation of the risk management palicy.

20.DETAILS OF POLICY DEVELOPED AND IMPLEMENTED BY THE COMPANY ON

ITS CORPORATE SOCIAL RESPONSIBILITY INITIATIVES:

The Company has taken up the initiative to set up the Corporate Social Responsibility
Committee. But the Company has yet to place the policy for implementing the CSR
activities. The Company has not developed and implemented any Corporate Social
Responsibility initiatives as the said provisions are not applicable during the year
undar raview.

21.EXPLANATION OR COMMENTS ON QUALIFICATIONS, RESERVATIONS OR

ADVERSE REMARKS OR DISCLAIMERS MADE BY THE AUDITORS AND THE
PRACTICING COMPANY SECRETARY IN THEIR REPORTS:

The qualifications, reservations or adverse remarks made by the Auditors were read
together with the relevant notes to the fnanclal statement and the accounting

policies are seif-explanatory and do not call for any further comments,

There is no adverse comment on the Secretarial Auditor report, whereas we were
delayed in complying with the filing of Annual Accounts. Tt is due to the non-
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MANIPUR STATE FPOWER DISTRIBUTION COMPANY LIMITED

CIN: U40101MN2013SGC008343
DIRECTORS' REPORT FOR THE YEAR 2018-19

completion of the audited accounts for the period ended 31.03.2019, Soon after the
completion of the auditing and after receiving the comment from the C&AG, we shall
be adopting the audited accounts along with the Secretarial Audit forming a part of
the Directors’ Repert and together with the Statutory Auditors report along with the
CBAG comment in the adjourned fourth annual general meeting of the company.

242,THE SEXUAL HARASSMENT OF WOMEN AT WORKPLACE (PREVENTION,

PROHIBITION AND REDRESSAL) ACT, 2013:

During the year under review, no complaints were received under the Sexual
Harassment of Wemen at Workplace (Prevention, Prohibition and Redressal) Act,
2013,

COMPANY'S POLICY RELATING TO DIRECTORS APPOINTMENT, PAYMENT OF
REMUNERATION AND DISCHARGE OF THEIR DUTIES

The provisions of Section 178(1) relating to the constitution of Nomination and
Remuneration Committee are not applicable to the Company and hence the
Company has not devised any policy relating te the appointment of Directors,
payments of Managerial remuneration, Directer's gualifications, positive attributes,
independence of Directors and other related matters as provided under Section
178(3) of the Companies Cat, 2013.

Whereas, Sub-section (2}, (3) and (4) of Section 178 of the Companies Act, 2013
shall not apply to the Government Company except with regards to the appointmant
of "senior management and other employees. Notification dated 5 June 2015.

24.5UBSIDIARIES, JOINT VENTURES AND ASSOCIATE COMPANIES

The Company does not have any Subsidiary, Joint venture or Associate Company
during the yvear under review.

25.DECLARATION OF INDEPENDENT DIRECTORS

FPage | &



MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED

CIN: U40101MN2013SGCO0E343
DIRECTORS’ REPORT FOR THE YEAR 2018-19

During the year under review, the Company has taken up the initiative for the
appaintment of Independent Directors. Hence, there is not any dedlaration from the
independent direckors.

26.BOARD'S REPLY ON CEAG COMMENTS:

A. Comments on Profitability
1. Purchase of Power - Rs. 543.52 Crore

The power purchase bills are booked in the same year as they are incurred.
Howeaver, some bills which are supplementary In nature and could not be
ascertained on the Balance Sheet date are booked on the date/ period of receipt
as there Is no means to identify and record them as on the balance shest date.
The date of bill 12.09.2019 itcelf suggests that it was unascertainable as of 317

March 2019,

2. The Management has taken noted the matter and also agreed to rectify the same
in the upcoming financial statement.

Revenue from operation {Note 15)
Billing for deposit works Rs. 4.42 crore

3. Billing of Deposit Works pertain to the amount received from wvarious
organisations against electrical works to be done for them. MSPDCL raised
demand and accordingly the client deposits money for the work. On receipt of
money, MSPOCL issued TAX invoice as per GST law for the same and upon the
issue of invoice, the amount is trealed as sale i.e., Revenue from Operations and
corresponding expenditures as and when incurred are treated as expenses
against deposit works. Disdosure of such amount Is made by clearly segregating
Deposit work revenue from the sale of electricity. Also, refer to point number
11{d) Revenue recognition in Note 1 Accounting Policy which clearly suggest that
the company recognizes revenua to the axtent billed during a period.

B. Comments on Financial Pasition
Power Finance Corporation: Rs. 291.73 Crore
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MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED

CIN: U40101MN2013SGC0083243
DIRECTORS' REPORT FOR THE YEAR 2018-19

1. The amocunt was booked under wrong head in the year due te the wrong ledger.
However, the came has been noted and shall be rectified In upcoming financial
statemants.

2. The amount was booked under wrong head in the year due to the wrong ledger.
However, the same has been noted and shall be rectified in upcoming financial
statements.

3. The amount of Rs. 4.48 Crore pertains to deposlis taken over by the Company
during FY 2013-14 from the erstwhile Electricity Department, Govt. of Manipur,
as a part of the Manipur Electricity Reforms Transfer Scheme. In the absence of
any documents writing of any such amount may cause financal loss to the
Company. However, the Company has taken up actions to identify the relevant
documents to ascertain the fate of the amount so recorded.

C. Comments on Auditors® Raport
1. The comment received on the auditor's report are the professional responsibility
and their finding on the company's financial statements for the year. It seams the
Management has hardly a role to give comment over the Auditor report.
2. The comment recedved on the auditor's report findings 15 out of the scope of the
Management.

27.5SHARES

During the year under review, the company has undertaken the following

transactions:
Increase in | Buy-Back of | Sweat ‘Bonus Shares Employees
Share Securities Equity Stock Option .
Capital Plan
Nl il il Rl Rl “|
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MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED

CIN: U40101IMN2013SGCDOB343
DIRECTORS' REPORT FOR THE YEAR 2018-19

2B.ACKNOWLEDGEMENTS

Your Directors place on record their sincere thanks to bankers, business associates,
consultants, and wvarious Government Authorities for their continued support
axtended to your Companies activities during the year under review.

Your Directors also acknowledges gratefully the shareholders for their support and
confidence reposed on your Company.

On behalf of the Board of Directors
MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED

Sd/- sd/-
Dr. Shailesh Kumar Chourasia Ng. Subhachandra Singh
Director Director
DIN: 09428203 DIN: 08941757

Irmphal, 14™ February 2022
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FﬂﬂHﬂM M&RJIT & CO. Keinou Thongthak Mongkhang Leikai
Company Secretary Bishnupur, Manipur- 795134
Mobile no. : 9874770098

Email: amarjitpacnam?@redifimail.com
GST Neo.:14AACCO0324012H

FORM NO. MR-3
SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED ON MARCH 315, 2019
[Pursuant to section 204{1) of the Companies Act, 2013 and Rule No. ? of the Companies
(Appointment and Remuneration Personnel) Rules, 2014]

To

Members,

Manipur State Power Distribution Company Limited
drd Floor, New Directorate Building Near 2nd MR Gate,
Imphal Dimapur Road, Imphal West

Manipur- 795001

| have conducted the secretarial audit of the compliance of applicable statutory provisions and
the adherence to good corporate practices by Manipur State Power Distribution Company
Limited (hereinafter called the Company). Secretarial Audit was conducted in a manner that
provided me a reasonable basis for evaluating the corporate conducts/statutory compliances
and expressing my opinion thereon.

Based on our verification of the books, papers, minute books, forms and returns filed and other
records maintained by the Company and also the information provided by the Company, its
officers, agents and authorized representatives during the conduct of secretarial audit, | hereby
report that in my opinion, the Company has, during the audit period ended March 31, 2019
complied with the statutory provisions to the extent applicable listed hereunder and also thar
the Company has proper Board-processes and compliance-mechanism in place to the extent, n
the manner and subject to the reporting mads hersinafter:

| have examined the books, papers, minute books, forms and returns filed and other records
maintained by Manipur State Power Distribution Company Limited (“The Company™) for
the period ended March 31, 2019 according to the provisions of:

L. The Compamnies Act, 2013 [the Act] and the Rules made thereunder;

Il. The Securities Contracts (Repulation] Act, 1956 ("SCRA’) and the Rules made there under;
(Not Applicable to the Company)

i, Foreign Exchange Management Act, 1999 and the rules and regulations made there under to
the extent of Foreign Direct Investment, Overseas Direct Investment and External Commercial
Borrowings [ Mot applicable to the Company]

IV. Thefollowing Regulations and Guidelines prescribed under the Securities and Exchange Board
of India Act, 1992 ["SEBI Act) to the extent applicable 1o the Company: (Not applicable to
the Company)




{a) The Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011; (Not applicable to the Company)

(b) The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations,
1992; (Not applicable to the Company)

(¢) The Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2009; {(Not applicable to the Company)

{d) The Securities and Exchange Board of India (Emplovee Stock Option Scheme and
Employee Stock Purchase Scheme] Guidelines, 1999: (Not applicable to the
Company)

(e) The Securities and Exchange Board of India [lssue and Listing of Debt Securitios)
Regulations, 2008; (Not applicahle to the Company)

(f) The Securities and Exchange Board of India (Registrars to an lssue and Share Transfer
Agents) Regulations, 1993 regarding the Companies Act and dealing with client; [Not
applicable to the Company) (Not applicable to the Company)

{£) The Securities and Exchange Board of India {Dellsting of Equity Shares) Regulations, 2009
(Not applicable to the Company) and

(h) The Securities and Exchange Board of India (Buyback of Securities) Regulations, 1998,
(Not applicable to the Company)

| further report that, having regard to the compliance system prevailing in the Company and on
examination of the relevant documents and records in pursuance thereof on test-check basis, the
Company has complied with the following laws applicable specifically to the Company:

{a) The Electricity Act, 2003;

I have also examined compliance with the applicable clauses of the following:
(2} Secretarial Standards issued by The Institute of Company Secretaries of India.
(b) The Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements]) Regulations, 2015. (Not applicable to the Company)

During the pericd under review the Company has not complied with the provisions of the Act, Rules,
Regulations, Cuidelines, Standards ete. mentioned above subject to following observation:

The company has not filed the statutory returns viz. Annual return in MGT-7 and
financial statement In AOC-# since financial year 2016-17 due to non-completion of
Annual Accounts of the Company owing to procedural lagged in the government agency
and delayed In compilation of revenue from its various division offices.

