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MNOTICE is hereby given that the Adjourmed Fourth Annual General Meeting of the Members
of Manipur State Power Distribution Company Limited will be held on Monday, the 149
February 2022, at 12:00 noon at the Office Chamber of the Secratary (Power), Govermment
of Manipur, New Secretariat, Imphal West, Manipur - 795001 o transact the foliowing
Business:

1. To recerve, consider and adopt the Audited Balance Shaet as of March 31, 2017, the
Profit & Loss Account for the yvear ended on that date together with the Motes on
Accounts attached thereto, along with the Reports of the Auditors and Directors
thereto.

//BY ORDER OF THE BOARD//
For MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED

Sdf-
(Dr. Shailesh Kumar Chourasia)
Chairman

PLACE: IMPHAL
DATE: 14.02.2022

NOTES:

1. A MEMBER ENTITLED TO ATTEND AND VYOTE AT THIS ANMUAL GENERAL MEETIMNG
MAY APPOINT A PROXY TO ATTEND AND VOTE ON HIS/HER BEHALF. A PROXY NEED
E PANY,

2. The instrument appointing the proxy should be deposited at the Registered
Office of the Company not later than 48 hours before the commencement of
the Meeting.



DIRECTOR'S REPORT

Ta,
The Members of

M/s. MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED
Imphal, Manipur

Your Directors take the pleasure in presanting the 4 Annual Report on the affairs of
the Company along with the Audited Financial Statements, Auditors” Report and the
Review of Accounts by the Comptroller and Auditor General of India for the year
ended 31" March 2017.

FINANCIAL RESULTS:
The Company financial performance for the year under review along with the
previous vear figures are given hereunder; iRupees in lakhs)
YEAR ENDED 315" | YEAR ENDED 3157
PARTICULARS MARCH 2017 MARCH 2016
{AMT IN RS) {AMT IN RS)
Income from Operations 23.960.21 19,288.59
Other Income 26,340,246 29,314,885
‘Total Income 50,300.47 | 48,603.44
Total Expenses 50,883.37 48,791.21
Profit/(Loss) - Before Tax {582.90) (187.77)
Exceptional Ttems
Exceptional Itams [35.88) =
Profit/(Loss) before Tax (618.78) | (187.77)
'-ﬁli_E-:penm
(1) Current Tax - -
{2) Deferred Tax B39.83 1,762.58
Profit/ (Loss) — After Tax {1,458.61) {1,950.35)




DIVIDEND:
No dividend was declared for the current financial year due to loss incurred by the
Company.

TRANSFER OF UNCLAIMED DIVIDEND TO INVESTOR EDUCATION AND
PROTECTION FUND:

The provisions of Section 125(2) of the Companies Act, 2013 do not apply as there
was no dividend declared and paid last year.

MATERIAL CHANGES AND COMMITMENTS:

There are no such changes or commitments that oocurred, affecting the financial
position of the Company between the end of the financial year (i.e. 31.03.2017) and
the date of this report.

As the Company is not carrying out any manufacturing activity the particulars
prescribed under the provision of Section 134(3){m) of the Companies Act, 2013 is
not applicable.

However, the Company has been making continuous efforts to keep the employees
informed of all emerging technologies and developments which are reievant to the

Business of the Company.

FOREIGN EXCHANGE EARNINGS AND OUTGO:
Foreign Exchange eamings: ——--—- MNIL

Out go: ------NIL, during the year under review.

STATEMENT CONCERNING DEVELOPMENT AND IMPLEMENTATION OF RISK
MANAGEMENT POLICY OF THE COMPANY:

The Company has not adopted any risk management policy during the year, It was in
the process for the development and implementation of a Risk Management Policy
after identifying the elements of risks that are associated with the power distribution



company and its similar nature. Further, it shall place to the Board for approval after
the formation of the risk management policy.

F POLICY DEV ON
1TS CORPORATE SOCIAL RESPONSIBILITY INITIATIVES:

Tha Cempany has taken up the initiative to set up the Corporate Social Responsibility
Committes, But the Company has vet to place the policy For implementing the CSE

aciivities. The Company has not developed and implemented any Corporate Social
Responsibility initiatives as the sald provisions are not applicable during the year
under review,

THE COMPANIES ACT 13:

There were no l[oans, guarantees or Investments made by the Company under
section 186 of the Companies Act, 2013 during the year under review and hence the
said provision is not applicable,

PARTICULARS OF CONTRACTS OR ARRANGEMENTS MADE WITH RELATED
PARTIES:

Tha particulars of contract or arrangemants made with related parties pursuant to
Section 188 of the Companies Act, 2013 is attached to this report.

EXPLANATION OR COMMENTS ON QUALIFICATIONS, RESERVATIONS OR
. 3 - RS AND THE

I ¥ 0
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PRACTICING COMPANY SECRETARY IN THEIR REPORTS:
The qualifications, reservations or adverse remarks made by the Auditors were read
together with the relevant notes to the financial statement and the accounting

policies are seif-explanatory and do not call for any further comments,

There 5 no adverse comment on the Secretarial Auditor report, whereas we were
delayed in complying with the filing of Annual Accounts. It Is due to the non-
completion of the audited accounts for the period ended 31.03.2017. Scon after the

completion of the auditing and after receiving the comment from the C&AG, we shall



be adopting the audited accounts along with the Secretarial Audit forrning a parl of

the Directors” Report and together with the Statutory Auditors report along with the
CBAG comment in the adjourned fourth annual general meeting of the company,

NY'S T ORS’ NT A F
NE AN AR IR z

The provisions of Section 17B(1) relating to the constitution of Nemination and
Remuneration Committee are not applicable to the Company and hence the
Company has not devised any policy relating to the appointment of Directors,
payments of Managerial remuneration, Director's qualifications, positive attributes,
independence of Directors and other related matters as provided under Section
178(3) of the Companies Cat, 2013,
Whereas, Sub-section (2), (3) and (4) of Section 178 of the Companies Act, 2013
shall not apply to the Government Company except with regards to the appointment
of "senlor management and other employees. Notification dated 5% June 2015.

MU 5:
The extract of the Annual Retumns pursuant to the pravisions of Section 92 read with
Rules 12 of the Companies (Management and Administration) Rules, 2014 is
attached to this report

BOA N D D E YEA
VIEW:
The Company has conducted 9 (Ninth) Board Meeting during the year under review,
e, 02.04.2016, 24.06.2016, 03.08.2016, 29.09.2016, 25.10.2016, 04.11.2015,
09.11.2016, 08.03,2017, and 27.03.2017.

o BI ENT:
As per Section 134 (3) (c) of the Companies Act, 2013, the Board of Directors makes
the following affirmations:

a} in the preparation of annual accounts, the applicable accounting standards had
been followed along with proper explanation relating to material departures;

b} the Directors had selected such accounting policies and applied them consistently
and made judgments and estimates that are reasonable and prudent o as to give a



rue and fair view of the state of affaire of the company at the end of the financial
year and of the profit and loss of the Company for that period;

¢} the Directors had taken proper and sufficient care for the maintenance of
adequate accounting records In accordance with the praovision of this Act for

safeguarding the assets of the Company and for preventing and detecting fraud and
other irregularities;

d) the directors had prepared the annual accounts on a going concern basis: and

@) the directors had devised proper systems o ensure compliance with the
provisions of all applicable laws and that such systems wers adequate and operating
effectivaly.

VE AN AT ANIES:
The company does not have any Subsidiary, Joint Ventures or Associate Company,

DEPOSITS;
The Company has neither accepted nor renewed any deposits during the year under
review.

DIRECTORS:
During the year, Mr., Prashant Kumar Singh was appointed as director of the
Company. Dr. ). Suresh Babu and Mr. Ashok Natorayan Kumar have tendered their

resignation from the Company,

EMN 2
During the year under review, the Company has taken up the initiative for the
appointment of Independent Directors. Hence, there Is not any declaration from the
independent directors.

AUDITORS:
M/s. Kunjabi & Co, Chartered Accountants, Imphal the existing Statutory Auditors of
the Company appointed by the CRAG, India and being eligible offers thamselves for

re-appeintment. The Company has received the certificate fram the above Auditors



o the effect that If they are reappointed, it would be in accordance with the
provisions of Section 141 of the Companies Act, 2013.

ARD' X
A. Commenis on Profitability
Purchase of Power - Rs. 406.95 Crore

The power purchase bills are booked in the same year as they are Incurred.
However, some bills which are supplementary in nature and could not be
asceriained on the Balance Sheet date are booked on the date/ perlod of
receipt as there is no means to identify and record them as on the balance

sheet date. The date of bill 03.08.2021 itself suggests that it was
unascertalnable as of 319 March 2017,

B. Comments on Financial Position

1. The amount was booked under the wrong head due to posting in the
wrong ledger. However, the same has been noted and shall be rectified in
upcoming Financlal Statements.

2. The Management has taken noted the matter and also agreed to rectify
the same In the upcoming financial statemeant.

3. The Management has taken noted the matter and also agreed to rectify
the same in the upcoming financlal statement,

4. The Management has taken noted the matter and aiso agreed to rectify
the same in the upcoming financial statement.

5. The amount of Rs. 4,48 Crore pertain to deposits taken over by the
Company during FY 2013-14 from erstwhile Electricity Department, Govt,
of Manipur, as a part of the Manipur Electricity Reforms Transfer Scheme.
In the absence of any documents writing-of any-documents writing of any
such amount may cause financial loss te the Company. However, the
Company has taken up actions to identify the relevant documents to
ascertaln the fate of the amount so recorded.



ACKNOWLEDGEMENTS:
Your Directors wish to place on record their sincere appreciation and acknowledge
with gratitude the support and consideration extended by the Bankers, Shareholders

and employees and look forward for their continued support and cooperation.