It is worth mentioning that the Company has completed finalization of Books of Accounts for
the financial Year 2016-,2017-18, 2018-19 and 2019-20 and taken its approval in the Board
Meeting held on 04,/09/2021 and further submit for auditing to the Auditor appointed by
CEAG.

I further report that:

The Board of Directors of the Company is duly constituted with proper balance of
Executive Directors, Non-Executive Directors as per the approved State Cabinet
Mepting of the Government. However, there is non-compliance in appointment of
Independent Directors.




Adequate notice (shorter notice after ta king the consent of the directors wherever required) is
given to all directors to schedule the Board Meetings and a system exists for seeking and
obtaining further information and clarifications on the agenda ftems before the meeting and for
meaningful participation at the meeting,

Majority decision is carried through while the dissenting members’ views are captured and
recorded as part of the minutes, wherever applicable. The Company has obtained all necessary
approvals under the varlous provisions of the Act; and

I further report that based on the information received and records maintained there are
adequate systems and processes inthe Company commensurate with the size and operations

of the Company te monitor and ensure compliance with applicable laws, rules, regulations and
suldelines.

There were no other specific events/actions in pursuance of the above referred laws, rules,
regulations, guidelines, having major bearing on the Company’s affairs.

ForPaonam Amarjit & Co.

I

PCS Paonam A L Singh
Membership No. 63590
CPNo. 24253

Place: Imphal
Drate ;12 February, Z022
UDIN: ADGISI0CO0Z554870



PAONAM AMARIIT & CO. Keinou Thongthak Mongkhang Leikal

Company Secretary Bishnupur, Manipur- 795134
Maobile no, : 9874770098

G5T No.:14AACCO0324017H

Form No. MGT-8

[Pursuant to section 92(2) of the Companies Act, 2013 and rule 11(2) of
Companies (Management and Administration) Rules, 2014]

CERTIFICATE BY A COMPANY SECRETARY IN PRACTICE

| have examined the registers, records and books and papers of MANIPUR STATE
POWER DISTRIBUTION COMPANY LIMITED (the Company) as required to be
maintained under the Companies Act, 2013 (the Act] and the rules made
thereunder for the financial year ended on 317 March, 2019. In my opinion and
to the best of my information and according to the examinations carried out by
me and explanations furnished to me/ us by the company, its officers and agents,
I certify that;

A. the Annual Return states the facts as at the close of the aforesaid financial year
correctly and adeqguately.

B. during the aforesaid financial year the Company has complied with provisions
of the Act & Rules made there under in respect of:

1. its status under the Act;

2. maintenance of registers/records & making entries therein within the time
prescribed therefor;

3. filing of forms and returns as stated in the annual return, with the Registrar of
Companies, Regional Director, Central Government, the Tribunal, Court or other
authorities withisdbeyand the prescribed time;

4. calling/ convening, holding meetings of Board of Directors or its committees,
if any, and the meetings of the members of the company on due dates as stated
in the annual return in respect of which meetings, proper notices ware given

and the proceedings including the circular resalutions




postatBakot-if any, have been properly recorded in the Minute Book/registers
maintained for the purpose and the same have been signed;

5. closure of Register of Members / Security holders, as the case may be.

11. signing of audited financial statemeant as per the provisions of section 134 of
the Act and report of directors is as per sub - sections (3), (4) and (5) thereof:

13. appointment/ reappointment/ filling up casual vacancies of auditors as per
the provisions of section 139 of the Act:

14. approvals required to be taken from the Central Government, Tribunal,
Regional Director, Registrar, Court or such other authorities under the various
provisions of the Act;




c#:'&' 'lf
| .-E M-GI5H S
Place: Imphal |, \cop-242 ‘*3'; Pannam it Singh
Date: 12/02/2022 Py !5’:@ Member No.: 463590
- C.P. No. : 24253

UDIN: ADB3590C002548710

Note: The gualification, reservation or adverse remarks; if any, may be stated

at the relevant place(s).



COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDEA
UNDER SECTION 143(6) (b) OF THE COMPANIES ACT, 2013 ON THE
FINANCIAL STATEMENTS OF MANIPUR STATE POWER DISTRIBUTION
COMPANY LIMITED FOR THE YEAR ENDED 31 MARCH 2019,

The preparation of Financial Staiements of Manipur State Power Distribution
Company Limited {Company) for the vear ended 31 March 2009 i accordance with
the financial reporting fremework preseribed ender the Companies Act. 2013 {Aet) is the
responsibility of the Marapement of the Company. The Statutory Auditors appointed by
the Comptroller and Auditor General of India under section 139 (5) of the At are
responsible for cxpressing an opinion on the Financial Statcments under section 143 of
the Adt based on independent audit in accordance with the suditing standards prescribed
under section 143(10) of the Act. Thig is stated 1o have been done by them vide their
Audit Report dated § September 2021,

. om behalf of the Comptroller and Auditor General of India, have conducied a
supplementary audit of the Financial Statements of Manipur State Power Distribution
Company Limited for the year ended 31 March 20019 under scction 143(6){a) of the
Act. This supplementary audit has been carried out independently without sccess to the
working papers of the Stauory Auditors and is limited primarily to inguirics of the
Ststutory Auditors and company personnel and a selective cxamination of some of the

accounting records.

Based on my suppicmentary audit, T would like 1o highlight the following significam
matlers under section [43(6)(b} of the Act which have come to my atiention and which,
in my view. are nceessary [or cnobling o bettcr understanding of the Financial
Statements and the related andit report.

A. Comments on Profitability

Statemoent of Profit and Loss

Expenses
Purchase of Power: ¥ 543,52 crore
L This 1s understated by T 19.05 crore due o non-provisioning lowards power

purchase bills (current year: ¥ 1.8 wrore; prior perinds: 2 17.17 crore) raised (July
2019 Augast 2021) by North Hastiern Electric Power Corporation Limited (NEEPCO)
belore approval (September 2021) of the Annual Aceounts for 2018-19, This has



comespondingly resuled in undersiatement of *Current Liakilities {rede Payables)® and
‘Laoss for the vear” to the same extent,

2 This is overstated by ¥ 380 crore due to nnn—:h:ljush'rwnt of eredit bille ssued
(September 2019) by NEEPCO agamst power purchased dunng 2014-15 w 2018-19
before approval of the Annual Accounts for 2018-19 (Scpiember 2021). This has
correspondingly resulted in overstatement of *Current Liabilities (Trade Payvables)” and

‘Loss for the vear” 1o the ssne extenl.

Income
Revenue from operation {Note 15)
Hilling for deposit works: ¥ 4.42 crore

3. As per the Generally Accepted Accouniing Principles (GAAP), the ‘advances’
received against ‘Deposit Works' should be recognised as “current Habilities”™ and the
cormesponding expenses incurred on these works should be adjusied against these
‘sivances’. Omn complotion of the works, wial such “advances® should be scubed against
the actal construction cost {(inchiding service charges camed by the Company) and the
‘service charges’ so camed on execution of these works should be recognised as

*Income’ in the Profit and Loss Accouni,

On the contrary, the Company booked the “advances’ recewved against *Deposit Works”™
a5 {ts ‘Incomi’ under “Billing for deposit works” In the year of receipl and also charged
the “expenditure” relating to these works in the Profit and Loss Account in the vear of
spending. During the yvear 2018-19, the Company received “advances against Deposit
Woeks” amounting to T 4.42 erore and hooked as fts Income in Profii and Loss Accoun
instead of “Current Liahilities’. Similarly, the Company during the year spent
2 033 crore on execulion of Uese works and chaged the same (o Revenue instead of
adjusting against the “Deposit Works advances’ This has resulied in understaiement of
"Current  Liabilities-advances apainst Deposit Works™ and “Loss [or ihe vear” by
T 4.0 crore (net) each.



B. Comments on Financial Position

Balance Sheet

Equity and Liabilitics

Non-Current [iabilities

Long Term Borrowings { Noie-4)

Fower Finance Corporation: T291.73 crore

4 This is overstated by ¥ §4.6% crore duc o wrong grouping of *Capital Grans’
(T 20.88 crore plus ¥ 63.81 crore) released {February 201 7/February 2019) by Power
Finance Corporation Limited (PFC) for implementation of a centrally sponsored scheme
namely. Restructered Accclerated Power Development and Reforms Programme
{suhsumied in Integrated Fower Development Scheme) under *Long Term Borrowings'.
This has correspondingly resuhed in understatement of ‘“Other Current Liabilities-
Balance Grams {Capital) (Notz-8)" to the same extent.

Long Term Horrowings (Note-4)
Rural Electrification Corporation (RGGVY): T 1123 erore

1. This is understated by ¥ 5.87 erore due to incorrect classification of the Long
Term Loans availed {eurrent year: ¥ 1.52 crore: provious year: 2 4.35 crore) from Rural
Electrification Corporation Limited for implementation of a centrally sponsored scheme
(Rajiv Gandhi Grameen Vidyutiksran Yejana) as ‘Capital Grants”. This  has
correspondingly resulied in overststement of “Other Current Lizbilities-Balance Crants

(Capital) (Mote-8) 1o the same cxtent,

Current Assels

Short Torm Loans & Advances (Note=13)
Advinees towerds Capital Gaods
Deposits: ¥ 4.48 crore

X This represents the “Deposits’ Kept under the Treasury by the Electricity
Lepartment, Governmenl of Mamipar, which were taken over by the Company during
the vear 2013-14 under Mampur Electricity Reports Transter Scheme as part of the
Power Sceetor Reforms, The Company bas been carrving forward the said “Deposis”
sinee the year 201 3-14 without complete detabls and supporting dociiments (o ensure the
recoverability: of these Deposits. which is against the Accounting Principle of

Conservansm,



C.  Commenis on Anditors’ Repart

. Refer Auditors' qualification (refer paragraph A amder *Basis for (ualifed
Clpinion) regarding incorreet depiction of Grani-in-aid received by the Company from
the Government of Manipur as § 295.56 crore inswead of 7 220,59 crore afler excluding
thie Cirant (¥ 74.97 crore) rolewsed 1o the holding company (Munipur St Power
Company Limited). As noticed from the recerds, however, the scmeal Grant-in-aid
released by the Government of Manipur to the Company during the year 2018-19 was
T 220.11 erore (excluding the Grant of 2 74.97 crore released to the holding Company)
nstcad of ¥ 320.5% crore mentioned by the Auditors. The Report of the Auditors was

deficient 1o that extent.

2. The Statutory Auditors in their Report frefir para (@) () ssder the heading
‘Report an Crker Legal and Regularity Reauirements 4 stated that the Company did not
have any pending litigation which would impact its financial position. lowever, the
Company had *Contingent Liabilitics (1o the extent not provided for) amounting ta
% 5.43 crore against pending court cases as disclosed in Note 24, Hence, the Report of

the Avditors was deficient to that extent,

For and on hehalf af the
Comptroller & Auditor General of India

Place: Imphal = e

Date: 10.02.2022 -
/A;’UZ gl
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PRASHANT N & ASSOCIATES QA

CHARTERED ACCOINTANTY

To
The Members of
MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED

Qualified Opinion "

We have audited the accompanying Standalone Financial Statements of MANIPUR STATE
F'ﬂWER DISTRIBUTION COMPANY LIMITED (“the Company”), which comprise the
Balance sheet as at March 31, 2019, and the Statement of Profit and Loss and statement of
cash Aows for the year then ended, and notes to the financial statements, including a
summary of significant accounting pelicies and other explanatary information.

In our opinion and to the best of our information and according to the explanations given
to us, expect for the effect of the matter describe in the basis for qualified opinion section
ol our report, the aﬂ: resaid financial statements give the information required by
the Companies Act, 2013 ["Act’) in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India, of the state of
affairs of the Company as at March 31, 2019, its Loss and cash flows for the year ended on
that date.

Baszis for Qualified opinion

A. The Govtof Manipur released grant in aid of Rs 29556.04 lakh distinctly indicating
Rs 749747 lakh for Manipur State Power Company Limited (MSPCL) for the
purpose of meeting sta2ff salary and maintenance & Operation expenses Ks
22058.57 lakh for Manipur Power Distribution Company Limited for the purpose

. of meeting staff salary and maintenance & Operation expenses and power
purchase. However the company has recognised the total amount of grant of RS
29556.04 lakh as their income instead of Rs 22058.57 lakh. The company
transferred to MSPCL the grant of Hs 7497.47 lakh as per terms of sanction orders.
However, the amount of grant so remitted has been treated by the company as
power transmission charges and included in the power purchase expenditure.
There is no tariff transmission rate agreement between the two companies and
hence no billing has been raised by MSPCL also. The company- M3PDCL as a
grantee entity has no authority to change the term and pu[E_FEE specified in the

sanction orders of Gove. of Manipur. Thus the ex pcndltucrﬁ- ead
PR (11N KCANKILLL PRI BIRLKATA FUDOZY, W I‘;_-:." ar P
9 PO _ 730 GANGADIAR HABSI LANT. IWAX LOBIN SURAE, 258 FLONR, MO0 25, KM EATA /9802, Wi L TN

ol - G AEIRGIAD & EIL, MM WOTKAENP CIMPLEY. MG AVTNGL OFF STRMAL SHAR SEIHIL. PAPRAL I'[I'dJIIT‘*Ji
. (HHRE LY R W T 11 L Hi R R ) R 1 S i LI CAPRASEAN IM oo YRR, EI.HI." |




'Purchase of Power’ of Rs 54351.71 lakh has been overstated by Rs 7497.47 lakh.
Further the Other income = Govt Grant with explanation under Note No. 26 also
has been overstated by the same amount of Rs 749747 lakh. Though the
remittance to MSPCL does not arise from any business transaction but has been
reflected wrongly under Mote No. 21 - Related Party transaction as ‘transmission

| ]

charge'.

The revenue on power dls:ribptinn (sales) of Rs. 26271.50 lakh under Note No. 15
is on the basis of billing for the period as consolidated in CMTR statement at
.E-Drpnmm office. However it is observed that the uniform date of billing cycle is not
maintained in any Division as well as consumer wise data not available. As a
results the overlapping of cycle is inevitable, Thus true revenue for a period has
net been reflected. The company has not introduced cost records and thus has no
effective mechanism to establish the linkage of the quantity of power distribution
to the Revenue as well ag debtors. Hence we are not in position to ascertain the
truthfulness of the revenue. To ensure a true picture of revenue it requires to

introduce an effective internal control measure.

. Trade Receivables and provision for doubtful debt Segregation of trade
receivables (Note no, 11} between ‘more than six months’ and "others’ is on ad-hoc
assumption that 80% collection of revenue is related to the period October 2018
to March 2019 and is considered as current period billing and the balance towards
realisation of arrears. Such segregation should have been done on ageing status of
receivables, Thus the actual position of trade receivable has not been reflected in

the financial statement.

. Provision for doubtful debts Though huge amount of doubt debt has been taken
over from the erstwhile Electricity Department, Govt of Manipur provision for bad
debt has not been made in the accounts. There is no record to identify the

roalisation of the past receivables.

. Provision of interest on security deposit of consumer The Joint Electricity
Regulatory Commission for Manipur and Mizoram (Electricity Code) Regulations,
2013 reguires that interest on security deposit of consumer has to be provided at
the base rate of State Bank of India prevailing on 1st April of the financial year
2018-19 i.e. 8.70% pa. The interest on such security deposit has not been provided

'||"d-

in the accounts and as such lJﬂhlIl]%‘iﬁ’dm of the year are understated to the

':ti."'
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F. The other current liabilities (Note 8) payable to Micro and Small Enterprises, if
any, have not been ascertained and disclosed separately. In absence of the

required information the interest provision has not been made in the accounts.

0

The provision for retirement benefits - Gratuity and Leave encashment {on basis
of actuarial valuation) has not been made in th}e accounts, Thus the company has
not complied with AS-15. Further the company has not made provision for EPF
liability for the contractual staff whose services are continuously engaged by the

company.

H. Bill has been booked on approval basis as a result of which liabilities, Expenses

and Assets may be understated in Accounts.

. The company does not hald clear title deeds of land purchased in 2014-15. The 1st
land under patta No. 17/154.440(old) 248/880 (new), €5 Dag No.3069/34.5
measuring 0.2509 hect at 17- Chaobok Tahsil Liiong, purchased for Rs 12.00 lakh
on 17.6.2014 is registered in the name of the Department of Power, Government of
Manipur. Thus the value of land under Note 9 has been wrongly reflected. For the
2nd land under patta No 798/913(new) Dag No. 1582/1632 measuring 1.0 at
Keirao Langdum purchased for Rs 7.00 lakh the company holds "DEED OF
AGREEMENT"anly. But the final SALE DEED duly registered could not be produced

to us for verification

We conducted our audit in accordance with the standards on auditing specified under
section 143 (10) of the Companies Act, 2013. Our responsihilities under those Standards
are further described in the auditor’s responsibilities for the audit of the financial
statements section of our report. We are independent of the Company in accordance with
the code of ethics issued by the Institute of Chartered Accountants of India together with
the ethical requirements that are relevant to our audit of the financial statements under
the provisions of the Act and the rules thereunder, and we have fulfilled our other ethical

responsibilities in accordance with these requirements and the code of ethics.

We believe that the audit evidence we have obtained is sufficient and appropriate to

provide a basis for our opinion,




Information other than the financial statements and auditors® report thereon

The Company’s board of directors is responsible for the preparation of the other
information. The other infermation comprises the information included In the Board's
Report including Annexures to Beard's Report, Business Responsibility Repaort but does

not include the financial statements and our auditor's report thereon,

L
Uur opinion on the financial statements does not cover the other information and we do

nol express any ferm of assurance conclusion thereon,

-

In cannection with our audit of the financial statements, our responsibility is to read the
other information and, in deing so, consider whether the other information is materially
inconsistent with the standalone financial statements or our knewledge obtained during

the course of our auditor otherwise appears to be materially misstated,

If, based on the work we have performed, we conclude that there |s a materfal
misstatement of this other Information, we are required to report that fact. We have

v
nothing to report in this regard.
Management's responsibility for the financial statements

The Company’s board of directors ave responsible for the matters stated in section 134
(5} of the Act with respect to the preparation of these financial statements thatgivea true
and falr view of the financial position, Anandal performance and cash flows of the
Company in accordance with the accounting principles generally accepted in Indla,
including the accownting standards specified under section 133 of the Act This
responsibility also includes maintenance of adequate accounting records in accordanes
with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frawds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that ars reasonable
and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ersuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial
statement that givea true and feirviewand are free from material misstatement, whether

due to fraud or errar,

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern. disclosing, as applicable, matters

related o golng concern and wsing the going concern basis of accounting unless




management either intends to liquidate the Company or to cease operations, ar has no

realistic alternative but to do so.

The board of directors are also responsible for oversesing the Company's financial

reporting process.
Auditor's responsibilities for the Fudit of the Ennnicia! statements

Qur objectives are to obtain reasenable assurance about whether the financial statements
a3 a whole are free from material misstatement, whether due to fraud or error, and to
Issue an auditor's report that includes our opinion. Reasonable assurance (s a high level
of :ﬁs urance, but is not a guarantee that an aodit conducted in accordance with as will
always detect amaterial misstatement when it exists. Misstatements ean arige from fraod
or error and are considered material If, individually or in the aggregate, they could
reasonably be expected to influence the economic declsions of users taken on the basis of

these financial statements.

Fr.,
As part of an audit’in accordance with SAs, we exercizse professional judgment and

malntain professional scepticism throughout the audit We also:

* ldentify and assess the risks of material misstatement of the financial state ments,
whether due to fraud or error, design and perform audit procedures responsive
te those risks, and obtain audit evidence that is sufficlent and appropriate to
provide a basis for our opinion The risk of not detecting 2 material mjslstal:cmr_- nt
resulting from fraud Is higher than for one resulting from error, as fraud may
Involve collusion, forgery, infentional omissions, misrepresentations, or the
override of internal control.