By Order of the Board
FOR MANAGEMENT STATE POWER DISTRI BUTION COMPANY LIMITED

Sd/f- Sdj-
Dr. Shailesh Kumar Chourasia MNg. Subhachandra Singh
Director Managing Director
DIN: 09428203 DIN: 0B931757

Date: 14.02.2022
Flace: Imphal
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PAONAM AMARJIT & CO. Keinou Thongthak Mongkhang Leikai

Campany Secretary Bishnupur, Manipur- 795134
Mobile no, : 9874770098

Email: amariitpaonam? @redifimall.com
G5T No. 14AACCOD3IZ4017H

FORM NOD. MR-3
SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED ON MARCH 315, 2017
[Pursuant te section 204{1) of the Companies Act, 2013 and Rule No. 9 ofthe Comparmies
[Appointment and Remuneration Fersonmel} Rules, 2014]

Tao

Members,

Manipur State Power Distribution Company Limited
rd Floor, New Directorate Building Near Znd MR Gate,
Imphal Dimapur Road, Imphal West

Manipur- 795001

| have conducted the secretarial audit of the compliance of applicable Statutory provisions and
the adherence to good corporate practices by Manipur State Power Distribution Company
Limited (hereinafter called the Company). Secretarial Audit was conducted in a manner that
provided me a reasonable basis for evaluating the carporate cenducts/statutory compliances
and expressing my opinion thereomn.

Based on our verification of the books, papers, minute books, forms and returns filed and other
records maintained by the Company and also the information provided by the Company, its
officers, agents and autharized representatives during the conduct of secretarial aud it, [ hereby
report that in my opinion, the Company has, during the audit period ended March 31, 2017
complied with the statutory provisions to the extent applicable listed hereunder and also that

the Company has proper Board-processes and compliance-mechanism in place to the extent, in
the manner and subject to the reporting made hereinafter:

| have examined the books, papers, minute books, forms and returns filed and other records
maintained by Manipur State Power Distribution Company Limited [*The Company"| for
the period ended March 31, 2017 according to the provisions of:

L. The Companies Act, 2013 (the Act) and the Rules made thereunder:

IL. The Securities Contracts (Regulation) Act. 1956 [*SCRA’) and the Rules made there under:
(Not Applicable to the Company)

I1l. Foreign Exchange Management Act, 1999 and the rules and regulations made there under to
the extent of Foreign Direct Investment, Overseas Direct Investment and External Commercial
Borrowings (Not applicable to the Company)

IV. The following Regulations and Guidelines prescribed under the Securities and Exchange Board
of India Act, 1992 ("SEBI Act’) to the extent applicable to the Company: {Not applicable to
the Company]

{a) The Securities and Exchange Board of India [Substantial Acquisition of Shares and




Talaavara] Negalations, 2011; (Not applicable to the Company)

{h) The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations,
1992; (Not applicable to the Company)

(¢) The Securities and Exchange Board of India (lssue of Capital and Disclosure
Requirements) Regulations, 2009; (Not applicable to the Company)

{d) The Securities and Exchange Board of India (Employee Stock Option Scheme and
Employee Stock Purchase Scheme) Guidelines. 1999: (Not applicable to the
Company)

(e} The Securities and Exchange Board of India (Issue and Listing of Debt Securities)
Regulations, Z00E; (Not applicable to the Company)

{f) The Securities and Exchange Board of India (Registrars to an Issue and Share Transfer
Agents) Regulations, 1993 regarding the Companies Act and dealing with client; (Not
applicable to the Company) (Not applicable to the Company)

(g) The Securities and Exchange Board of Indja [Delisting of Equity Shares) Regulations, 2009;
(Not applicable to the Company) and

{h} The Securities and Exchange Board of India (Buyback of Securities) Regulations, 1995
(Not applicable to the Company)

I further report that, having regard to the compliance system prevailing in the Com pany and on
examination of the relevant documents and records in pursuance thereof on test-check hasis, the
Company has complied with the following laws applicable specifically to the Company:

(a) The Electricity Act, 2003;

I'have also examined compliance with the applicable clauses of the following:
{a) Secretarial Standards issued by The Institute of Company Secretaries of India.
(b) The Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015. [(Not applicable to the Company)

During the period under review the Company has not complied with the prowvisions of the Act, Rules,
Regulations, Guidelines, Standards etc. mentioned above su hject o following ohservation:

The company has not filed the statutery returns viz. Annual return in MGT-7 and
financial statement in AOC-4 since financial year Z016-17 due to non-completion of
Annual Accounts of the Company owing to procedural lagged in the government agency
and delayed in compilation of revenue from its various division offices.

It is worth mentioning that the Company has completed finalization of Books of Accounts for
the financial Year 2016-,2017-18, 2018-19 and 2019-20 and taken its approval in the Board
Meeting held on 04/09/2021 and further submit for auditing to the Auditor appointed by
CEAG,

| urther report that:
The Board of Directors of the Company is duly constituted with proper balance of
Executive Directors, Non-Executive Directors as per the approved State Cahinet

Meeting of the Government. However, there is non-compliance in appointment of
Independent Directors.
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Adaqusta natice (shorter notice after taking the consent of the directors wherever required) is
given to all directors to schedule the Board Meetings and a system exists for seeking and
obtaining further information and clarifications on the agenda items before the meeting and for
meaningful participation at the meeting.

Majarity decision is carried through while the dissenting members’ views are captured and
recorded as part of the minutes, wherever applicable. The Company has obtained all necessary
approvals under the varlous provisions of the Act; and

I further report that based on the information received and records maintained there are
adequate systems and processes in the Company commensurate with the size and o perations

of the Company te monitor and ensure compliance with applicable laws, rules, regulations and
guidelines.

There were no other specific events/actions in pursuance of the above referred laws, rules,
regulations, guldelines, having major bearing on the Company's affairs,

ForPaonam Amarjit & Co,

II{I:II' | ‘.

PCS Paonam Amarjit Singh
Membership No. 63590
CPNo.24253

Flace: Imphal
Date :1Z February, 2022

UDIN: ADE3590C002554573



PAONAM AMARJIT & CO. Keinou Thongthak Mongkhang Leikai

Company Secretary Bishnupur, Manipur- 795134
Mobile no. : 9874770008

Email: amarjitpaonam7 @rediffmail.com
G5T No.:14AACCO03240Q12ZH

Form No. MGT-8

[Pursuant to section 32(2) of the Companies Act, 2013 and rule 11(2) of
Companies (Management and Administration) Rules, 2014]

CERTIFICATE BY A COMPANY SECRETARY IN PRACTICE

| have examined the registers, records and books and papers of MANIPUR STATE
POWER DISTRIBUTION COMPANY LIMITED (the Company) as required to be
maintained under the Companies Act, 2013 (the Act] and the rules made
thereunder for the financial year ended on 215 March, 2017, In my opinion and
to the best of my Information and according to the examinations carried out by
me and explanations furnished to me/ us by the company, its officers and agents,
I cartify that:

A.the Annual Return states the facts as at the close of the aforesaid financial year
correctly and adequately.

B. during the aforesaid financial year the Company has complied with provisions
of the Act & Rules made there under in respect of:

1. its status under the Act;

2. maintenance of registers/records & making entries therein within the time
prescribed therefor;

3. filing of forms and returns as stated in the annual return, with the Registrar of
Companies, Regional Director, Central Government, the Tribunal, Court or other
autharities withindbeyond the prescribed time;

4. calling/ convening/ holding meetings of Board of Directors or its committees,
if any, and the meetings of the members of the company on due dates as stated
in the annual return in respect of which mestings, proper notices were given

and the proceedings including the circular resolutions andresolutions-passed by




pastal-natlet-if any, have been Praperly recorded in the Minute Book/registers
maintained for the purpose and the same have been signed;

3. closure of Register of Members / Security holders, as the case may be.

11. signing of audited financial statement as per the provisions of section 134 of
the Act and report of directors is 3¢ per sub - sections (3), (4) and (5) thereof:

13. appointment/ reappointment, filling up casual vacancies of auditors as per
the provisions of section 139 of the Act:

14. approvals required to be taken from the Central Government, Tribunal,

Regional Director, Registrar, Court or such other authorities under the various
provisions of the Act:




Place: Imphal
Date: 12/02/2022

Paonam Amarjit Singh

53] # | Member No.: A63590
\G_S/ C.P. No, : 24253

UDIN: AD63590C002548600 rors

Note: The qualification, reservation or adverse remarks ; if any, may be stated

atthe relevant place(s).



COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA
UNDER SECTION 143(6) (b) OF THE COMPANIES ACT, 2013 ON THE
FINANCIAL STATEMENTS OF MANIPUR STATE POWER DISTRIBUTTON
COMPANY LIMITED FOR THE YEAR ENDED 31 MARCI] 2017,

The preparation of Financial Sistements of Manipur State Power Distribution Company
Limited (Company} for the year ended 31 March 2017 in sceordance with the financial
reporting framework preseribed under the Companics Act, 2013 (Act) is the responsibility of
the Management of the Company. The Stanuory Auditors sppointed by the Comptroller and
Auditor General of India under scetion 139 (5) of the Aet are responsible for expressing an
opinion on the Financial Statements under section 143 of the Act haszd on independent awdii
in accordance with the auditing standards prescribed under section 143(10) of the Act. This is
stated to have been done by them vide their Audit Report dated 4 September 2021

[, on behall of the Compwoller and Auditor General of India, hive conducted a
supplementary audit of the Financial Statements of Manipur State Power Distribution
Company Limited [or the vear cnded 31 March 2017 under seetion 143(6)(&) of the Act.
This supplementary sudit has been carried oul mdependently without sccess 1 the working
papers of the Statutory Awditors and is limited primarily to inquirics of the Statwory Auditors

and company personnel and a selective examination of some of the aceounting records,

Based on my supplementary audit, | would like 1o highlight the following significant matters
unger seciion 143(6)(b) of the Act which have come to my attention and which, in my view,
ire necessary lor enabling a bevier understanding of the Finunelal Stements und he relured
audit report.

A. Comments en Profitability

Siatement of Profit and Laoss

Expenses
Purchase of Power: & 406,95 crore

I, This is understated by ¥ 14.12 crore due to non-provisioning towards power purchase
Bills (current year: ¥ 0,16 crore; prior periods: ¥ | 3.96 crore) raised (May 2018/ August 2021)
by North Esstern Eleciric Power Corporation Limited (NEEPCO) before appraval
{Seprember 2021) of the Annual Accounts for 2016-17. This has correspondingly resulted in
understatement of *Current Liabilities (Trade Payables)' and ‘Loss for the year 1o the same

cxtent.