* Obtainan understanding of internal contral relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section
143[3){1) of the Companies Act, 2013, we are also responsible for axpressing eur
opinion on whether the company has adequate internal financial contrals system
in place and the operating effectiveness of such controls

« Evaluate the appropriatensss of accounting policies used and the ressonabloness
of accounting estimates and related disclosures made by management.

= Conclude on the appropriateness of management’s use of the golng concern basis
of accounting and, based on the audit evidence obtained, whetheér 4 maberial
uncertainty exists related to events o conditions that may cast significant doubt
on the Company's ability to continue as a going concern, If we conclude that &




L el

material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, iFsuch disclosures
are Inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events
or conditions may cause the Company to cease to continue as a going concern,
Evaluate the overall presaa:ﬁmtnn, striscture and content of the Anancial
statements, including the disclosures, and whether the financlal statements
represent the underlying transactions and events In a manner that achleves fair
presentation.

We communicate with those charged with governance regarding, amang other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in Internal control that we identify during
our gudit.

We also provide those charged with governance with a statement that we have
complied with*relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasenably
be thought to bear on our independence, and where applicable, related
safeguards, From the matters communicated with those charged with povernance,
we determine those matters that were of most significance in the audit of the
financial statements of the current period and are therefore the key audit matters,
We describe these matters in our auditor's repart unless law or regulation
precludes public disclosure about the matter or when, In extremely rare
circnmstances, we determine that a matter should not be communieated in our
report because the adverse consequences of doing so would reasonably be

expected o nutwelgh the public interest benefits af such communication.

-

Report on other legal and regulatory requirements

As required by the Companies (Auditor's Report] Order, 2016 ("the Order"), issued by
the Central Government of [ndia in terms of sub-section (11} of section 143 of the

Companies Act, 2013, we give in the Annexure “A", a statement on the matters specified

In paragraphs 3 and 4 of the Order, to the extent applicable.

As required by Section 143(3) of the Act, we report that;

a We have sought and obtained all the Information and explanations which to the

best of our knowledge and belief were necessary for the purposes of our audit:




b, In aur epinion, proper books of accountas required by law have been kept by the
Company so far as it appears from our examination of those boaks:

. The balance sheet, the statement of profit and loss, and the cash fAow statement
dealt with by this report are in agreement with the books of account:

d. In our opinion, the aforesaid financlal statements comply with the accounting
standards specified under 1'ss::‘m:mu 133 of the Act, pead with rule 7 of
the Companies (Accounts) Rules, 2014;

. Requirement of disclosure under section 164{2) of the Act Is not applicable to the
COTmPany.

f. With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer
te our scparate report in "Annexure B, Our report expresses an unmodified
opinion on the adequacy and operating effectiveness of the Company’s internal
financial centrols over financial reportng:

g With respectté the other matters to be included in the Auditor's Report in
accordance with Rule- 11 of the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to the best of our Information and according to the explanations
Eiven o us;

L The Company does not have any pending litigations which would
impact its financial position; )
li.  The Company did ot have any long-term contracts including derivative
contracts for which there were any material foreseeable losses: and
il There has been no delay in transferving amounts, required to be
transferred, to the Investor Education and Protection Fund by the
Company
For Prashant N & AssociatiBa

Chartered Accounta s
FRN - 334060E ;

at f A
CAPrashant Kumar

Partner
M.no-30101%9 Place - Imphal
Udin- 2 (g0l Adah NARZsAT Date - OF-p8-2827




As required by the Companies (Auditer's Report) Order, 2016 (“the Orde r7), as amended,
issued by the Central Government of India in terms of sub-section [11) of section 143 of
the Act, we give in the “Annexure A" a statement on the matters specified In paragraphs
3 and 4 of the Order. We report that:

[

{a) | The company is maintaining proper records showing full particulars, including
quantitative details and situation of fixed assets,

(b) [ There is ne evidence of physical verification of the assets having been conducted
during the year by the Management. It has been reported to us that the assets wore
physically verified at the time of transfer of the assets from Elactricity Department,
Gove of Manipur and thereafter there has not heen any such physical verification

Fal

i) | The Company has accounted two plots of land purchased in the vear 2014-15 under
Fixed Assets (Note 9). But the land under patta No. 17 /154,440 (old) 248/880 {new),
L5 Dag No.3069/3425 measuring 0.2509 hect at 17- Chaobok Tahsil Liliong, Dist
Thoubal purchased on 17.62014 for Rs 12.00 lakh is registered in the name of
Department of Power, Govt of Manipur and not in the name of the Company. The
Jamabandi Patta |s also In the name of the former.

In respect of The second land under patta No 798/913{new) Dag MNo. 1582/1632
measuring 1.0 at Kelrao Langdum for which a sum of Rs 7.00 was paid, the company
holds 'DEED OF AGREEMENT" only, The fnalised SALE DEED duly reafstered could
not be produced by the company for verification.

In respect of other lands on which the immovahle assets are erected the company does
not hold any title deed as the same are not transferred by the Gove of Man ipair under
the Scheme of transfer,

(i)

As noted on the Inventory sheet, the inventory has been physically verified only once by the
managemeant at the end of the year, We are Informed that no material discrepancy is noticed
In guch verification.

{iii]

The company has not granted any loan to any party to be covered in the reglster maintained
under section 189 of the Companies Act, 2013, As such the terms and conditions of loan that
may prejudice the interest of the company, the question of regular repayment and overdue
amount for more than ninety days is not applicable

(iv)

The company has not made any loan, investment and has nﬁm?en any guarantee for any
loan or obligation and as such the provisions of section 185 of the Companies Act, 2013 are
not applicable,

(v}

The company has not accepted any deposit under the provisions ofthe Companies Act
2013 and hence provisions under section 73-76 of the Companies Act, 2013 are not
applicable.

(v}

Maintenance of cost record has been specified by the Central Government under sub
section [1) of section 148 of the Companies Act, 201 3. However, the maintenance of such
cost records has not been Introduced.

(Wit}

{a) | The company Is not regular in deposit of statutory dues. The total fiability on this
accountas on 31320149 is Ks 228836 lakh

[B] | As IJ-E'T information and explanation given o us and In our opinion thare is no case of
disputed statutory dues

[wiif)

The company has not defanlted in the repayment of loans taken from the finandal
institutions In respect of the principal amount. However principal amounting to Rs, 107.30
lakhs is overdue ason 3 1.03.2019.

[ {ix)

Mo money has been raised by the company from any security through public offer. However
the company has ohtained terms loans which, in ouropinion, has been applied to the purpose
for which loan has been taken




[x) ' Instance of any fraud, if any, has not been brought to our notice,

[x1) | The provisions of section 197 and schedule V to the Companies act, 2013 in respect of
managerial remuneration is not applicable to this company

(i) | The company is not a Nidhl Company and hence the malntenance of the prescribed ratio of
Net Owned Funds to Deposits is not required

[xiit} | The transactions entered (nto with related parties are in the normal course of business,
Hence there are no fransactions with the related parties attracting the applicaton of
provisions of section 188 of the Companies Act, 7013

(xiv) | The company has made neither the preferential allotment nor private placement of
securities.

[(¥¥] | As per information and explanation given to us the company has not entered Into any nen-
cash transactions with any director or persons connected with him requiring the compliance

. of provisions of section 192 of the Companies Act, 2013

(i) | Asexplained to us the company is not engaged in any business relating to activities of a Mon-
Banking Financial Company [NBFC) and hence there is no requirement of registration under
section 45-14 of Reserve Bank of India Act, 1934
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Annexure “B” to the Independent Auditor's Report

[Referred to In paragraph 2 (f] under ‘Report on other legal and regulatory requirements’
settion of our report to the Members of MANIPUR STATE POWER DISTRIBUTION
COMPANY LIMITED of even date)

Report on the internal financial controls over financial reporting under clause {i)
of sub - section 3 of section 143 of the Companies Act, 2013 {“the Act™)

L]
We have audited the internal financial controls over financial reporting of MANIPUR
STATE POWER DISTRIBUTION COMPANY LIMITED {“the Company™) as at March 31,
2019, In conjunection with our audit of the financlal statements of the Company for the
yeiar ended on that date.

Management's responsibility for internal financial controls

The board of directors of the Company is responsible for esta blishing and maintalning
Internal financial controls based on the internal contrel over financial reporting criter|a
established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Contrels Over Financial
Reporting iszwed by the Institute of Chartered Accountants of India These
responsibilities Inclide the design, Implementation and maintenance of adequate
internal financial controls that were aperating effectively for ersuring the orderly and
efficlent conduct of its business, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the
Companies Act, 2013

Auditors’ responsihility

Our responsibility is 1o express an opinion on the internal financial con trols over financial
reporting of the Company based on aur audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Finaneial Controle Over Financial Reporting (the
“Guidance Note®) issued by the Institute of Chartered Accountants of India and the
standards on auditing prescribed under Section 143 (10) of the Companies Act, 20132, to
the extent applicable to an audit of internal financial contrals, Those standards and the
Etldance note require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether adequate internal fAnancial
controls over financial reporting were established and mamtained and If such contrals
opetated effectively in all material respects.

Lur audit involves performing procedures to obtaln sudit evidence about the adequarcy
of the internal financial controls system over finanecial reporting and their operating
effectiveness. Our audit of internal financial contrels over financial reporting included
obtainlng an understanding of inteérnal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk The
procedures selected depend on the auditor's judgement, Including the assessment of the
risks of materfal misstatement in the Anancial statements, whether due to fraud or error.




We believe that the audit evidence we have obtained, is sufficient and appropriate to
provide & basis for our audit opinion on the Company’s internal financial control system
over financial reporting,

Meaning of internal financial controls over financial reporting

A company’s internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purpbses in accordance with generally
accepted accounting principles. A company's Internal financial control ever financial
reporting includes those policies and procedures that (i) pertain to the maintenance of
records that in reasonable detall, sceurately and fairly reflect the transactions and
dispositions of the assets of the company; (Il) provide reasonable assurance that
transactions are recorded as necessary to permit preparation ol financial statements in
accordance with generslly accepted accounting principles, and that recelpts and
expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and [iii) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition
of the company's assets that could have a material effect an the financial statements,

Limitations of internal financial controls over financial reporting

Becawse of the Inherent limitations of internal finaneial controls over financial reporting,
Including the possibility of collusion or improper management of override of contrals,
material misstatements due to error or fraud may occur and not be detected, Also,
projections of any cvaluation of the internal financial controls over Ainancial reporting to
future periods are subject to the risk that the internal finandal control over financial
reporting may become inadequate because of changes in conditions, or that the, degres of
compliance with the policies or procedures may detericrate.