B. Comments on Financial Position

Balance Sheet

Fquity and Liabilities

Non-Current Liabilities

Lang Term Borrowings (Note-4)

Power Finance Corporation: T 210,70 crore

1. This is overstated by ¥ 20.88 crore due 1 wrong classification of ‘Capital Grants’
releascd (February 2017) by Power Finance Corporation Limited {FFC) for implementation
of Restructured Accelerasd Power Development and Reforms Programme {subsumed in
Integrated  Power Development Scheme) under ‘Long Term Bormowings'. This has
correspandingly resulted in understatement of *Other Current [Ligbilities-Balance Grants
(Capital) (Nole-8)" to the same extent,

Asseis,
MNon-Corrent Aszeiz
Long-Term Loans and Advances

Capital Advaaees: € 9491 erore
2. This is overstated by ¥ 3.00 crore due 10 non-adjustment of Capital Advances paid to
the Consuliants (M's Tata Consullancy Services, Kolkata) against the Restructured
Aceclerated  Fower Development and Reforms Programme project (R-APDRP prisject)
despite completion of the work assignment by the Consultants. This has corre ingly
resilied in understatement of “Capital Work-in-Progress” to the same extent.

3. 'Thisis overstated by 2 1.08 erore due 1 non-capitalisation of the cost of construction
of Central Store Main Building (Yurembam-A & B) under “Fixed Assets’ despite completion
of works during 2016-17. This has correspondingly resulted m understatement of “Fixed

Azsets-Buildings' 1o the same exiont.

Fixed Assets (Note-9)

Tangible Assects
Buildings
Additions during the yvear: 2 6.79 erore
4, Ihis is overstated by ¥ 0.36 crore due to wrong grouping of the constrection cost paid

againsi the works pending complation s on 31 March 2017 under 'Fixed Assets’ insicad of
“Capital Works in Progress”. This has correspondingly resulted in understatement of “Capital

Works-in-Progress” 1o the same extent,



Current Assets
Short Term Loans & Advances (Noie-13)
Doporsiz: ¥ 448 crore

6 This represents the *Deposits” kept under the Treasury by the Electricity Department,
Government of Manipur, which were taken over by the Company during the vear 2013-14
under Manipur Electricity Reporis Transfer Scheme as part of the Power Sector Reforms, The
Company has been earrving forward the ssid ‘Deposits” sinee the year 201314 withow
complete details and supponting documents 1o ensure the recoverability of these Deposits,
which is againg the Accounting Principle of Conservatism,

For and on behalf of ihe
Compirolier & Anditor General of India

Place: Imphal

Date: 10.02.2022 " =

P

Principal Acepuntant {;cngﬂlgw
Manigior
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TO THE MEMBERS OF :
MANIPURSTATE POWER DISTRIBUTION COMPANY LIMITED

Report on the Standalone Financial Statements

We have audited the accompanying standalone financial siatements af Manipur State Power
Distribution Company Limited ("the Company™], which eomprise The Balance Sheet as al 31" March
ap17, the Statement of Profit and Loss, the Cash flow Statement for the year then ended, and a
summary af the significant accounting policies and other explanatory infarmation,

Management's Responsibility for the Stand alone Financial $tatements

Tha Company's Board of Directars is respansible for the matters stated in section 134(5) of the
Companies -Act, 2013 {“the Adt") with respect 1o the preparation of these standalone financial
statements that give 3 true and fair view of the financial position, financial performarce. and cash flows
of the Company in accardance with the accouning principles generally accepted in India, including the
Accounting Standards specified under Section 133 al the Act. read with Rule 7 of the Companies
[Aceounts) Rules, 2014, Ths responzibility alsa includes mainienance of adeguate accounting records in
~crordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of apprapriate
accounting policies; making judgments and astimates that are reasonable and prudent; and design,
implemantation and mantenance af adeguate internal financial controis, that weré operaling
efectively for @ndufing the accuracy and completeness of the acduniing recorcs, relesant te Le
preparation and presentation of the financial statements that give a true and fair view and are free from

material misstaterment, whether due to fraud or error.

aAuditor's Responsibility

Our responsibiiity |5 1o express an opinien on these ta adalone financial staterments based on our auwdit,
We have taken it account the provisions of the Act, the actounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the

Rules made thereundar

We tanductsd our audit in-2ccondance with the Standards an Auditing specified under Section 143{10)
of the Act. Thase Standards require thal we comphy with ethical requirements and plan and perform the
audit to cbiain reasonable assurance about whether the financial statements are free from material
misstatemeént

an audit invalves perfarming procedures to oblain audit evidence about the amounts and the
disclosures [n the financial statement: e procedures seecied depend on the auditor s judgment
including the assessment ol the fisks.of material musstatement of the financial statements, whether due
to fraud or error. In making those risk assessments, the auditor considers internal financial contral
relevant to the Company’s preparation of the financizl statements that give a true and fair view in order
to design audit procedures that are appropriate in the Circamstances. An audit also includes evaluating




the appropriateness of the accounting policies used and the reasonableness of the accounting estimares
made by the Company’s Directors, as well -as evatuating the averall presentation of the financial
ttatements.

L,
W Believe That the audit evidence we have obtained is sufficient and approgriate 1o provide a basis for
auraudil apinion an the standalone linancial statements.

We report that

{a)

i8]

{c)

{d)

The Govt of Manipur released grant in aid of Rs 28333.33 lakh distinctly indicating
[i} Rs 4119.86 lakh for Manipur Power Company Limited (MSPCL] for the purpose of meeting
staff salary and maintenance & Operation expensos
(i) Rs 24.213.47 lakh for Manipur Powar Distribution Company Limited for the purpose of
meeting staff salary and maintenance & Operation expenses and power purchase,
However the company has recognlsed the total amount of grant of Rs 28,333.33 lakh as thelr
income instead of Rs 24,213.47 lakh. The company transferred to MSPCL the grant of Rs 41159.86
lakh as per terms of sanction orders., However, the amount of grant so remitted has been treated
by the company as povier transmission charges and included in the power purchase expenditura,
There is no tariff transmission rate agreement between the two companies and  hence no billing
has been raised by MSPCL also. The company- MSFDOCL as a grantee entity has no authority to
change the term and purpose specified in the wanction orders of Govt. of Manipur. Thus the
oxpenditure under the head "Purchase of Power' of Bz 40,694.73 lakh has been overstated by Rs
4119.8% lakh. Further the Other income — Govt Grant with explanation under Note No. 2€ also has
beon overstated by the same amount of RBs 411986 lakh, Though the remittance to PMSPEL does
not arise from any business transaction but has been refiected wrongly under Note No. 21 —
Related Farty transaction as ‘transmission charge’,

The revenue on power distribution {sales) of R519,517.85 lakh under Note No. 15 is on the basis of
billing for the pericd as consolidated in CMTR statement at corporate office. Howewer it is
observed that the uniform date of killing cycle is not maintained in any Division. As a result the
overlapping of cycle is inevitable. Thus true revenue for a period has not been reflected. The
company has not introduced cost records and thus has no effective mechanism to establish the
linkage of the quantity of pawer distribution to the Revenue, Hence we are not in position to
agcertain the truthfulness of the revenue. To ensure a true picture of revenue it reguires to
intreduce an effective internal control measure.

Trade Receivables and provision for doubtful debi

Segregation of trade recelvables [Note no. 11 ) between "more than six months' and “others' is on
ad-hoc assumption that 30% collection of revenue is related to the period October 2016 to March
2017 and is considered as current period billing and the balance towards realisation of amrears,
Such segregation should have been done on ageing status of receivables. Thus the actual position
of trade receivable has not been reflected in the financial statement.

Provisicn for doubtful dabts

Though huge amount of doubt debt has been taken ower from the erstwhile Electricity
Department, Govt of Manipur provision for bad debt has not been made in the accounts. There is
no record 1o identify the realisation of the past receivables.




{e) Provision of interest on security deposit of consumer
The loimt Electricity Regulatory Commission for Manipur and Mizoram (Electricity Code]
Regulations, 2013 requires that interest on security deposit of consumer has to be provided at the
base rate of State Bank of India prevailing on 1" April of the financial year 2016-17 Le. 9.30% pa.
The interest on such security deposit has not been provided in the accounts and as such lishility
and net loss of the year are understated to the extent of accrued amount of interest.

if} The other current liabilities {Note B) pa'.-éhle to licra and Small Enterprises, if any, have not been
ascertained and disclosed separately. In absence of the required informatien the interest provision
has not been made in the accounts

(E] The provision for retirement bemeflts = Gratuity and Leave encashment (on basis of actuarial
valuation) has not been made in the accounts. Thus the company has not complied with A5-15.
Further the company has not made provision for EPF liability for the contractual staff whose
services are continuously engaged by the company.

(h}) The company does not hold clear title deeds of land purchased in 2014-15. The 1st land under
patta Mo. 17/154,440(ald) 248/880 (new), CS Dag No.3069/3425 measuring 0.2509 hect at 17-
Chaobok Tahsil Liliong, purchased for Rs 12.00 lakh on 17.6.2014 s registered in the name of the
Department of Power, Government of Manipur. Thus the value of land under Mote 3 has been
wrongly reflected.For the 2™ fand under patta No 798/913(new) Dag No. 1582/1632 measuring 1.0
at Keirao Langdum purchased for Bs 7.00 lakh the company holds "DEED OF AGREEMENT only.
But the final SALE DEED duly registered could not be produced to us for verification,

Opinion

In gour opinion and to the best of our infarmation and according to the explanations given 1o us, the
aforesaid standalgne financial staterments subject to our above gualification give the information
regquired by the Act in the manner so required and give a tree and fair view in conformity with the
accaunting principles generally accepted in India, of the state of affairs of the Company as at 317 March,
2017, and its profilfloss and its cash flows for the year ended on that date,

Report on Other Legal and Regulatory Reguirements

1, Asrequired by the Companies (Auditor's Report] Chrder, 2016 |"the Order”), as amendad, issued by the
Central Government of India in terms of sub-section {11} of section 1432 of the Act, we give in the
"AnnaxureA” astatement onthe matters specfied in paragraphs 3-and 4 of the Order

7. As required by Section 143 (3) of the Act, we report that:

fal WWe have sought and cbtained all the Information and explanations which to the best of
ourknowledge and belief wers necessary tor the purposes of aur awdit
(B} In-our opinion, proper books of account a3 required by law have been kept by the Company 5o far as
it eppears fram eur examination of those books
[c] The Balance sheet, the Staterment of Profit and Loss, and the Cash Flow Statement dealt with by this
Hepart are inagreement with the books of account.




{dl I our opinion and subject (o above the aforesaid standalone financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
{Accounts| Rules, 2014 except as stated abave.

(el Requirement of disclosure under section 164(2] of the Act iz npt applicable to the company,

i With respect tothe adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer te our separate Report in
“Annewre B i

[z} With respect to the other matters 1o be included in the Auditor's Report in accordance with
Aulesd1 of the Companies [Audit and Auditars) Rules, 3014, in aur opinion and Lo the best of our
information and aceording ko the explanations given B us

i.  The Company does not have any pending litigatiens which would impact its financial position
except as disclosed in Mole Ne 24

i, Thecompany did not have any long-term contracts including derivative contracts for which
there were any material foresesable fos=ses
ili. Mhese has been no amount required to be transferred to the Investor Education and

Pratection Fund by the Carnpany.

L

Place : Imphal For KUNIABRL & CO

Drape:  Od/09/2021 Charergd Accountints
FHM WA 115E =

CA KEH KUN]AR] GH
Partmier
Membership na, 0165593

UDIN = 21016593 AALADMTESZ




MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED

u g npeture A" refarrad Lo in our ragart 16 the members of for the pear Ended on 31% March 2097

We report that

(i | (@ [The company is maintaining proper records skowing full particulars, including quantiative |
dalails snd siluabion of fised assets.

iB] | Thare is ne eyidenoe of physical verfcation of the assets having been conductad during
| the year by the Management. It has been reportec to us that the asgels were physically
yerifiad at the time of tranefer of the asseta from Elsciricity Department. Gowt of Marmpur
and thereaftar there has not been any such physical verification

iz] | The Company has accounted two plots of land purchased in the year 201 4-15 under Fixed
Asseis (Note 93 But the land under patts Mo. 17/1564,440(cid) 24E/830 (new), CS Dag
Mo 305803425, measuring 02509 hect at 17- Chaobok Tahsd Liiong. Dist Thoubal
purchassd or' 47 B 2014 for Rs 12.00 lakn 15 registered in the name of Degariment of
Power, Gowvt of Manipur and nat in the name of the Company The Jamabandi Paita @
also in the narme of 1he former.

In respect of The second land under patta Mo 793/073{new) Dag Mo 15821632
measuring 1.0 at Kekae Langdum for which & sum of Rs 7.00 was paid. Ine company
Holds “DEED OF AGREENMENT” only. The finalized SALE DEED duly registerad could not
be produced by the company for verification.

In respect of other lands on which the mmovable assets are efecied the company does |
| nol hold any tile deed as the same @re not trensfemred By the Go of Mamigur under the |
Seheme of transfer

T} | A5 noted on fhe Inventory sheel, the inventory has been physicslly verified only ance by the
management at the end of the year We are informad nat no matarial digscrepancy is noficed in
such verfication.

ynder section 189 of the Compsnies Act 2013 As such the terms and conditions of loan that
may prejudice the inlerest of the company. the guestan of regular repaymeni and overdug
! amount fer mors than airety days s not appheabile
| i) | Tnecompany has net made any loan investment and hias not given any guaranies for any loan
or ablgation and 25 such the provisions of section 185 of the Companes Act, 2013 are nal
applicabnle,

i} | The company hes nat accepted any deposit under tha pravisions of the Companies Aot 2013
and henee provisions under 2ection 73-76 of the Comparn ias Act 2013 are not sopiceble:

‘ [l | The compeny has not granted any lpan to any pary 1o ba covered in the register mainigined

v | Maintemance of cost recerd has been specified oy the Central Government under sub section (1)
of smcticn 148 of the Companies Aot 2013 However, the maintenance of such cosi records hag
noe besn mtroducea

vl | @) | The campany 1§ nat reguhr' in deposit of sratutary duss The total katility on this account
| @3on 31.3.2017 iz Rz 1878.51 lakh

)] " hs per informatian end explanation given to us and |n our coifon there 18 nd case of
| deputed stetterydoea. -

{viti) | The company has not defaulted in he repaymant al loans taken from the financial Institutions in
respect of the principal ameunt However nferast amounting to Rs 15067 laxh i ovarcue as on |
a.az2my




(i)

Mo money has bean raised by the company fram any sacurity through public offer However the |
company has oblainad terms bans whnch in our oginian has been applied to the purpose for
which ioan has been tsken -

ix]

(=i}
|
i

| The provisions of section 187 and schedule V 1o the Companies act, 2013 in respedt of

instance of any fraud. if any, nes not bean brought 1o ow nolce,

managenal remunaration is not applicaba 1o this oarmpany

The company s not a Midhi Company and hance the maintenance of the prascribad. ratio af Mol

The transectans entered infe with related parties s in the nermal course of kuginess Hence
thera are no transactions with the related parties attracting the applicetion of provisions of

The company has made redher the preferantial aliotmant nor prvate placemant of securfies

Ag per information:and explanation aiven ta ug the company has not entered inlo-any non-cash
trangactions with sny director or persons connecied with hm reguiring the complianee of
pravisions of sschon<182 of the Companies Act 2013

[ [:-:u:]
Owned Funds to D'EFI':!EI‘tE is ned requinad

[xiii}
saction 188 of the Companies Asl, 2013

{aiv)

{=)

{xu)

_saction 45-14 of Reserve Bank of India Act, 1834

As axplained to us, the company is not En;nged 0 any business relating to activites of a Non-
Banking Financial Company (NBFC) and hence there s no reguirgment af registration under

Cate 04/0872021

Imgphal

For KUMJABI & CO

Chartered AcCountanis
FRMN J0ST15E

-

KEH. KUMJABI SINGH
Partner
Membership no. 015583
UDIN - 21016593AAAADMTESZ




“Annexure B to the Independent Auditor’s Report of oven date on the Standalone Finandal
statements of MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED

Report on the Internal Financial Controls under Clause (1) of Sub-section 3 of Section 143 of tha
Companies Act, 2013 (“the At}

We have sudited the Internal financial controls over financial reporting of MANIPUR STATE POAWER
QETRIBUTION COMPAMY LIMITED {“the Company”) as of March 21, 2017 in conjunction with our awdit
of the standalone financial statements of the Campany for the year ended an that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsiple for esta blishing and meintaining internal financial
controks based on the internal contral over fimancial reporting criteria astablished by the Company
considering the essential components of internal control stated in the Guidance Mote on Audit of
imternal Fimancial Controls Over Financial REQOTTng issued by the Institute of Chartered Accountants af
india. These responsibiities inciude the design, implementation and maintenance of adequate imernal
financial controls that wereloperating effectively far ensuring the orderly and efficient conduct of its
businass, including adherende 10 company's policies, the safeguarding of s assets, the prevantion and
detection of frauds and errors, the accuracy and completeness of the accaunting records; and the timely
preparation of reliable financial infarmatian, as required under the Companies Act, 3013,

Auditors’ Responsibility

our responsibility 15 to express an épinion on tha Company's internal financial controls ower fimancial
reporting based an our audit, We conducted our audit in accordance with the Guidance Mote on doedit of
|nternal Financial Controls Over Financial Reporting [the sGuidance MNote") and the Stapdards on
Audliting, issued by ICAl and deemed to be prescribed under saction 143{10) of the Companies AL,
2013, to the extent applicable to an audit of inte rral financial contrals, both applicable 1o an audit of
Internal Fingneial Contrals and, both issued by the Institute of Chartered Accountants of India. Those
Syandards and the Guidance Npte require that we comply Wwith ethical reguirements and plan
and perform the audit ta obtain reasonable assurance about whether adequate internal financial
controls  owver financial reporting  was established and maintained and if such controfs operated
effectively in all material respects.

Qur audit involves perferming plr'cICEﬂ ures to oblain audit evidence about the adequady of the internal
Sinanclal cantrols system aver financial reporting and their operating effectiveness. Qur audit of internal
fingncial controls gwer financkal reporting incleded obtaining an understanding of internal financial
controls puer financial reporting, asscssing the risk tnat a material weakness exists, and testing and
eyaluating the design and operating effectivensss of Internal control based en the assessad risk. The
procedures selected depend on the auditors judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due 1o fraud or error

We belicve that the audit evidence we have obtained i sufficient and appropriate to provide a basis for
aur audit opinian an the Campany's intemal financial controls system over financial reporting.




Maaning of Internal Finaneial Controls Over Financial Reporting

& company's intermal financial contral aver “financial reporting it a process desigoed 0 provide
reasonable assurance regarding the reliability of financial repnr?ing and the preparation of financial
statements for external purposes in accordance with gemerally accepted accounting principles, &
company's internal financial contrel over financial reperting includes those policies and procedures that
{1} pertain to the maintenance of records that, in reaconable detail, accurately and fairly refiect the
transactiohs and dispositions of the assets of the company; (2] provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in Ftcordance with
generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in stcordance with suthorisations of management and directors of the company; and
{3} provide reasonable assurance regarding prevention or timely detection of unauthorsed acquisition,
use, or disposition of the company's assets that could have 8 material effect on the financlal

chatermerls.

Inherent Limitations of internal Financial Cantrols Gver Financial Reporting

acause of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion er improper management override of controls, material misstatements due to
arror or fraud may occur and not be detected, Also, projections of any evaluation of the intermal financial
contrals over financial reparting to future pericds are subject to the risk that the internal financial
contral over financial reporting may become inagequate because of changes in conditions, or that the
degree of compliance with the policies or procedures may deteriorate

We report that the company has not constituted an Audil Committes under section 177 of the
Companies Act, 2013 and Rule 6 of the Companies (Meatings af the Board and its Powers) Rule 2014 10
averses the Anancial reparting process and internal contral systém of the company.

Opinion

subject to above in our opinion, the Company has, in all material respects, an adeguate internal
financial controls system over.financial reporting and such internal financial contrals over financial
feporting were operating effectively a3 at March 31, 2017, based on the intarnal contrel over financial
reporting criteria established by the Company considering the essential components ol internal condeal
stated in the Guidance Mote an Audit of Internal Financial Contrals Over Financial Reporting issued by
the Institute of Chartered Accountants of india.