Opinion

In our opinion and according to the information and explanations: given to us, the
Company has, inall material respects, an adequate internal financial control system aver
financlal reporting and such internal financial controls over financizl reporting were
operating effectively as Et_Marc'h 31, 2019, based on the internal control over financial
reperting criteri established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

Parther
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MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED

[CIN - U40101MN2013SGC008343)

l MEPICL

3RC FLOOR, NEW DIRECTORATE BUILDING, IMPHAL DIMAPUR ROAD IMPHAL WEST MN 795001 IN

BALANCE SHEET AS AT 215T MARCH® 2019

[Rupees in Lakhs) Hit in 5,
Particulars Note No, [  31st March 2019 3 1st March 2018
I. |EQUITY AND LIABILITIES .
(1) |Shareholders’ Funds
{z] Share Capital 2 LO05.00 1.005.00
(b} Reserves & Surplus 3 1,64.824.80 16286521
(i) |Non-Current Liabilities
[2) Long Term Borrowings & A3 486,00 2687393
(b] Dther Long Term Liabilities 5 2235751 22 740,39
(c] Deferred Tax Liabilities [Net) 6 7.954.01 681585
[} Current Liahilites
{a] Trade Payahlas 7 1209553 192145
(b} Other Current Liabilities a 2&,513.32 2TE22EN
(¢} Prowvisions
inter
Total 2,78,236.16 2,55,844.73
[I. |ASSETS
{1} |Non-Current Asscts
(a] Flwed Assets q
{i] ‘Tangible Assets 6508518 5671650
{ll] Capital Work-In-Progress 129,653.35 1,19.373.00
[b)} Long-Term Loans & Advances 2.229.23 2510.57
[ii) | Current Assets
[a) Inveatories 10 55452 BO0.46
(8] Trade Receivahles 11 4724114 45.232.08
(c) Cash & Cash Equivalents 12 2521180 Lo 20485
{d] Short-Term Loans & Advances 13 7.B81.64 472483
{e] fther Current Assets 14 37932 26244
Tﬂm w::—:—zﬂém
Significant Accounting Policles 1
Noteson Financial Statements 1o 26

As per our Report of even date

For PRASHANT N & ASSOCIATES: 7.

Chartered Accountants e Tt
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FOA PRASHANT KUMAR MISHRA
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Far & on behalf of the Board

e

Kh Raghumani Singh
Director

(DIN No. 0B51B083)
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Managing Director
(DIN No, 08941757T)
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[CI - U42101MN20135GC008343)
R0 FLOOR, NEW RECTORATE BLIL DING, IMPHAL DIMAPUR ROAD IMPHAL WEST MN 795001 IN

HANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED ‘T-‘“'E.Elm..—
MEEDCT

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED ON 315T MARCH 2018
(Hupses in Lakhs) _ {Rupees in Lakls)

MNote | Asat31st March | Asat 315t March
la
Pt Na. 2019 2018
I. |Revanue Fom Operations : 15 3153829 11.74333
IL | Other Incomel Mon-Tariil) g 16 3303111 1340516
ML | Total Reverae (1+ 1) B4, 5H9.40 55, 14848
. |Expenses: ;
Purchases of Power 2435171 45,404 82
Changes B inventories 24594 35032
Emploves Benefits Expense iT ror1el 15284
Flnance Cost AT 2057
Other Expenses 18 LBd50% LI77 8¢
Depreciation & Amortsation o 1,790 LBoLST
Total Exponses {1V) G5,220.37 55,9006.40
s Profit before exceptional and extraordinary items and tax (1H-1V) {650,97) [B17.52)
VI |Extroordinany [ems ¥
Prior Perted Adjustrnents [39.80]
V1L | Profit before tax (V+VT) [650.9T) (B857.71]
Vil |Tax Expense:
(1] Current Tax -
(2] Deferved Tax L138.16 1.296.50
o Profit {Loss] for the period from continulng operations (VIl-VIL) {1,789.13) (2,156.22)
X |Profitf{loss) from Discontinuwing Operations - -
X1 [Tax expense of Discontinuing Operaticns
X1 | Profit/(loss) from Discontinulng operations [after tax) [IX+X-X1) - -
X1 | Profit / [Logs) for the period (W -WT) .13 (2 156.22)
¥V | Barning per equity share (Par Value Re.10/- each); 19
(1) Basic (1780 [£1.45)
{27 Diluted [I7ED) [21:45)
Significant Acoounting Policies 1
Motes on Financial Statements 2tole
fg par our Report of aven date Far & on bohall of the
For PRASHANT N & ASSOCIATES ﬁ"’_’/!-‘ﬁ—""';}

Chartened Accodntants
Firm Reglstration Mo, 314060E
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Kh Raghumsani Singh
Director

(DN MNo. 08513083)

{Parinar} - Managing Direckor
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MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED

[CIN - U40101MN20135GC008343] MSPDCL
ARD FLOOR, NEW DIRECTORATE BUILDING, IMPHAL DIMAPUR ROAD INPHAL WEST MN T35001 IN
GASH FLOW STATEMENT FOR THE YEAR ENDED 3157 MARCH 2019
(Rupees in Lakhs) {Rupees in Lakhs)
Particulars Asat 31st March Asxat 315t March
# 2019 2018
A (CASHFLOW FROM OPERATING ACTIVITIES
Mt Profit before Tan -650.97 -H57.71
Adld A Less) ¢ Ad|ustiments
Depracistion 1.7% (0 1,861 97
Dperating Profit before Working Capital Changes 1,145.03 1,004 26
Adjustment for changs (n :
[Increase]/Decrease in [nventorias 24554 35032
[ncrease)Decrease in Trade Receivables =2,009.04 =2 48201
{increase),Decrease in Shsrt Term Loans & Advances -3,156.81 £ 2FFAT
{Increase)Decrease in Other Current Assets -96_48 0TS
Increase/[Decrease] in Trade Payvables AT 0T 6,933,683
Increase/| Decrease] in Provisions - -HT327
Increase/[Decrease) in Other Current Liabilities o042 11,227.85
Cash generated from me‘atinns 9,192,711 -1,521.06
Direct Taxes Faid - g
Cash Flow from Before Extra Ordinary [tems 018271 =1,921.06
Extraordinary [lems
MNet Cazh Flow from Operating Activities | 9.192.71 -1,921.06
B. |CASH FLOW FROM INVESTING ACTIVITIES
[Ircrease]/Decrease in Fived Assels 164,56 42311
[Irerease]/Decrease in Capital Work in Progress ~10, 28035 =12 64050
[Increase)/Decrease in Loag Term Loans & Advances 28134 6.980.74)
Cash Flow From Investing Activities A10,163.66 -6,283.26
C. (CASH FLOW FROM FINANCING ACTIVITIES
Ismue of Share Capltal - -
Inerease/(Decresse) in Raserves & Surplus 3,748,73 183743
Increase/| Decrease) in Long Term Borrowings 6,612.07 [.O58 00
Increase/[Dacreasal in Long Term liablilty -382.B8 -
Cash Flow From Financing Activities 570641
[ |NET INCREASE/(DECREASE] IN CASH AND CASH EQUIVALENTS [A+B+C): 5,006.56 240791
Cash & Cash Eguivalents at the Bagioning af the year 16,204 85 1R61276
Cash & Cash Equivalents at the Closing of the vear 2521180 1620485

As par our Report of even dats

For PRASHAMT M & ASSOCIATES
Chartered Accountants
Flrm Huglal:r&tl-nn Mo, 314080E TH
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Note 1Significant Accounting Policies

After the unbundling from the Electricity Department, Government of Manipur (EDM), MANIPUR
STATE POWER DISTRIBUTION COMPANY LIMITED [MSFDCL) needs to follow accounting policy
and standards that are applicable to all companées vnder the Companies Act, 2013, Further
Electricity Act 2003 that repealed the Electricity [Supply} Act 1948 laid out delailed accounting
policies and standards.

Under the Companies Act 2013, all Companies unless exempted are to prepare their accounts osing
the Accounting Standards as natified by the Central Government as stated U/5 133 af the Companies
Act, 2013 [Under advise fram the MNational Advisory Committoe on the Accounting Standards] which
are applicable forall Companies. More over the Companies Act, 2013 also requires the Balance Sheet
af the Company t¢ be prepared in the form as laid out in Schedule 11 1o the Act. Under this Schedule
the Company needs to set out Significant Accounting Policies followed by the Company. The
followling paragraphs set out illustratively the significant accounting policies:

1. Hasis of preparation of financial statements

The company is a public limited company registered under the provisions of Companies Act, 1956.
The company is governad by the Electricity Act, 2003, The provisions of the Electricity Act, 2003
read with the rules made thereunder prevail wherever the same are inconsistent with the provisions
of the Companies Act, 2013 in terms of section 174 of the Electricity Act, 2003, The accounts have
been prepared an the basis of going concern concept and under the histoncal cost convention, The
camparny adapts accrual basis in preparation of its accounfs 1o comply inall material aspects with
Generally Acceptod Accounting Principles [GAAP) and the acrounting standards issued by the
Companies [accounting standards) rules, 2006 as per notification no. GS5.R739(e) dated 7th
December, 20044,

2. Use of Estimates
The preparation ol lnancal statements in conformity with Generally Accepied Accounting Principles
requires estimates and assumptions 1o be made that affect the reported amounts of assets and the
liabilities, disclosure of contingent liability on the date of the financial statements and the reported
amounts of rovenues and expenses during the reporting period. Differences between actual results
and cstimates are recognized in the period in which results are known / materialized,

3. Government Grant ;
a) Grants-in-aid received from State Government or other authorities towards capital expenditure
for projects, betterment of system aperation and sperific depreciable assets are shown as
"Balance Grant” until the utilization of Grant.

k) Grant received for specific depreciable assets are treated as deferred income and reflected under
group head Reserve and Surplus and réecognized in the profit and loss accoum over the useful
perind of life and in proportion to which depreciation on these assets is provided.