Place : Imphal Far KUNIABI B 0O
Date »0d4/09,2021 Charfered Accountants
FAMN 309115E

CA KSH KUNJAB] SINGH
Partner

Membership na. 016533
UDIN — 2101655388 8ADMTBE2




MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED "ﬁr"_;_;?i;{_q_
BALANCE SHEET AS AT 315T MARCH'2017 =
_{Rupees n Lakhs)
Particulars Note No. | 31stMarch2017 | 31stMarch 2016
L |EQUITY AND LIABILITIES
(i) |Shareholders’ Funds
[a) Share Capital L 1.005.00 1.005.00
(b} Reserves & Surplus 3 1.61.184.00 147,320,609
[ii} |Mon-Current Liabilities
{a} Long Term Borrowings 4 26,287.04 13,499.77
(b} Other Long Term Lisbilities 5 2136829 17893250
l(c] Deferred Tax Liahilities (Nat) 6 5.517.35 467752
(ili)j Cuirrent Linbilities
{a) Trade Payables 7 1485124 1200849
(k] Other Current LEabifities ) 16,395.05 #H147.16
I|,r:'_| Pravigiaons 873.27 133539
Tatal ' 2,47 4B1.28 2,06,016.59
Il |ASSETS L
(1) [Non-Current Assets
fla} Fixed Aszets 2
{i]  Tanpible Assets 68,155.36 59,473.80
{(ii] Capital Work-In-Progress 1,06,532.10 B2 ARZ 54
(b1 Long-Term Loans & advances
(i] Capital Advances 49132 6.0 002
[ii] |Current Assets
[a] Inwentories 10 1,150.78 Le788Y
(b] Trade Recelvables 11 A2, 748,07 #1,33681
(€] Cash & Cash Equivalents 12 1861276 13,303.69
[d] Short-Term Loans & Advances 13 44767 AT 6T
(e] Other Current Assets 14 34323 27278
Total 2,47 481.28 Z2,06,01659
Significant Aceounting Policies 1
MNotes on Flnancial Statements 2 n 26

As por our Report of oven date

For KUNJABI & CO.
Chartered Accountants
Firm Registration No. 309115E
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Ng Subhachandra Singh
Managing Director
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Laishram Eirdas Singh
Company Secretary
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MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED o
STATEMENT OF PROFTT AND LOSS FOR THE VEAR ENDED 0N 31ST MARCH2017 SRR
—————
ERETE: Note | Asat3istMarch | Asat3istMarch
M. 2017 2016
I. |Revenus from Operations 15 23,960.21 10,2#R.69
1L | Orther IneomeMan-Tariff) 16 26,340,248 29.314.85
I | Total Revenue (1 + 10) . E0,300.47 48,603 44
V. |Expensos:
Purchases of Power 40,694.73 3706309
Changes ininventories RIM 10 1,147 86
Empioves Benefits Expande 17 17470 &400.38
Finance Cost 23.00 .
Other Expenses 14 113627 5, D 97
Drepreciation & Amortization 9 1,226,508 1335.62.
Total Expenses [IV) 50,B83.37 48,791.21
.
Profit before exceptional and extraordinary toms and b (11-1) (Eaz.90) (187.77})
VL |Exceptional lems
Fiior Period Adjustments 3 (35.88) -
VIL | Profit before tax (V+¥T) | (618.78) (187.77)
VIII | Tax Extpense:
(1] Currant Tex - -
(2] Deferred Tax Bi9.83 1,762.58
X
Profit (Loss) for the period from continuing operations (VII-VII) [1,458.61) (1,950.35)|
X |Profit/{loss) from Discontinuing Operations - -
Xl | Tax expense of Discontinuing Qperations 20 =
All
Profit/ (loss) from Discontinuing operations (after tax) ([X+X-XI) E
XIHI | Profit / {Loss) for the period (V - VI) (1.458.61) (1,950.35)
XV | Exrning per equity share {Par Value Rs.10/- each): 15
(1) Basic (1451 [19.41)
{2) Diluted (1451) (14.41)
sgnificant Accounting Policies 1
MNoted on Financial Statements 2o 26
Az per aur Report of even date Far & an hehalf of the Board
For KUNJARI & CO ﬂ-:____-r:?___.--"
Chartered Accountants /‘:f%:?
Flrm Registration o 309 115E Eh Raghumani 5ingh
Director
[DIN 08515083

CA KSH HUNIABL SENGH
Partner
Membership No. 016533

Place : imphal
Date : 4,5, 203}
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Managing Directar
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MANIFUR STATE POWER DISTRIBUTION COMPANY LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED 315T MARCH'2017

[Rupees in Lakds)
Azat31st March | Az ak 315t March
Particulars 2017 2016
A. |CASH FLOYW FROM OPERATING ACTIVITIES
MNet Profit before Tax (618.78) (187.77)
Add/[Less) : Adjustments !
Depreciation i 169224 1.370.08
Dperating Profit belore Working Capital Changes 107349 118231
Adjustment for change in :
(Increase}/Decreasein Inventories _ S2E.10 (1,147 B6)
(Increase]/Decrease [n Trade Receivables (Z411.26] (504.22)
(Imcrease] /Decrease in Short Term Leans & Advances - 719474
[Imcrease]} /Tecrease in Other Current Assets [70.45] (BR.90}
Increase f{Decreaze] in Trade Payables 275279 134954
Increass f Decrease] in Provisions [462.12] 133539
Increase f{ Decrease] in Dther Current Liabilitles 224790 [2.e50.02])
Cash gemerated from Operations 965045 6,271.04
Direct Taxes Paid - E -
Cash Flow from Before Extra Ordinary Items 965845 G, E71.04
Extraordinary leems :
Net Cash Flow from Operating Activities 4.658.45 6,27 1.0:4
B. |CASH FLOW FROM INVESTING ACTIVITIES
(Increase] /Decreasein Fixed Assets (10 373.83) [7.584:25]
[Increase] /Docrease in Capital Wark in Progress [24.069.57) [31,836.16]
(Increase] fDacreass in Long Term Loans & Advances (3,450.90] [G040.47])
Cash Flow From Investing Activities E?&!ﬂ] (45 460.83)
C. |CASH FLOW FROM FINANCING ACTIVITIES
Issue of Share Capital - .
Increase /[ Decrease] in Reserves & Surplus 15321837 19,363.58
Increase /| Decrease] in Long Term Borrowings 1622298 23.407.35
Cash Flow From Financing Activities 31 544,91 42,7093
D. [NETINCREASE/[DECREASE] IN CASH AND CASH EQUIVALENTS | 3&{'91“'? 3.581.14
Cash & Cash Equivalents at the Beginning of the year 1530369 1172256
Cach & Cach Equivalents ar the Clasing of the year lﬁji.'?l’l _15.303.69
As par our Report of even date For & on behalf of the Board
For KUNJABI & CO, G

Chartered Accountants
Firm Registration Mo, 309115

i

CA KSH KUNJABI SINGH
FParoner

Membership No, 016523

UDIN BiCfess 3 AR AADN TEE-
Flace : Impkhal

Date : 4.4, 2021
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MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED R
Nates Forming Part of Financial Statements for the Year ended 31.03,2017 =

Note 1Significant Accounting Policies

e e —————————
After the unbundling from the Electricity Department, Government of Manipur (EDM], MANIPUR
STATE POWER DISTRIBUTION COMPANY LIMITED [MSPDCL) needs to follow accounting policy
and standards that are applicable to all companies under the Companies Act, 2013. Further
Electricity Act 2003 that repealed the Electricity (Supply) Act 1948 laid out detailed accounting
palicies and standards.

Under the Companies Act 2013, all Companies unless exempted are to prepare their accounts using
the Accounting Standards as notified by the Central Government as stated U /5 133 of the Companies
Act, 2003 (Under advise from the National Advisory Committes on the Accounting Standards) which
are applicable for all Companies. Mare over the Companies Act. 2013 also requires the Balance Sheet
of the Company to be prepared in the form as laid out In Schedule 11 to the Act. Under this Schedule
the Company needs to set out Significant Accounting Policies followed by the Company. The
following paragraphs set out illustratively the significant accounting policies:

1. Basis of preparation of financial statements

The company is a public limited company registered under the provisions of Companies Act, 1336,
The company is governed by the Electricity Act, 2003. The provisions of the Electricity Act, 2003
read with the rules made thereunder prevail wherever the same are inconsistent with the provisions
of the Companies Act, 2013 in terms of section 174 of the Electricity Act, 2003, The accounts have
been prepared on the basis of going concern concept and under the historical cost convention. The
company adopts accrual hasis in preparatian of its accounts to comply in all material aspects with
Generally Accepted Accounting Principles [GAAP) and the accounting standards issued by the
Companies [accounting standards) rules, 2006 as per notification no. GS.R.739(e) dated Tth
December, 2006.

2. Use of Estimates
The preparation of financial statements in conformity with Generally Accepted Accounting Principles
requires estimates and assumptions to be made that affect the reported amounts of assets and the
liabilities, disclosure of contingent lahility on the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Differences between actual results
and estimates are recognized in the period in which results are known / materialized.

3. Government Grant
&) Grants-in-aid received from State Government or other authorities towards capital expenditure
for projects. betterment of system operation and speclfic depreciable assets are shown as
"Balance Grant” ontil the utilization of Grant.

b} Grant received for specific depreciable assets are treated as deferred income and reflected under
group head Reserve and Surplus and recognized In the profit and loss account over the useful
period of life and in proportion te which depreciation on these assets is provided.

¢] Grants relating to revenue nature are accounted for on a systematic basis in the Statement of
Profit and Loss over the period necessary to match them with the related cost which they are
intended to compensate.

d] Grants Received from Government have heen treated as per instructions of the Granting
Covernment.

L ﬂlmr - M in DITEEmr ) e = =~ epial
/ Manpur State Power an:ngslgncl_ T
Bistnbution Company Lid. S —



MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED e
Notes Forming Part of Financial Statements for the Year ended 31.03.2017 i

4Fixed Assers
a) Fixed assets of the company are recorded in the books of accounts and disclosed in Annual
Accounts as transferred from EDM as on 1# day of February2014 and subsequent additions made
by the company during the year.

b) All other Fixed Assets excluding paragraph 4{a) above are stated at historical cost less
depreciation. Historical cost comprises the cost of acquisition and any other applicable costs
attributable in bringing the assets to their working condition for their intended use, is inclusive of
freight, duties & taxes [other than those subsequently recoverable from taxing authorities), levies,
horrowing costs & all incidentals attributable to bring the asset ready for intended use.

c) In case of fized assets, for new projects [ extension, the related expenses and interest cost op to
the date of commissioning atiributable to such project / expansion are capitalized.

d] In case of Commissioned assets where final settlement of hills with contractors Is yet o be
eftected, capitalization is made on provisional basis subject to necessary adjustment in the year of
final settlement.