¢] Grants relating to revenue nature are accounted for on a sySlematic hasis in the Statement of
Profit and Loss over the period necessary to match them with the related cost which they are
intended to compensate.

d) Grants Received from Government have been troated ag per instructions of the Granting
Governmaenl
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A Fixed ASSCLs
a) Fixed assets of the company are recorded in the books of accounts and disclosed in Annual
Accounts as transferred from EIIM as on 1% day of February20i4 and subsequent additions made
by the company during the year.

b) All other Fixed Assets excluding paragraph 4{a) above are siated at historical cost less
depreciation. Histarical cost comprises the cost of acquisition and any other applicable costs
attributable in bringing the assets to their working condition for their intended use, is inclusive of
freight, duties & taxes (other than thoge subsequently recoverable from taxing authorities). levies.
borrowing costs & all incldentals attributable to bring the asset ready forintended use.

) In case of fixed assets, for new projects / cxtension, the related cxpenses and interest cost up to
the date of commissioning attributable to such project / expansion are capitalized.

d) In case of Commissioned assets where final settlennent of bills with contractors is yel o be
effected, capitalization is made on provisional basis subject to necessary adjustment in the year of
final sectlement.

&) Incidental expenditurg: prior to construction, preliminary project expenditure on identification,
survay/ feasibility studies of projects etc is apportioned to capital work in progress on the basis of
accretion there to. These expenses bowever are charged to profit and loss account if project is
abandoned.

f Expenses incurred during the constraction period including interest expense by construction
divisions/ subdivisions are capitalized and accounted as cost of capital assets.

2] The company capitalizes the cost of new transformers used for new sub-station, augmentation
and replacement. The cost of repair of old/ burnt transfermers is charged off to Repair and
Maintenance Expenses,

h) The capital wark in progress is stated at cost inclusive of all direct and proportionate overhead
costs incurred.

i) The direct incidental cost incurred by the eempany at project and planning units for the period
arc apportioncd 1o respective Capital Work-in-Progress on the basis of cumulative accretions.

j1 The costs incurred and revenue generated during the Trial Runs Stage of the Project / Power
Station are capitalized.

1] The cests incurred on identification, survey and feasibility studies af a project under sanction are
shown asa distinct item in capital work in progress till the period of its rejection or three years,
whichever is earlier, In case of rejection, the expenses are charged o revenue in the year ol its
rojection.

[} Fixed Assets costing individually up to Rs 5,000/ are charged to revenue in the year of purchase.
Cost of all Mobile Phones is charged off to Revenue during the year of purchase,

miAssets retired from active use and held for sale are valued at cost or Net Realisable Value
whichever is lower,

] -
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n] Intangible Assets are capitalized at cost less accumulated amortization-and impairment losses, il it
is prohable that the future ccongmic benefits that are attributable to the assets will fow to the
Company.

o) The cost of Software (which is not an integral part of the related hardware] acquired for internal
use and resulting in significant future economic benefits: is recognized as intangible assets in the
boaks of accounts when the same is ready farits intended use.

5 Borrowing Cost
Borrowing costs that are altr'll::nul.ahle o the acquisition or copstruction of qualifving assels are
capitaliged as part of the cost of such assets. A qualifying assel is one that takes substantial period of
Cime to get ready for its intended use, Other borrowing costs not attributable to the acquisition or
consiruction af any capital asset are recognlyed as expenses in the period in which they are incurred.

6. Depreciation fAmortization
a) The company provides depreciation on straight line method to the extent of 90% of the cost of
assel following the rates notified by Companies Act 2013,

b) Depreciation on additions/deletions of assets is provided on pro-raca basis from/up to the month
in which the asset is available for use/disposal. Where the life and/or efficiency of an asset s
inrreased due to renovation and modernization, the expenditure thereon along. with (s
unamortized depreciable amount is charged prospectively over the revised useful life determinad
by technical aszeszment.

c] Asscts procured during the year costing Rs 5,000/~ or less are charged to revenue during the vear.
This policy has been adopted generally across all categories of assels.

d) On scrapping / obsolescence of an assets, the cost of assets and accumulated depreciation on itis
withdrawn and transferred to a profit & loss account

€] Leasehold property is amortized over a period of lease.

f} Expenses capitalized on account of purchase of new application software, implementation of the
said software by extornal third party consultants and purchase of licenses are amortized over
their estimated useful lives not exceeding ten years. Other intangible assels are amoriized over
the period for which benefits are estimated to generate sufficient economic benefits.

T, Impairment of Assets
The Company at the Balance Sheet date assesses individual fixed assets and groups of assets
constituting "Cash Generating Units” [CGLU) for impairment, it droumstances indicate a possibility
or warrant such assessment. Provision {s made for impairment of such assets or CGU if carrying
coat is higher than recoverable amaunt.

&. Critical/ Insurance Machinery Spares
a] Marhinery spares procured along with the Plant & Machinery, whose use iz expected to he
irregular, are capitalized separately, if cost of such spares is known. I cost of such spares is not
known, these are capitalized along with copcerned plant

b} Machinery spares procured subsequently are also capitalized 0 the year of purchase.
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] Machinery spares are depreciated fully over the remaining useful life of the related plant and
marhinery.

d] Written Down Value of old Machinery Spares is charged to revenue In the year in which such
spares are replaced and the old relevant spares are found to be of no further use, However, if
the old relevant spares can be repaired and reused, then both are continued to be depreciated
aver the remaining useful life of the relevant assed

&) The repair charges of the old relevant spares are charged (o statement of profit and loss

N Otherspares are treated as *Stores & Sparcs” forming part of the inventory, valued at cost or net
realizable valuge whichever is lower and expensed when issued.

9. Inventories
Stock of materials, stores, spare paris is valued at lower of cost or net realizable value, and cost is
determined on weighted average cost method. Cost comprizes of cost of purchase including dutics
and taxes {except those which are subsequently recoverable from the taxing authorities) and other
costs incurred in bringing them to their presemt location and condition, Losses towards
unserviceahle and obsolete stores and spares identified on review are provided in the accounts.

10. Power Purchase Cost
The tost of power purchase under long term agreement is subject to revision based on tarifl arders
notificd by the appropriate commission of respective power gencrators The partion of the pawer
purchase cost which is dependent upon such finalization is accounted for as and when such hills/
demands are received from the power penerators,

11. Revenue Recognition 3
a) Sale of electricity is accounted fer based on tariff rates approved by the |ERC, inclusive of Fuel
Adjustment Charges to the end of the accounting period,

b)Y Other income is recopnized on accroal basis. Sale of scrap and any other item is accounted when
the same 15 cantracted to be sold. Recoveries on account of Liquidated Damages are recognized
asincome on actual hasis,

c)  The Company follows the method of recognizing the revenue surplus [PAT) for the year based
o the provisions of Electricity Act Z003.

d] The Company recognizes revenue to the extent billed during a period. Any unbilled sale is
recognized as and when a bill 15 raised for the same. In case of prepaid connections, revenue s
recognized on basis of sale of prepaid vouchers irvespective of usage by consumer and this
process is he followed consistently.

12, Investiments
a)  Long term investmeints are carried ot cost, less: provizsion for diminution other than temporary,
i any, in the value of such investments.
b} Current investments are carried at lower of cost and fair value.
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13, Earning Per Share
The Company reporis basic and diluted earmings per share (EPS) in accordance with Accounting
standard-20, Earning Per Share. The Basic EPS has been computed by dividing the Income
wvailable to equity share holders by lhe weighted average number of eguity shares outstanding
during the accounting period.

[ ]

14, Foreign Currency transactions

A foreign currency transaction is recorded, on initial recognition in the reporting currency, by
apphymg to the foreign currency amount the exchange rate between the reporting currency and the
foreign currency prevailing on the date of the transaction, At the Balance Sheet date, foreign
currency monetary [tems are reported using the closing rate. Gain or loss, if any, is récognized in
the Statement of Profitand Loss for the year. The gain or loss arising on account of exchange rate
differences between the payment date and transaction date is charged to the Statement of Profit
and Loss.

15. Employvee Benefits -
a) Short Term Employee Henefits: The Company recognizes the undiscounted amount of short
term emplovee benefits expectod to be paid in exchange for services rendered as liability
[acerued expense).

b) Post-ecmployment benefits: [n casc of new recruits Defined Benefit Plan like Gratuity and Leave
encashment Provision for accruing liahility for gratwity and leave ercashment on retirement is
made on the basis of the liabilivy as actuarially determined as at the year end.

c) Benefits to Deputed Employees The benefits ke gratuity, leave encashment, provident fund and
any other terminal benefits to the deputed employees from the Electricity Department |
Government of Manipur will be provided by the Government of Manipur,

16. Leases

a) Finance Léase: In respect of assets acquired on finance Iease the lease rentals are charaed to the
Statement of Profit and Loss as and when the same accrue. Assets acquired subsequent 1o 14 day
of July, 2012 are classified as Finance leases, whore the Company has substantially all the rigks
and rewards of ownership; such assets are capitalized at the inception of the lease at the lower af
fair value or the present value of minimum lease payments and a liability is created for an
equivalent amount, Lease rentals paid arce allocated between the liability and interest cost, so as
to ohtain a constant periodic rate of interest on outstanding liability for each period,

b) Operating Lease: Assets taken on lease under which all the risks and rewards of ownership are
effectively retained by the lessor are classified as operating lease. Lease payments under
operating leases are recognized as expense an straight line basis.

17. Taxation
a) Income Tax: Current tax |s determined as per the provisions of the Income Tax Acl, 1961 in
respect of Taxable Income for the vear, after constdering permissible tax exemption, deduction [/
disallowance. Current tax when provided under the minimum allernate tax provisions of section
115/ af the Incame Tax 1961, the benefit of credit against such payments is available over a
period of 10 subsequent assessment years and will be recogaized when actually realized.
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b} Deferred Tax: Deferred 1ax is recognized on timing differences being the difference between
taxable income and accounting income that originate in one period and are capable of reversal in
one or mare subsequent periods, subject to consideration of prudence by applying the tax rate
and laws enacted or substantially enacted by Balance Sheet date as per the Accounting Standard-
22 "Accounting for tax on Income”. In respect of unabsorbed depreciation or carried forward
losses, deferred tax asscts are recognized only to the extent there s virtual certainty of
realization in future, Other deferred (ax assets are eecognized only o the extent there is
reasohable certainty of realization in future.

18. Significant Event Dccurring after the Balance sheet Date

a)] Contingent losses are to the extent identifiable as devolving on the company have been provided
for in the profit and loss account based on materiality and probability of occurrence of the
contingent event

b) Events occurring after the balance sheet date are given effect in the financial staterments only it
they provide further evidence for the estimations of amounts relating to conditiens that existed
at the Balance Sheet date

19, Prior Period Items and Extra-Ordinary ltems

a} Adjustments arising due to errors or omiggions in the financial statements of earlier years are
accounicd under " Prior Period”

) Prior period items & extraordinary transactions are disclosed separately in the profit & Loss
account in accordance with the reguirement of AS-5. For this purpnsse, prior peried [tems are
Lhose items which arise out of errors or omissions,

20. Prepaid Expenditure

a) Expenses related o the succeeding peried incurred in the current period shall be recorded as
prepaid expenses based on materialivy.

b} Prepaid Expenses upto Rs 10,000/ are accounted under appropriate heads of accounts

21, Provisions, Contingent Liabilities and Contingent Assets
Provisions involving substantial degree of estimation in measurement are recognised when there is
a present obligation as result of past evenis and it is probable that there will be an outflow of
resources. Contingent labilities are not recognized bur are disclosed in the notes. Financial effect of
contingent labilities |s disclosed based on information available up to the date on which financial
statements are approved. Contingent assets are not recognized in the financial statements.
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Moto = 2
Particulars of Share Capital :

Partlenlars Asat31st March, 2019 Asat 315t March, 2018
N, of Bhares Anount No. of Shares | Amount
Authorised
Equity Shares of Rs 10/- aach SELA0 000 150000 0,00, Ok 1500000
Equity Shares of Ra 10/- each 10050000 10435, ) 1,00, 50L0HY 1, (W05 M)
Ttz 10050 000 E 00 S0, 1, (0500

Note:

Jut of above total pald up capital, B= 10 Crores{1 crore Eq, Sharas of Rs 14/~ each] has been |ssued to Manipur State Power

Company Limited for conséderation other than cash as per the Manlpur Stabs Electricicy Reforms Transfer Schoeme 2013

Mote 1 2.1

Raconcllistion of number of shares outstanding at the beginning & at the end of the reporting perlod :

Particulars

Asat31st March, 2014

| Asatdist March 2018

No. of Shares' | Amount No. of Shares | Amoant
Shares outstanding at the beginning of the year 1.00,50,000 1.005.00 1,40.50,000 100500
Sharas lssued during the year E = = i
Sharas outstanding at the end of the year {1} 1,005.00 | 1,00,50,000 1,005.00
Note : 2.2

Thie rights, preferetces and peatrictions attaching to sach clags of shares induding restrictions on the distribation of dividends

and the repayment of capital

All the equity shares of the company are issued with same rights & previledges as other equity shares

Mote: 2.3

Shares i respect ol each class in the company heldd by the holding company or it uittmate holding company induding shares held
or by subsidiaries of the helding company or the uitimate holding company inaggregate:

: Azt 315t March, 2019 3 ]
Particutirs “Amount (Rs. In Lakns) “Amount {Ks. in Lakhs)
1.00,00,000 Eq. Shares held by Manipur State Power Company T T
Limited, the Holding Company ot e
Mot 2.4
Shares In the company held by shareholders holding more than 5 percent shares
T i Asat ¥1st March, 2019 at3ist 2018
i Pl No. of Shares | % of Holding | No. of Shares “ﬂfmﬂrﬂl_l
Manlpur State Power Company Limited 100,000,000 40,500 L0000 0 00,505
N Yoib




Mote 3

Resarve & Surplus :
Particula ] Azt 315t M,-gu1! As3L315t March 24018
ALS. Amount [RS, in Lakhz) Amount (s in Lakhs)
{a) Capital Reserves
Dpening Balamce 17260417 1.68.0446.74
[#} Current Year Teansfer
(+] Deférred Incomea to be amortized 453747 446104
(-} Amortisation : 4B5.00 555.17
[-1 Reversal . 0374 B5.34 |
Closing Balance 1,76 43290 1,92,684.17
(b) Profit & Loss Account ;
fI:Ip]anlng Balance (9.BIEYT] {7.66274)
+] Current Year Transler [1.78%19) 15]5'6.25]
Closing Balarice (11,608.09) [9.818.96
Total [a+b} 164,824,850 16286521
Mote - 4
Long Term Borrowings
Atnilies As ot 315t March, 2018
uch il imaunt (s in LAKks]
Sarcured P :
Rural Electrification Corporation Lindited [RAPDRP part B) J1%0.40 358020

(Secured By Charge over Awsels amounting to Rs 3988 Lakhs]

Pawer Finance Corporation 29172487 1218200
(Secured By Chorge over Assels amounting bo Bs 35900 Lalths is )
cervertane fndo Grart on fulfifment of stipulrted Terms &
Conmdithons of implementation of the project)

Unsecured
fural Electrification Corporation [RGGYY 1123,

73
Total J%H _26.873.03

Note : 41 Abave doesnot include Rs 2155 Lakh Loan from Power for RAPDRP (Part-A) project taken by Blectricity Depertment,
Government of Menipur prior to incorporation of Company. This Loan aithough secured by way of Change over assets emolunting to
R 3155 Lakh of the company is convertible into Grant on fulfifment of sticulated Terms & Conditions of fmplementation of the

propect
Nuke: 4.2 For Loan From Power Finance Corporation [nterest has nod besn provided os per stipulsted Terms & Conditions of

Mote: 4.3 (nsecured Loan from EECL stands af sawme emonnl a3 previows Yenr 05 seme 5 inder meratarom peried and no prircipal
Fepayirent i dee ogaiest same o current Toerciol pear,

Mote:5 .
Otiter Long Term Liabilities
F" rtica Asdk 315t EEE 2L M‘ﬂlﬂlﬂ-!&'ﬂﬂm
iz Amount (Rs in Lakhs) Amount [Rx in Lakhs}
Security Depozit) Reteation Manay/Earnest Money 208,73 20873
Creditars for Capital Goods® T39540 B.N25 By
Consumer Security Deposits 158541 1,287 63
Hetention Money a.004.n8 HAGEAT
Deposits against works 4+ 163.79 366351
Total 'IEEE'?.EI EEFWEB

__,-:.’-"rrr.r._ i ,
Direcior anagrg D Sompany Secretar
NMaonpur State Povsar = 1

Castributan Company Ltd,
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Mote : 5.1
The Depoxits for prior peried cannat be segragated dus to unoveilobility sf nform etlon. Howevsr frorm current financial pecr security
depagits relention smoney and deposits for Works hawe baan duly ssgragated axvcept for an amownt of Be 208 72 lakhe

Mote : 5.2
Surary Credilor for Sapital Geods (5 the amount due bowards Copdtel Expemndifure on account of Flved Assets The same has baen
Incorporated In the boaks based on the report submitted by the Technica! Corsultants ard information colected fram the

Department 5.
HuP:I: £ i
Deferred Tax Liabilites [Net): ]
Partic ) Asat3i 201 Asat31st March, 20148
Sy . Amoant iﬂ. in Lakhs) Amount [Rs. in Lakhs)
Leferred Tax Lisbhilities towards Fived Assats ) Ta54.m B B15:85
7.954.01 6,815.85
Nuote 1 7
Trade Pavables;
- Asat3lst o E Alst 2018
FHthols “Amuunt [Rs. In h ] Amount (Rs. In Lakhs)
Sundry Creditors =i i TH2145
1209552 7.921.45

Note .1 In eocordence wibh the roticficarion ae G5SR 719/E} dated 16 112007 ixsued by the Ministry of Corporate Afairs certain
disclosures are requived to be munn'a:-rﬂ'n':fng o Micrp & Sovall enterprive a5 defTred under MIME Aot 2006, The compary (500 the
process of compliiiag the relevant information from its suppliers abowk bhere covernge under the sald Ack Since the relevant
Information Is nal availahle . dizclomres io respect 6f the seme s not made possile.

Mt : H
Other Current Liabllites :
= Asat 315t March, 2019 at 315t March, 2018
ok Amount (B, in Lakhs] %mt@-m-u@]
Current Maturities of Long Term Borowings S04, 10 G511
Statutory Dues Payahle L288.36 143104
Othar Outstandings 4ATHET 34051
Sundry Creditors for Expenses 1,156:31 160474
Interest Payable 36144 33870
Balance Grants[Revenua) [ refer note 26) b.734.98 9HE7. 78
Balance Grants|Capital) 20.989.45 13514.97
36.513.32 | 27.022.90

Note &1 In accordance with the noticfieation no GSA TI9(E) dated 16.11.2007 ixsued by the Ministry of Corporate Affairs cerlain
disclesuras are requived b be made refating bo Micro & Small enterprize as defined under MSME Act 2006, The company Is in the
process of compiling the relevant information from s suppliers about there coverage under the swid Act Since the relevant
information ismot availeble, disclesures in respect of the some s not mods possilile

Note ; 8.2 Az per the transfer soheme, terminel beneflts of the employess deputed o the company will be bome by the God of
Marnipur wnless option has not been exercised By the deputionist for absorption into reguiar services of the compony.as on date of
hatance shest pone of the demited emplayess har opled for chsarption, Therafore Liskilly for retivement benefiis has net hesn
provided. I respect of the emplovess appafntad by the compary, the eompany bas jalned NEE sehame Sice it 5 pot elear at Helance
Shaet dote as to how mony employess would opt for absorprion, these Wabilities will be borne by the Govt. of Manipur, Dace
einpleyees apt for absorption ot the end of deputation pericd, Hren the Nabilities for absorbed employess would be transferred to the
compary as e the Manipnr Stote Electricity Reforms Transfer Schewre 2013