) Incidental expenditure prior to construction, preliminary project expenditure on identification,
survey/ feasibility studies of projects ete ks apportioned to capital work in progress on the basis of
accretion there to. These expenses however are charged to profit and loss account if project Is
abandoned.

f] Expenses incurred during the construction period including interest expense by construction
divisions, subdivisions are capitalized and accounted as cost of capital assets.

2] The company capitalizes the cost of new transformers used for new sub-station, augmentation
and replacement. The cost of repair of old/ burnt transformers is charged off to Repair and
Maintenance Expenses.

h) The capital work in progress is stated at cost inclusive of all direct and proportionate overhead
costs incurred.

i) The direct incidental cost incurred by the company at project and planning units for the period
are apportioned to respective Capital Work-in-Progress on the hasis of comulative accretions.

il The costs incurred and revenue generated during the Trial Runs Stage of the Project [ Power
Station are capitalized.

k] The costs incurred on identification, survey and feasibility studies of a project under sanction are
shown as a distinct item in capital work (n progress till the period of its rejection or three years,
whichever is earlier, In case of rejection, the expenses are charged to revenue in the year of its
rejection.

1) Fixed Assets costing individually up to Rs. 5,000/~ are charged to revenue in the year of purchase.
Cost of all Mobile Phones is charged off to Revenue during the year of purchase,

m)Assets retired from active use and held for sale are valued at cost or Net Realisable Value

whichever is lower.
,-a.n:ai" Tl R L“ W M

oyt Stale Power - Managing Director e
-'!III":.‘E,-_. i COmpeny LH MSPDCL e I-| 1:["1"1 | B

@: Q:"_'LF_I.E"'




MANIPURSTATE POWER DISTRIBUTION COMPANY LIMITED ‘ﬁh‘m =
Nates Forming Part of Financial Statements for the Year ended 31.03.2017 :

n] Intangible Assets are capitalized at cost less accumulated amortization and impairment losses, ifit
is probable that the future economic benefits that are attributable to the assets will Aow to the

Company,

a] The cost of Software [which is not an integral part of the related hardware) acquired for internal
use and resulting in significant future economic benefits; is recognized as intangible assets in the
books of accounts when the same is ready for its intended use.

5 Borrowing Cost i
Borrowing costs that are attributable to the acquisition or construction of qualifying assets are
capitalized as part of the cost of such assets. A qualifying asset is one that takes substantial period of
time to get ready for its intended use. Other barrowing costs net attributable to the acquisition or
construction of any capital asset are recognized as expenses in the period in which they are incurred.

6. Depreclation JAmortization
a] The company provides depreciation on straight line method to the extent of 90% of the cost of
asset following the rates notified by Companies Act 2013,

b] Depreciation on additlons/deletions of assets is provided on pro-rata basis from fup to the month
in which the asset is‘Available for use/disposal. Where the life and/or efficiency of an asset is
increased due to renovation and modernization, the expenditure thereon along with its
unamartized depreciable amount is charged prospectively over the revised useful life determined
by technical assessment.

€] Assets procured during the year costing Rs 5,000/- or less are charged to revenue during the year,
This palicy has been adopted generally across all ategories of assets.

d) On serapping [ obsolescence of an assets, the cost of assets and accumulated depreciation on it is
withdrawn and transferred to a proflt & loss account.

g) Leasehold property ls amortized over a period of lease,

f Expenses capitalized on account of purchase of new application software, implementation of the
said software by external thivd party consultants and purchase of licenses are amortized over
their estimated useful lives not exceeding ten years. Other intangible assets are amaortized over
the period For which benefits are estimated to generate sufficient economic benefits.

7. Impairment of Assets
The Company at the Balance Sheet date assesses individual fixed assets and groups of assets
constituting "Cash Generating Units” (CGU) for impairment, if circumstances Indicate a possibility
or warrant such assessment. Provision is made for impairment of such assets or COU if carrying
cast is higher than recoverable amount,

B. Critical/ Insurance Machinery Spares
a] Machinery spares procured along with the Plant & Machinery, whose use is expected to be
irregular, are capitalized separately, if cost of such spares is known If cost of such spares is not
known, thesa are capitalized along with concerned plant.

b] Machinery spares procured subsequently are also capitalized in the year of purchase.

//,'l il“xmq% Yesibr
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MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED e
Nates Formsing Part of Financial Statements fr the Year ended 31,03.2017 —

¢} Machinery spares are depreciated fully over the remaining useful life of the related plant and

d)

e)

machinery.

Written Down Value of old Machinery Spares is charged to revenue in the year in which such
spares are replaced and the ald relevant spares are found to be of no further use. However, If
the old relevant spares can be repaired and reused, then both are continued to be depreciated
owver the remaining useful life of the relevant asset,

The repair charges of the ald relevant spares are charged to statement of profit and loss.

f} Other spares are treated ag "Stores & Spares” forming part of the inventory, valued at cost or net

realizable value whichever is lower and expensed whan issued.

9, Inventories
Stock of materials, stores, spare parts is valued at lower of cost or net realizable value, and cost is
determined on weighted average cost method. Cost comprises of cost of purchase including duties
and taxes [except those which are subsequently recoverable from the taxing authorities) and other
costs incurred in bringing them fo their present location and condition, Losses towards
unserviceable and obsolete stores and spares identified on review are provided in the accounts.

10. Power Purchase Cost
The cost of power purchase under long term agreement is subject to revision based on tarifl orders
natified by the appropriate commission of respective power generators. The portion of the power
purchasge cost which iz dependent upon such finalization is accounted for as and when such hills/
demands are received from the power generators.

11. Revenue Recognition

a) Sale of electricity is accounted for based on tariff rates approved by the |JERC, Inclusive of Fuel
Adjustment Charges to the end of the accounting period.

b] Other income is recognized on accrual basis. Sale of scrap and any other item is accounted when
the same is contracted to be sold, Recoveries on account of Liquidated Damages are recognized
as income on actual basis.

]  The Company follows the method of recognizing the revenue surplus (PAT) for the year based
on the provisions of Eleciricity Act 2003,

d) " The Company recognizes revenue to the extent billed during a period. Any unbilled sale is
recognized as and when a bill is raised for the same. In case of prepaid connections, revenue is
recognized on basis of sale of prepaid vouchers irrespective of usage by consumer and this
process is be followed consistently.

12, Investments

al Lomg term investments are carried at cost less provision for diminution other than temporary,
if any, in the value of such investments.

by Current investments are carried ar lower of cost and fair value.

F IPRCOF - Managing Director ompany
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MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED ey
Notes Forming Part of Financial Statements for the Year esded 31,03.2017 o s

13. Earning Per Share
The Company reports basic and diluted earnings per share (EFS) In accordance with Accounting
Standard-20, Earning Per Share. The Basic EPS has been computed by dividing the income
available to equity share holders by the weighted average number of equity shares putstanding
during the accounting period.

L]

14. Foreign Currency transactions _

A foreign currency transaction s recorded, on initial recognition in the reporting currency, by
applying to the foreign currency amount the exchange rate between the reporting currency and the
foreipn currency provailing on the date of the transaction. At the Balance Sheet date, foreign
currency monetary items are reported using the closing rate. Gain or loss, if any, ig recognized in
the Statement of Profit and Loss for the year. The gain or loss arising on account of exchange rate
differences between the payment date and transaction date is charged to the Statement of Profit
and Loss,

15. Employee Benefits )
a) Short Term Employee Benefits: The Company recognizes the undiscounted amount of short
term employes benefits expected to be paid in exchange for services rendered as liahility
[accrued expense).

b) Post-employment benefits: In case of new recruits Defined Benefit Plan like Gratuity and Leave
encashment Provigion for aceruing labllity for gratuity and leave encashment on retirement is
made on the basis of the liability as actuarially determined as at the year end.

¢) Benefits to Deputed Employees The benefits like gratuity, leave encashment, provident fund and
any other terminal benefits to the deputed employees from the Electricity Department |
Government of Manipur will be provided by the Government of Manipur,

16. Leases
a) Finance Lease: In respect of assets acquired on finance lease the lease rentals are charged to the
Statement of Profit and Loss as and when the same accrue. Assets acquired subsequent to 1 day
of July, 2012 are classified as Finance leases, where the Company has substantially all the risks
and rewards of ownership, such assets are capitalized at the inception of the lease at the lower of
fair value or the present value of minimum lease payments and a liability is created for an
equivalent amount, Lease rentals paid are allocated between the liability and interest cost, so as
“to obtain a constant periodic rate of interast on outstanding liahility for each period.

b) Operating Lease: Assets taken on lease under which all the risks and rewards of ownership are
effectively retained by the lessor are classified as operating lease Lease payments under
operating leases are recognized as expense on straight line basis,

17. Taxation
a) Income Tax: Current tax is determined as per the provisions of the Income Tax Act, 1961 in
respect of Taxahle Income for the year, after considering permissible tax exemption, deduction /
disallowance, Current tax when provided under the minimum alternate tax provisions of section
1158 of the Income Tax 1961, the benefit of credit against such payments is available over a
period of 10 subsequent assessment years and will be recognized when actually realized.

ailpe
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MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED c-ﬁ._‘_ﬂ_"__‘:-«
Notes Forming Purt of Financial Statements for the Year ended 31,03.2017 e

b) Deferred Tax: Deferred tax is recognized on timing differences being the difference between
taxable income and accounting income that ariginate in one period and are capable of reversal in
one or more subsequent periods, subject te consideration of prudence by applying the tax rate
and laws enacted or substantially enacted by Balance Sheet date as per the Accounting Standard-
22 "Accounting for tax on Income”. In respect of unabsorbed depreciation ar carried forward
losses, deferred tax assets are recognized only to the extent there is virtual certainty of
realization In future, Other deferred tax assets are recognized only to the extent there is
reasonable certainty of realization in future.

18, Signifcant Event Dccurring after the Balance sheet Date

a) Contingent losses are to the extent identifiable as devolving on the company have been provided
for in the profit and loss account based on materfality and probability of occurrence of the
contingent event

b} Events accurring after the balance sheet date are given affect in the financial statements only if
they provide further evidence for the estimations of amounts relating to conditions that existed
at the Balance Sheet u_i_apte

19. Prior Period 1tems and Extra-Ordinary ltems

a) Adjustments arising due to errors or omissions in the financial statements of earlier years are
accounted under “Prior Period",

b) Prior period items & extraordinary transactions are disclesed separately in the profit & Loss
account |n accordance with the requlrement of AS-5. For this purpose, prior period items are
those items which arise out of errors or omissions.

Z0. Prepaid Expenditure

a) Expenses related to the succeeding period incurred in the current period shall be recorded as
prepaid expenses based on materiality.

b] Prepaid Expenses upto Rs 10.000/- are accounted under appropriate heads of accounts.

1. p-ﬂ;l"uﬂ.'ﬂin'l'lﬂ-, Contingent Liabilities and Contingent Assets
Provisions involving substantial degree of estimation in measurement are recognized when there is
a present oblisation as result of past events and it is probable that there will be an outflow of
resources, Contingent liabilities are not recognized but are disclosed in the notes. Financial effect of
contingent liabilitles is disclosed based on information available up to the date on which financial
statements are approved. Contingent assets are not recognized (n the financial statements.
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MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED T
Notes Ferming Part of Financial Statsments for the Year eaded 31,03.2017 LA R .
Mole: £
Particwlars of Share Cagrital
. = 3 rch, 2017 As al 315t March, 2016
RIS No, of $hs “Amount | No.ofShares | Amount
duthorised
Eqquity Shares of Bs, 10/~ esch 1,50.00,0041 130000 | 1.50,00,000 L540000
Issued Subscribed & Tully Paid up
| Equity Shares of s 10 - each LO050.000 L0500 f 100, 5000 EEE'D’U
Total 10050000 | 100500  100.50,000 1,005.00

§T

Mobe :

Gt of above kel paid up capieal, BS, 10 Crores[ L orore By Shares of Bs 10/ each) has besn ssved o Mankpur S1ate Power Company Limited
Far censideration other than cash as per the Manlpur State Blecricivy Reforms Transfer Scheme 2002

BMote:2.1

Heconaitigtion of number of shares muts@anding 2t the beginming & at the end of the reporting period

Particalnrs

Shares outstanding At te beginning of the pear
Shares Isszed during the year |5 #
Shares outstanding at the eod af the vear

Migm 1 2.7

Asab 31st March, 2017 Asak Fist Ma 16
Mo, af Shares Amouat_ | No.of Shares At
L00.50,000 100500 LM S 0,000 1,005,000
Lo0suoe0 | woospo] ioascose| 100500

The rlghts, preferences and restrictions attaching to each ¢lass of shares including restrictions an the distribution af dividends and the

repayment of capital

Allche egulry shares of the company are [szied with samee nghits & previledpes o5 other equity shares

Mode .00

Shares in respect ofesch ciass in the company hield by the balding company or §s witimate haldisg company incduding shares held ar by
subsidiaries of the holding company or the ultmaoe helding company in aggregale:

Particolars

Asat tlerMarch, 2007
“AMOAUNT [R5 In LA Eﬁ

A5 at 315t March, 2016
Amaunk (ks In Lakas)

100 00,000 Eg. Shares held b Maniper State Pewer Company Lamited,

the Haldizg Company LO00.00 L, Corhid. il
Mote : 2.4
Shares in the company held by shareheklers holding mare than 5 percent shares ;
& [ & 2017 A5 2t 31yt March, L0016
s Mocof Shares | Yool Helding | Mo, of Shares Ty ol Holdlig
Munipur Stabe Fower Comgany Limiced 1,10, 00,000 o0 e0ns| 1000000 T
|

2 oy

D A Director Managing Dir
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MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED

Notes Forming Part of Flnancial Statements for the Year eaded 21,03.2017 Kooz
Mote = 3
Reserve & Surplus:
s ab FLst 201T s at Fist March 2016
Pas Hcaline Amaunt (B in Lakhs) Amuant (R, in Lakhs)
[) Capital Rpserves
Opening Hakance 1:53.524 .62 13416123
(+] Current Year Transler 26732 1668054
{+] Deferred Incore to be amoriised 15.420,3] 437964
i~} Amartsation A 365,69 LEH:
i~} Heversal s
Clasing Balance LEEET 155,504 HE
[B] Prafil & Loss Accoont y )
Opening Balange (6204 1 3] {4,253.74]
{1 Curront Year :I"rtrL-rfer 1.455.61] ﬂl"':'lﬁ:l.35|
Closing Balance [TH6E.T4) [EU4.15]
Toral fa=ls) LA LB 147320065
Mode 1 4
Long Term Borrowings:
Parti As at Hst March, 20107 As it 315t March, 2016
i Amoimt Iﬁghﬁq By 0L {5, 0 Lakhs]
Secured Fi
Bural Electrification Corporation L. m'-lmrl [MPHHP part B AAHB00 1, 90500
{Raviieed By Change nvar Arses amounting to B 535649 Lanks)
| Sevate Btk of driedlar 10631 =
FE Leang Agalast FL
Unsemred \
Fower Finance Corporatin 1,00 B3 F000
fdreer TRl o Graa en fulfifmen of supulaced Terms & Condicions of
dmplesventasion of the project)
Fural Electrification Corperation {RGGVYH 1373 . L1Z1.77
Taokal T IETAM 13 459,77

Waote s Secirred Borrowings St 0Lsame amOLAT as that of previos Jenr as the loar is weder moradartum period. The 15t Instaitment of

el Sepopment (s dine fo December 2018

Noter 4.2 Far ldsscmred Loaa Frot Power Fingars Corporation [amerest hos oot been provicled w2 per stipielnied Terms & Conditons of Agreersent

Mote: 5
Oiber Long Term Liabilities ;

“Ax at Tst March, 2007 Asat 31stMarch, 2016 |

ik Amount {its. Ir: Lakhs] ‘Amoust (s, in Lakhs)
| Creditors for Capital Gonds® 7. 70235 T.907 42
Seuriy Deposind Rerention Maney/Earnest Money 208,73 2013
Consumer Security Deposits 1, 2R4.94 Loxn?
Petentian Marney 705632 AT
Neposits against works %ﬂ- 2 89550
Tetal 2 2 17,832,580

Note: 5.1

The Depesits fie priar gaeind congat b segragabed dee bo wnorvailability of informotior. Howeess o forred Farepinl wiae sacuriby depasiis,
retendion maney et depenits for Warks heve beew iy 2egrapared ascapt for aa gmont af fs 208 73 lkhs,

Directal Ry
Manpur S2ie Pweﬁrﬂ Ms
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MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED s
Nates Farming Part of Financial Statements for the Year ended 31.03.2017 e

Nale: b
Deferred Tax Liabilities [Reg);
ST A= at 31 st Marc 7 Asai 3lgt March 2016 |
Partimlars Amgupnt (Rs, in Lakhs) Amawuiil {Es. in Lakhs]
Dederred Tax Liatililes towards Floed Assels — 5,537.35 LETFAE
SEITE 2ETIEL]
Mote : 7 :
Tracle Pavables:
Axat 315t 2017 ‘Asat 31st (i
Partieaiars T [ﬁ-mmsl y Amsunt (ks
Sunelry Creditors for Power - ' : 14851208 : . e
" 1385128 (EXITED)

Mote 7.7 In ocoordance with the eoticirotion o GER ZISVEL sered 16,2 120007 (szued by the Misistoy of Corporate Affeis cermin aisclosures gre
regquired dm be made relating o Wior & Sl enterprise o5 defined mader MEME Aot 2004, The carrpiay 5 0 e process of v ofe relevaad
(i LT [ S SepTers about dhere covermge wader the sold Act Sinve the retevoel fnformration @2 oef cvaflable, disclasures in respect of the
same i Aot mede porsible

Mot 7.2 Croditors Bulareg coula noc be confirmed for Power Tradieg Corparation of detailan fatament Jor the periog could ond be abéained frem
Fivirn e fo frme oo and voe witl Bhair 20w e

Mote = 8
Other Corrent Liabdlities:

i Asat 31 &

Current Maturities of Lung Tesm Borowings 1 BLm
Stamitory Dues Fayahle '['B.'?H-".E}- LA€6.13
Qrher TyswEndings 962,35 ZE0OS
Sundry Creditors for Expenses :F'll__-_E’ﬁ»Z 102044
Interedt Payable 4507 28415
Balance Gramis{ Revenue] [refer snke 26} B S L e e B
Balance Grants{Capital] TEULES L5760

16,355.05 8,147.16

fn dccordance with the Nabiffomtion No, GER 719 (E) e DE-TT-2007, itaned by the Minisery of Corporate Affieirs, cortmin divelonure g réguivad o b
made retating fo Micra ond Smrll Exterpriee e defioed windar Mieeo, Sieall and Medien Development Aok W08 The Company is in the prociss af
campiing refvaat fmfarmaitan fram (s suppliesr abouot shelr coverage wnder the soid Act Sirce the ralevaar Infarmadlon 15 st mot cvadable, on
aisclasirahizre Geen reane fn the dofounts.

Pote : 8.1
Sungry Craditor for Cogite] Goands 5 the armapnt dpe townrs Canitel Erpeoditure on gevowel of Fived Assers The tame Hee Ieen interpareled (in e

Buapkes: Brosed an the report submitied by thee Techaiea! Corsultanty and loformation colfected from dhe Deparement Oficimls.