Nate: 8.7 Obher Dutstasdings inclhedes Be #0566 wililch pertains to Papments recaived for wiich the particulars are ot i zhad by

DOrecior
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KNote : 10

Inventorices
As Gt 315t March, 2019 | As at 3 1st March, 2018
PR “Amount (Rs. In Lakhs) | Amount (RS, in Lakbs)
{Stopes & Consumables 55452 #0046

7Y I Y7

Moge © 101
Stock of stores fas been valued of Cosl
Moke : 11 L
Trade Recelvables :
Az ar 31st March 201% | -Asat 315t March, 2018
i “Amount (Rs. (n Lakhs) | _Amount [Rs. in La
Trade Recelvahles
(Unsecured, constdered gaod unless ctherwise stated)
Dutstunding lor a period exceeding Six Munths froom the due dats AT GEZ 40 45,705,751
Dithers LE9.00 BNt |
Lese: Provigion for doubtful debts 311,25 431124 |
Total ﬁﬂﬂ 4523200

Note 11,1 Trade recelvablos has beon sogregated butwoen more than sixmonths and others on the basis of collectons received from Oomber
to March'2 019, asaunsed thar toal cellection recelved during this peried is $0% for the currént pericd billing and balance amouwnt collected
wns rebated o earlier peried Billing in the absence of proper segregation of Trade recelvables. The proper segregation of rade receivables
outstanding for & period exceeding ahx menths is under process

Mote £1.2 Oul of the Trade Recievables Bs 43,112.43 Lakh pertaing o amount of Lagacy Debrors ransherred from Elecricity Dept, Govt of
Manipur as on st Februrary 2014

Note: 12
Cash & Cash Equivalemnts:
Az a3l ; at d1s srch, 2018
Particulars Amuount [Bs. In Lakhs] | Amount (R I Lakhs
Balamces with bamks 2506793 . 1607857
Cheque/DD- in hard [As certified} 065 s
Cash in hand {As certified) 143.21 126.27
Total] 2521180 | 1620485
Note - 13
Shart Term Loanis & Advaiees
Parmculars | Asa HIE March, mlﬂ . s (i E k1
Advances towards Capital Goode:
Secared [k way of Bank guarantes)
ther Advances 743397 A2TTAT
Deposis® 4767 44767
‘ Total 783164 LI2453)

* Depnsits represents the amount already dishurse:d by the Goot of Manipur for defined expenditure howeves, the sume hag been deposited in
Treasary.

Mobe 14
Cethor Current Acsbes
Asat 315 March, 2014 At 3 ls Pyl
SATHE I Amunt (15, I Lakhs] | Amaount
Tax Deducted at Source 183,62 13532
Accrued Interest on Swesp Accounts 183710 14712
Total 37932 20744
-...;—'—'_'Tﬂ'-'r.- :
po——— O paciee
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Mote: 15

Revenue from Operations
Particul Asat 31st March 2019 Asat31st March 2018 |
R : Amount [Bs. in Lalths] Amount | B in Lakhs)
Sales- Dstribution Z6.271.50 25.400.13
Sales- IEX & Deviation 4 B25.10 f,150.86
Rilling for Deposit Warks 4185 19854
Tolal 31,5308.29 31,743.33
Note 16
Other Income "
Parti Asat31stMarch 2019 | Asat3lstMarchZO018
s Amount (Rs, in Lakbs] | _Amount (Rs, in Lakhs
Inlerest [ nodme - JE3SZ 35T ET
Grant in Ald-Revenms [Refer Mote 26) 31.918,12 2236100
Apency Chargdsd@ 3. 75% SFAr 9121
Amortsation of Delfered Tncome 48500 e
Orthers Ll 18660 a35.56
Total 33’&31"..11 | 2340516
Mow:17
Employes Benefits Expense
Ptk |_As at 315t March 2019 Az at 3=t Mareh 2018
y L 2 Amount {Rs. In Lakhs) Amount [Rs, in Lakhs)
Sularies (Regular & Contractual] 7.011.81 715288
Total I,ﬂlll.ﬁ;' TI‘}.SL".JEE

Note : 17,1 Provislon for Gratalty and Leave sncoshment have not been made as par policy of the company

Mote: 18
Other Expenses
Asat 315t March 2019 Asat 31st March 2018
ER Amount [Rs. in Lakhs) | Amouat [Bx, In Lalhs)
Auditors Remiaoration CER ] .60
ROC Filing Feas .26 -
Advertizement Expanges - 1418
Bank Charges 116 .40
Conmdtancy Charges 1410 Qnar
Ex-Gratla Payment - 1650
|[ERC Foes & Exp AL 30,00
Office Expenses 205.22 SO
Dperation & Maintenance Exp 29562 12993
Legal Fees and Chargss 2526 145
Mass Remiarisation Drive = -
Recruitment and Training - 14.87
Printing & Stationery Expenses 5.54 1725
Repair & Maintenance Expenses (Flant& Machinery) G705 153.23
Repair & Maintenancs Expenses (others) 4747 75.64
Seores & Consumable B42.31 415.51
Prepaid Vending Charges - -
Talaphore Expenses 28.67 33T
Travelling Exp 2161 1624
Yehiclz Hiring, Aepales and Maintenance 20 o738
Interest and Penalty LT =
Furchase of LED lights 106.2% =
Pretiminary Expensas Wrimen off - -
Total 1.805.04 1,177.84
il
ifl_.-c:ﬂ_;,? = ..-.:‘—'-—'——'_'_F
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Note : 181
Payment made to the Auditor during the year

. (it 201 | Aot Mardi 20U
Partculars: orntiRe fo L , (RS, v
As Auditor (e (60
Taotal .60 .60
Mote: 149
Earning Per Share B
The following tabie recondles the numerators and deneminators used to calcufate Bagic apd Diluted Earning Fer Share for the
year ended 3 15t March 20191
Asat31stMarch2019 | AsatdlistMarch 2018 |
- PATSMERIES: Amount (Rs. In Lakhs) | Amount [Rs. in Lalths)
Profit) Loss after ax avaflable to Equity Shareholders [1,,1"3#.12'_] 2:15622)
Waighted Average Number of Share 1,00,50,000 1,00,50,000
Hasic EPS [Amount in Rupees) (17.80) [21.45)
Diluted EPS[Amount in Rupees) {17.80} [21.45)
Face Value of per Equity Share[Amount in Rupees) 1000 1009

Muabe : 20

Proviows vear figures have been regrouped [ reclassified wherever necessary to correspond with the current year's classificationf
disclosure, ather than Advances to ﬁjﬁplkﬂrg and Other current ligbilities

— Direciar Manaisy Dires ~ 0T}
Marupur State Power AP MSPDCL
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Niofe No. 21
Risclosures in relation to related parties:

Pursuant to Accounting Standard - 18, related party disclosures, following ate the relatod parties, discriptban of the relationships and
transactions carried oot with them during the Year in the ardinary course of business.

il Mame of Related partles and nature of relations hip

Mr. Moirangthem l.-ﬂkﬂhmﬂmru.irr‘idngh {Chatrman-resigned on 24,/12,/2014)
Mr. Ragani Hanjan Rashmi fDirector]
Mr. Vineet Jashl {Director)

Mr. Walrckpam Malemngarba ([Hrector)
Mr, Lafshram Priyppkumar Singh [Managing Disectar)
Mr-Rakesh Ranjan {Director)

Key Managerial Personnel [KMP)
and thelr rekatives

[l

Mir. Sumant Siagh [ Director]

Mr. Rajlumar DineshSingh {Chadrman-resigned or 12,03 [2019)
Mr. lesshangtham Susindro Meite| (Chalrmin )

Mr. Khwairakpam Raghumani Singh (Director)

Mr. Bobby Singh Moirangthem (CFO)

Lalshram Birdas Singh [Company Secretary]

it} Bl=closures in respect of iransacton with rekited parties

. { Rz in Lakhs)
Type of Transactions Hufding Enterprises owned or significantly influenced by key |Key Managerial
Company management and for their relatives Persoanel and their
relatives
Rz 749747
Transmission Charges Lakhs [PY Rs HIL ML
T213.15 Lalch)

Mt N, 22

Impalrment of Assels ;

Im pursuance of 4S- 28 " Impairment of Assets* isued by 1CAL the company has reviewed carrying cost of it Assets and the
enamagement I8 of the view that im the current finanrcial year. Impairment of Assets is pot considersd necessary as all the assets are in

goad condition and realisable value Is more than CATTyIng oost

Note No, 23
Segment Reporting :

The Camplny has only ane business sepment @5 it deals in oaly one end product, &5 such there i no separate reportable segmeant as
required under AS-17 "Segment Raporting”

Mote No. 24
contingent labilites and Capital commitments (to the extent not provided for)

Contingens liabilites amount to Rs. 543,25 Inkhs [PY Rs 297.01 Lakhs] ageinst pending Court Cases,

Capital commitments - Bs. 3314197 Lakhs (FY 39078.70 Lakhs) have been committed as on balance sheet date to contractors for

s ”M’/’ "““\f'l_ W

ongaing projects,

Darector Company oecreian
Manipur State Power ek ata T 5:-’L cL
Distributon Company Ld. @ —
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Mot Mo, 25
Expenditure in Eoraigs Exchange: NIl

Earmiggs ln Foreign Exchange: Nil

Mote Mo, 26
Aceountisg wreateent for Revenus grants

311,03.2019 11.03.2018
Particulars (A in Lakhs) in :
Opening Balance of Revenue Grants 988777 ;
Recleved during the year Tomsae]  gmasrar
Less:Capilal Exp -Trf 1o reserve BEETS) -~ - - AgraEn
Remalning grafts 38,621.06 32, 248.HE
Own Funds Z15Z8.29 A1.744.43
Total Funes Available 70,159.35 6399221
Expensas B3 F2EIT Eﬂ,%’ 3
Balance (Transfered to Current Liabilities) 65, T34.98 FBET,
_— ; :
,::\Iu Fowiahor
a ; LOmpany oacraiar

Mampur State Power
Qistnbubon Company Lid.
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