Mote t 8.3

Az par the trongr roierne, termimad beeefits of the emplipess depeted oo the compoay will be orme by the Gove of Manipwr enfesy option hes pot
beerr exerrised by the deputionizk for chicrption inte rogeler services of the compaap.as on date of belence sieet non of Hhe deputed emplopees fios
cpted for absorption Therefore Liability for retirement beviafits hat nod been proviced T reapeet of the employees appolnted by the sompary. the
cumpany hos indeed KPS soreme, Simee i s net cfeor o Raelones Shest date ag 06 dow iweiy #rplapses would aor foe absorpting, thene Hahiitbies will
he barme fee the Gove, of Maniar, Tace empiavess opt for cheorphion at the end of depirserion perfed, then the tatdlites B absorbed emplopess
wauld he trowsferred o the comonap as per the Mawipur Stene Electricity Reforms Trangfer Sefeme 2007,

Mobe: 8.3 Other thestandiegs perteins e Poymen & recedved for wihich ohe pantecalines oeg not feradibid Oy A PR,

e Diretor e
/ Manspur State Power MsSPDCL

Distnbuton Company Lid, M
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MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED oamrras
Mates Fnﬂ'l]m Part of Finaincizl Statements for the Year esded 31.03.2007 et

Mote 10
Insentnries

T “As at 31st March, 20017 atd Z016
1 e "mutéi.;E@ " Amount (. In Lakhs)
\stores & Consursabies 1150078 1,678.89
| . AA
Maote: 101
Seock of soores inas been valired gt Cost,
Note:11
Trade -FIn::I::l_-',&I:II:H |

T, A5t I1SLMarch, 2017 | As at 31stMarch, 2016
Amount (R in Lakbs] m-._n_l;_gg_ .in Lakhs)
Trade Recoivablcs

{Unsemured, considered gond uniess stherwise stated)

Cutaranding far a period exceading S Manths feam the due date 4393551 :1'1.7'9?3_3
Others 31149.70 TARSNTR
Less: Pravision Er doubtfol debis _ &34 +311.34

Todal 41'{.!1!.5‘." "ﬁﬁﬁ'ﬁ.ﬂl

Trade receivables has been .-gggregafud herween more than sz months and athers on the basis of collectons received fram Cotober ta
March 2017, assumed that total colection received during this pericd is B0% For the curvent period bifling and balance amount collected was
related to earlier pericd billing in the sbsence of proper sepregation of Trade recdvables. The proper segregation of trade recelvabies
astanding for a period excesding six matths IS under pocess,

Naofe 1 12
Casl & Caxh Egquivalents
; As at 315t March, 2017 A5 at 31st March, 2016
it - Amount (s, in Lakhs) Amount (B
Ralanoes with hanks 18,5154 TIOR3
ChequefDD-in hand r 1TE 12
Cash in hand [As certified] 11222 1515
Total w 15!313.59
Mote: 13
Shard Term Laans & Advances :
Asat 1ist March, 2017 .ﬂalﬂ:ﬂl:ﬂ_t-ﬂll‘d'lr'zﬂli
RTINS " Amount [R=, InLakha) | Amonst [s.in Lakis]
[enusits® HT AT 4T 67
Tatal 4T HT 44767
* Deprshis sepresents the amount already disbursed by the Sovt of Maniper for defined expenditare bowever, the same has been deposived io
Treaniry.
Mot 14

CEeer Currend ASsies

- A% at 315t Mavch, 2017 Asat 31st March, 2016
i umk n Amnunt (R in Lakhs)
Employess Contribution To NPS recievable 5306H 3140
Tex Deducted 3 Source 12740 TEAS
Arcrued Interesk on Swesp ACCOWs 8215 L4144
Totall 3323 27278

rectot Mané.ging Diral
# Manipur State Pawel i EF'_I?EL
Pistribubon Company Lid. G=

T




MANIPUR STATE FOWER DISTRIBUTION COMPANY LIMITED

Motes FumlnE Part of Financial Statements for the Year ended 31.03.2017

Maote : 15
Hewvenue from Operations

| B E e

in Lalh

Particilass: As at 3 ist March 2017 Asat3dst March 2016
] Amaunt [R5, in Lakhs] Amount (R in Lalkhs]
Salag- DisrAbution 19.51?.‘&5' 1837080
Sabas- 1EX & [heviation 444234 4.312.73
Toal 23,060,221 10, 280 59
Mote : 16 #
Gther Incoms
R As a.*t_‘.'-_l:-!r March 2017 Mamﬁ m:n.'d{.a 2016

Interest lcome 0512 19525
Grant in Ald-Hevenue [Refer Bote 26} 25:59_6.51? IR ARA33
Apency Charges® 1.7 5% £24.401 15
(thers 1408 1%11
Total 1634026 2531465
Note: 17
Employee Benefits Expense
S As gl 3151 March 2017 Asat 31st March 2016
cad Amoont [l in Lakh=) Amount {RBs. is Lakhs)
Salariesf Regular & Coniractual} i G,347.93
Employars Contribution To HFS = 4244
Tatal 717470 6.490.38
Note 1 17.1 Frovision for Geatoity amd Leave encashment have nor been made o per pelicy af e company
Nurte : 18
Other Expenses
Particulars Ag ai 315t March 2017 A ap Iist March 2016
: Amaunt (s, in Lakchs) Amount [B= in Lakhs)
Audimrs Remuneration N 023
ROC Filing Fees = .64
Advertisement Expenses = BE1H
Hank Charpes . 378
Consultancy Charges §B.31 G740
Ex-Lratia Payment s 511
JERC Fees & BExp 15.15 1030
Cifice Expenses 27682 48,09
(rperation & Mainteeance Exp 10.4% HH.50
Legal Faas and Charges 0.3 {43
Biass Ragularisztion Drive - 1.34
Hecruitment and Traiming - 3331
Printing & Statiopery Expenses 1416 5406
Hepair & Maintensnoe Expensss [Plant & Machinery) 353.0% 6474
Repair k Malnterance Expenses {others) “ 2407 1141
Stares & Consumahle e M AR
Prepaid Yending Charges Sa63 =
Telephune Expenses - 1338
Travelling Exp - 34189
WYehicle Hire Changes 1.11 43770
trterast anil Penaliy [ 111 A0S
Toml 1,136.27 B 5T
i -
g 4 R
DI r Mar\.ﬁr Hq D e of i -\_I- ::-l:-
Manipur State Powel - bt cL 'f_f:—'
Listributien Gomgary L., Qﬁ_‘:'—.‘i‘ e



MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED s .
Nates Forming Part of Financil Stabmments for the Year eaded 31.03.2017 e
fente @ 18.1
Payment made Lo the Auditor during the year
As At 315t March 2017 As at 315t March 2016

Particulars l—mnqb-mz in Lakhs) Anigant [Rs T Lakhs)

#s Audlitor 0.4 03
Tokal 040 23

Meoite : 10 L

Earning Fer Share

The foflowiag fabi reporcile the uengeniars gon demaminatars wsed tocolewlate Hon'c ond tifutod Barring Per Save Jor thg e onded 315t

g 027 -
e A& a1 315t March 2017 A% al 141 blarch 2016
g Pctiitus Amount (Fs. in Lakhs] | Amount(Ws. in Lakhs)
Prafit/Loss after tax available to Equity Shareboldors (1,458.61)] (1.95035]
Weighted Average Bumber of Share 1,08,50,000 1,00,50,000
Hasic EPS (Amount in Rupees) [14.51) [19-41]
Dilicted EPS{ Amoont in Rupeas] [14.51) (141
Face Value of per Equity Share{Amount in Bupeos) 10.00 | 10,01

Mofe s 20

Previous vear fgeres have been regrouped ¢ reclassified wherover necgssary i correspond with the current year's clagsifcation /

dlisclosure

L7
= Directal

= [~
T r State Powet -,
ol on Company L5

m&lﬁv
ivianaging Director
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MANIPUR STATE POWER DISTRIBUTION COMPANY LIMITED
Mabes Fﬂrml.ni Part of Financkl Statements for e Year epded 31032017

Mote Mo, 21

Disclosures in relation to related parties:

Pursuant to Accounting Standard - 18, related party disclosures, tollowing are the refsved partes, discription of the
relationships and transactions carried oot with them durieg the year in the ordinary course of business

i) Wame of Related parties and natwre of relationship

Holding Company

Manipar Htate Fm‘r:_!:flmnpalny Limiced

N

Hey Managerial Personnel and thelr

Yineet Joshi {Chakrman & Director]

Fowresh Babu (Drector]

Ramasamy Sudhan [Managing Direcior)

- |N Ashok Kumar [Tirector])

N Sarat Skngh [[Hrector]

Yonghkhom Rameshchandra Singh{Directar]
Laishram Birdas Singh [Company Secretary}
Moirangthem Bobby Singh [Chisf Financial Dffieer)

il} Msclosures in respect of transaction with related parties

[ R im Lukhs)
Type of Iransactions Holding Enterprisesowned o [Hey
Company significantly infuenced by | Managerial
: key management and for | Personmeland
b their refatives their relatives
Transmisston Charges 411986 MIL NiL

Moe Mo, 22
Impairment of Assets :

In purssance of AS- 28 " Impairmant of Assets” issued by 1CAL the campany has reviewad carrying cost of ite Assets and
the management |5 of the view that in the current financial year, Impairment of Assets is nof congidered necessary as all
the assets are in prexd condition and realigable value 35 more than carrang cost

Haote Mo. 23
Sepment Reporting :

The Company has only one business segment as it deals in only one end product. As such there s no separate reportable
segient as required under A5-17 "Segment Beporting”

/a/ SUlyy e

- Diractor
Manipur State Power

Distriuticn Company Ltd.

Managing Directo

MSPDCL Comby



MANIPURSTATE POWER DISTRIBUTION COMPANY LIMITED
Motes Fnrrrinﬁ Fart of Finrncial Statements for the Year ended 31032007

Note Na. 24

Contingent liabilities and Capital commibtments (to the extent not provided for)

Confingent liabilities ameunt to Bs 315,55 lakhs [PY F:!:i ZA3.12 Lakhs) against pending CoulT Cases.

[ ]

Capital commibments - B5.29517.86 Lakhs[PY 45,684.79 Lakhs) have been committed o5 on Balance sheet date to

contractors for ongoing projects.
Note Ko, 25
Expenciture in Forsing Eachanga: Mil

Earnings in Foreing Exchange: Mil

Kote Mo, 26
Accounting treatment for Hevenue grants
2017 2016
- Amount (Rs. In|  Amount {R3. In
L4 Parthculars Laklis Lakhs}
Opening Balance of Revenue Grants 343377 A0S0
Recieved curing the year 25,333.33 :H&ﬂﬂi!#
Lese:Capital Exp -Trf to Caaltal Reserve 1,3?-?.1:_! =
Rerraining grants 30,395.96 32,126.10
Orwon Funds 23860271 !.'J','SH.E.IE
Total Funds Avallable 54,356.17 52,043.21
Expenses 49,556.79 l!aﬂ.ﬁ-ﬂﬂ:.rﬂ
Balance (Transfered to Current Liabilities) 4,739.37 3430.77

Amount{in Kz}

Orther
Particulars SBME denominstion Total
notes
Clesing cach in hand as on 0B.11.2016 24,000 13.9LAE0 2085410
(+} Permitted receipts 11.27.66.567 4200400 11,69, 56.567
(-} Permitted payments - 40.16423 A0 16,423
i-) Amourt deposited in Banks 1128 R0.567 - 11,28, 60,567
Clasing cash in hand as on 30.12.2016 2175387 2175387

1 ]
Sy,
e OGS Mg Managing Director  company =

tantour State POweNa, MSPDCL sPOC
mMatrbuhan Company L. @ @I_:r:
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